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Standard Development Timeline

This section is maintained by the drafting team during the development of the standard and will
be removed when the standard is adopted by the NERC Board of Trustees (Board).

Description of Current Draft
This is the 45-day formal comment period with additional ballot.

Completed Actions Date
Standards Committee approved Standard Authorization Request (SAR) June 15, 2022
for posting
SAR posted for comment June 22,2022 - July 21,
2022
45-day formal comment period with initial ballot January 25, 2024 — March
11, 2024
Anticipated Actions Date
45-day formal comment period with additional ballot May 7 —June 20, 2024
10-day final ballot November 25 — December
4,2024
Board adoption December 13, 2024
| Draft 2 of BAL-007-1
May 2024 Page 1 of 18

Public



Public

BAL-007-1 — Near-term Energy Reliability Assessments_

New or Modified Term(s) Used in NERC Reliability Standards

This section includes all new or modified terms used in the proposed standard that will be
included in the Glossary of Terms Used in NERC Reliability Standards upon applicable regulatory
approval. Terms used in the proposed standard that are already defined and are not being
modified can be found in the Glossary of Terms Used in NERC Reliability Standards. The new or
revised terms listed below will be presented for approval with the proposed standard. Upon
Board adoption, this section will be removed.

Term(s):

Energy Reliability Assessment (ERA) — Evaluation of the resources thatto reliably supply
electrical-energythe Electrical Energy required to serve Demand and aneilary-servieesto provide
Operating Reserves for the Bulk Power System te—mhably—meet—the—e*peeted—demand—d—u—rmg

the—throughout the associated timeevaluation perlod
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A. Introduction
1. Title: Near-term Energy Reliability Assessments

2. Number: BAL-007-1

3. Purpose: To assess-and-mitigate-the risks ef-energy-emergenciesassociated with
Energy Emergencies in the eperationsplanning-near-term
time horizon by-analyzingand take appropriate actions to address

identified risk. As the expected-resource-mixavailabiityBulk-Power
System becomes more reliant upon energy-constrained and the-expected

avaHability-effuel-during-the-study-peried—variable resources, traditional

capacity-based planning methods and strategies might not identify
energy-related risks to reliable System operation.

4. Applicability:
4.1. Functional Entities:
4.1.1. Balancing Authority
4.1.2. Reliability Coordinator

5. Effective Date: See Implementation Plan for BAL-007-1.
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B. Requirements and Measures

R1. Each Balancing Authority shall document and maintain a Reliabilit-Coordinator-
Fewewedprocess for conductmg Energy Rellablllty AssessmenieAssessments (ERA)

p;eeess—eleeu—ment—&hal—l—for the near-term time horlzon [V/olat/on Risk Factor

Medium] [Time Horizon: Operations Planning]

1—1——Iden¥+£y—the—ﬁreqaeney—aad—The near-term ERA must have a duratlon ea e ERAs

1.2.1.1.  Theendofthenear-term-assessmentperiodshallbegreaterthan
between five days and tess-than-six weeks from-the-start-efthe-assessment-and

begin no later than two days after the present operating day.

everlap-theprevious-The frequency of near-term assessment

must be at mtervals that B—FepFesentatH%ef—seasman—Fﬁks—ﬁeFepeﬁaﬂensensure

all time periods are covered by a near-term ERA.

1.3. IneludeaThe ERA process for near-term ERAs must account for the following:

1.3.1. Forecasted or assumed Demand profiles;

1.3.2. Resource capabilities and operations, including depletion of fuel, variable
energy resources (e.g., wind, solar, and hydro), energy transfers between
neighboring Balancing Authorities, and electric storage; and

1.3.3. Transmission constraints that limit the ability of generation to deliver
their output to load.

14-—The ERA process for the-developmentofthe base-casethatincludes, butisnot
Himited-te;near-term ERAs shall include the felowingup-to-date-data:
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1.71.4. The Balancing Authority shall document the rationale forthe scenarios

. . 13,

M1. Each Balancing Authority shall have evidence that it documented and maintained a
process for conducting near-term ERAs in accordance with Requirement R1.

R2. Each Balancing Authority shall seerariesdocument and maintain a set of Scenarios or a
method of Scenario creation for use in performing near-term ERAs. Each Scenario or
method shall vary one or more of the following conditions by a sufficient amount to
stress the system within a range of credible situations. Include a rationale for the
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Scenarios or method identified. [Violation Risk Factor: Medium] [Time Horizon:
Operations Planning]

2.1. Forecasted or assumed Demand profiles.

2.2. Resource capabilities and operations, including the following:

2.2.1. The effects of a credible energy supply contingency;

2.2.2. The effects of a credible fuel supply contingency; and

2.2.3. Unplanned generator outages.

2.3. Other Scenarios with a credible or historical risk of occurring based on the best
information available at the time of Scenario creation.

M2. Each Balancing Authority shall have evidence that Scenarios or methods were
developed and maintained along with a documented rationale ard-eriteria-in

R2:R3. Each Balancing Authority shall develep;document and maintain,ard-decument one

or more Operating Plan(s) to mitigate-uhacceptablerisk{s}associated-withminimize
forecasted Energy Emergencies as identified in the near-term ERA-scenarie{switha

likelhy-event-ef-oeeurring—, including provisions for notifying the Reliability Coordinator

accordance with Requirement R2.-Such-evidence-could-include butisnetlimited-toe-

of the forecasted Energy Emergency and the Operating Plan(s). [Violation Risk Factor:

Medium] [Time Horizon: Operations Planning]

M3. Each Balancing Authority shall have evidence that it develeped,-maintained,and

documented and maintained its Operating Plan(s) in accordance with Requirement R3-

R3-R4. The Balancing Authority shall submitthefolowinginformation-to-itsReliabiity

Coordinaterfoerreview ena-mutuallyagreed-upen-schedule:and update, if necessary,

its near-term ERA process, Scenarios or methods, and Operating Plan(s) documented

under Requirements R1 through R3 at least once every 24 calendar months. [Violation

Risk Factor: Low] [Time Horizon: Operations Planning]
M4. Each Balancmg Authorlty shall have evidence that it submitted-the-infermationte-its
ereviewed and updated, if

necessary, its near-term ERA process, Scenarios or methods, and Operating Plan(s), in

accordance with Requirement R4.
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R5

. Each -SuehBalancing Authority shall provide its near-term ERA process, Scenarios or

methods, and Operating Plan(s) documented under Requirements R1 through R3 to
the Reliability Coordinator at least once every 24 calendar months, on a mutually
agreed schedule. [Violation Risk Factor: Medium] [Time Horizon: Operations Planning]

M4.M5. Each Balancing Authority shall have evidence eeuld-includebutis-nrotlimitedto;

e-mailrecords:it provided its near-term ERA process, Scenarios, or methods, and
Operating Plan(s) documented under Requirement R1 through R3 to its Reliability
Coordinator at least once every 24 calendar months, on a mutually agreed schedule, in

accordance with Requirement R5.

R4-R6. Within 60 calendar days of receipt of the information identified in Requirement

R4R5, the Reliability Coordinator shall: [Violation Risk Factor: Medium] [Time Horizon:
Operations Planning]

4.1.6.1. Review each submittal for coordination with other Balancing Authorities’
ERA information to avoid risks to Wide Area reliability; and

4.2.6.2. Notify each Balancing Authority of the results of its review; and if the
need-forrevisions isidentified;are needed to address-any reliability risks.

MS5-M6. Each Reliability Coordinator shaII have evidence that it reviewed each submittal

Fe4+a-b+l-|-t-‘,f-and nef&f-ynotlfled each Balancing Authorlty of the results of the review in
accordance with Requirement R5-—Such-evidence-could-include, butisnetlimited-toe-
rmairecordsR6.

R5-R7. Within 60 calendar days of receipt of the Reliability Coordinator’s notice efthe

results-of thereview-conducted-under Requirement R5R6, each Balancing Authority
shall address any reliability risks identified by its Reliability Coordinator and resubmit
the updated information required in Requirement R4 to its Reliability Coordinator;

unless-etherwise-specified-by-tsReliability-Coordinater. [Violation Risk Factor:

Medium] [Time Horizon: Operations Planning]

M6:M7. Each Balancing Authority shall have evidence that it addressed any reliability

risks identified by its Reliability Coordinator within-30-calendardays-orasspecified

byand resubmitted updated information to its Reliability Coordinator in accordance
with Requirement R6-Such-evidencecould-includebutisnotlimitedto,e-mail
records—R7.

R6-R8. Each Balancing Authority shall perform near-term ERAs according to the process

documented in Requirement R1 using the seenariesScenarios or methods documented
in Requirement R2. [Violation Risk Factor: Medium] [Time Horizon: Operations
Planning]
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Public

Each Balancing Authority shall have evidence that it performed the near-term

MZM8.
ERA in accordance with Requirement RZ--Such-evidencecould-nelude butisnet

any of the following forecasted Energy Emergencies Ilsted below the Balancing
Authority shall implement an Operating Plan(s}-develeped), as documented in

Requirement R3. [Violation Risk Factor: HighMedium] [Time Horizon: Operations

Planning]
Forecasted EEA1 circumstances as defined in EOP-011 Attachment 1 Section B

[ ]
Forecasted EEA2 circumstances as defined in EOP-011 Attachment 1 Section B

[ ]
Forecasted EEA3 circumstances as defined in EOP-011 Attachment 1 Section B

[}
Each Balancing Authority shall have evidence that it has implemented an Operating

Mmo.
Plan(s) whenthereguired-reserve-margin-was-hotmetin accordance with

Requirement R9.

a' a R A

Fesaths—ﬁquQ—Reqw-Femeat—RQ—te—Pes—Each Rellablllty Coordlnator—u-nelepthe—ﬁel-lewng

Draft 2 of BAL-007-1
Page 8 of 18

May 2024



Public

Public

BAL-007-1 — Near-term Energy Reliability Assessments_

R10.

}O—l—f-r-em—notlflcatlon that a Balancmg Authorlty W|th|n its Rel+ab+l+t—y—€ee+:el+na!eer

Areafootprint has implemented an Operating Plan pursuant to Requirement R8, shall
notify,-within24-hoursfrom-the-time-ofreceivingnotification; other Balancing
Authorities and Transmission Operators in its Reliability Coordinator Area; and
neighboring Reliability Coordinators of the implementation-efan-forecasted
condition(s), and the Balancing Authority’s Operating Plan(s). [Violation Risk Factor:
LtowMedium] [Time Horizon: Operations Planning]

M11.M10. -Each Rellablllty Coordlnator wilishall have and—p#ewde—u—pen—reqaest—ewdence

communlcated %aeee#daﬂee—wt-h—Reqﬂ-memth—R—l—l—wnhm 24 hours from the time
of receiving Fesu-ttsnotlce of |mplementat|on of a nea-#te#m—ERA—and—t-he—eempaﬂsen

Balancmg Au-t-he#t—y—Authorlty S Operatmg Plan, with the other Balancmg Authorities
and Transmission Operators in its Reliability Coordinator area, and neighboring

Reliability Coordinators-efthe-implementation-ofan-OperatingPlan{s)-, in accordance
with Requirement R10.
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C. Compliance

1.

Compliance Monitoring Process

1.1.

1.2.

1.3.

Compliance Enforcement Authority: “Compliance Enforcement Authority”
means NERC or the Regional Entity, or any entity as otherwise designated by an
Applicable Governmental Authority, in their respective roles of monitoring
and/or enforcing compliance with mandatory and enforceable Reliability
Standards in their respective jurisdictions.

Evidence Retention: The following evidence retention period(s) identify the
period of time an entity is required to retain specific evidence to demonstrate
compliance. For instances where the evidence retention period specified below
is shorter than the time since the last audit, the Compliance Enforcement
Authority may ask an entity to provide other evidence to show that it was
compliant for the full-time period since the last audit.

The applicable entity shall keep data or evidence to show compliance as
identified below unless directed by its Compliance Enforcement Authority to
retain specific evidence for a longer period of time as part of an investigation.

e The Balancing Authority and Reliability Coordinator shall keep data or
evidence to show compliance with applicable requirements for six months
for near-term time horizon and-18-menths-fortheseasonattime-horizon-or
since the last audit.

Compliance Monitoring and Enforcement Program: As defined in the NERC
Rules of Procedure, “Compliance Monitoring and Enforcement Program” refers
to the identification of the processes that will be used to evaluate data or
information for the purpose of assessing performance or outcomes with the
associated Reliability Standard.
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Violation Severity Levels

Lower VSL

Violation Severity Levels

Moderate VSL

High VSL

Severe VSL

R1. N/A

The Balancing Authority
documented an Energy
Reliability Assessment
process for the near-term
time horizon but did not
account for one of the
elements in Requirement R1

-The Balancing Authority
documented and-maintained
reviewedan Energy Reliability
Assessment process for the
near-term time horizon but
did not account for two or

Part 1.1 through Part 1.3.

OR

The Balancing Authority
documented a Reliability
Coordinator-reviewed Energy
Reliability Assessment
process for the near-term
time horizon accounting for
each of the elements in
Requirement R1 Parts 1.1
through 1.3 but failed to

maintain it-etteastannuatly-

more of the elements in
Requirement R1 Part 1.1
through Part 1.3.

OR

The Balancing Authority
documented an Energy
Reliability Assessment
process for the near-term
time horizon and-seasenal
Hrae-hesizen-but Riled-te
Frehudlearne-aitherreguived
kbase-case-clemerisunder
Pecuiroment P Pard D o
supperting-did not provide a
rationale{s}underin

accordance with

Requirement R1 Part 1.3-fer
e hor

orseasonat-time-horizon4.

The Balancing Authority

I I intained
Reliabilitv Coordi
reviewedfailed to document an
Energy Reliability Assessment
process for the near-term time
horizon-and-seasenattime-horizen
bt il nclud
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hor ailod
i it o] .

R2.

N/A

The Balancing Authority
develepedand-documented
Reliability.C i

. I Reliabil
Assessmentscenariosforthe
Beaterra-tirae-herizena set
of Scenarios or a method of
Scenario creation but failed
tedid not maintain themit.

OR

The Balancing Authority
developed-and-documented
Reliability.C G

. I Reliabil
Assessmentscenariosforthe
seasonaktime-horizona set of
Scenarios or a method of
Scenario creation but failed
to-maintainthemdid not
include a rationale for the
Scenarios or method
identified.

The Balancing Authority
develeped-and-documented
Reliabilitv.C .

. e Reliabil
Assessmentscenariosforthe
pear-termtime-horizonand
seasonaltime-horizonsa set
of Scenarios or a method of
Scenario creation but
faileddid not vary conditions
by a sufficient amount to
stress the system or include
eneall of the seenariosof
conditions listed in
Requirement R2 PartParts 2.1

. . _I
. . 22
Rartthrough 2.2ferthenear
termtime horizonor
seaseraliimeherizenl.

The Balancing Authority failed to
document a set of Scenarios or a
method of Scenario creation for
use in performing near-term ERAs.
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submitted information that
contained the Energy
Reliability-Assessmentnear-
term ERA process, the Erergy
scenarios, and Operating
Plan(s) but failed to submit to
the Reliability Coordinator
within the-24 months, on a

R3. N/A N/A N/AThe Balancing Authority The Balancing Authority failed to
documented and maintained | develepdocument an Operating
an Operating Plan(s) to Plan(s) to sitigateriskminimize
minimize forecasted Energy forecasted Energy Emergencies as
Emergencies as identified in identified in the Energy-Reliability
the near-term ERA but failed | Assessmentsnear-term ERA.
to include provisions for
notification to the Reliability
Coordinator.

R4. N/A N/A The Balancing Authority The Balancing Authority failed to
reviewed information that review and update, if necessary,
contained the near-term ERA | information that contained the
process, the ERA scenarios or | near-term ERA process, the ERA
methods, and Operating scenarios or methods, and
Plan(s) but failed to update Operating Plan(s) to the Reliability
within 24 months. Coordinator.

R4R5. N/A N/A The Balancing Authority The Balancing Authority failed to

submit information that contained
the Energy-Reliability
Assessmentnear-term ERA process,
the Energy-Reliability
AssessmentERA scenarios, and
Operating Plan(s}:) to the
Reliability Coordinator.
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mutually agreed-upon
schedule.

N£AThe Reliability

The Reliability Coordinator

R5R6. N/A - - ) . The Reliability Coordinator faHed-te
Coordinator reviewed each reviewed each submittal for . . .
- — L ; review-reviewed each submittal for
submittal for coordination coordination with other L - .

- - coordination with other Balancing
with other Balancing Balancing Authorities’ Erergy s, .
Authoriti ¢ ERA Authorities’ Erergy-Reliability

! - Reliabiity-Assessmentnear- A
. uthori |.es near-term near near-term ERA
information to understand term ERA information to . T
. T . ) information to aveidunderstand
potential reliability risks to aveid-understand potential . e .
Wide A liability but liabilit ks to Wide A potential reliability risks to Wide

: .e. rea reliaulty bl reliability risks to Wide Area Area reliability but failed to notify

notified one or more reliability but failed-tenotify . .
- - each Balancing Authority of the
Balancing Authority of the eachnotified one or more . . -
- . - - - . results of its review within 120
results of its review in a time | Balancing Authority within
- ! i calendar days.
period that was longer than 600f the results of its review
60 calendar days but less in a time period that was
than 90 calendar days. longer than 90 calendar days
but less than 120 calendar
days.

R6R7. N/A N/A The Balancing Authority The Balancing Authority failed to
addressed any reliability risks | address any reliability risks
identified by its Reliability identified by its Reliability
Coordinator andresubmitted | Coordinator.
the updatedinformation

N . OR

reguiredin-ReguirementR2
to-its-Reliability-Coordinater The Balancing Authority failed to
but failed to resubmit the resubmit the updated information
updated information within required in Requirement R2R4 to
60 calendar days effollowing | its Reliability Coordinator.
receipt-eras-specified-by-its
Reliability-Coordinator.

R7R8. N/A N/A N/A The Balancing Authority failed to

perform Energy-Reliability
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Assessmentsa near-term ERA in
accordance with its process
documented in Requirement R1
using the seerariesScenarios or
methods documented in
Requirement R2.

determine the energy raserve
ReguirementsR8Parts 81 through
83~

R9.

N/A

N/A

N/A

The Balancing Authority eempared
f tho Reliabil

Assessmentto-the-energyreserve

e in Reau Rgl
failed to implement an Operating
Plan(s) developedinReguirement
23 I .
reserve-margins-were notmet:
oRrR

Thed e i foilad
serasareresytaithe- oy
Reliability I
energy-reserve-margirswhen a
near-term ERA identified any of the
forecasted conditions in
Requirement R8.

The Balancine Authorityfailed
providetheresultsof the Energy
Reliabilitys .
Reliability C G ‘
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I — Lotod
et

R11R10.

The Reliability Coordinator
received resulsofa
notification that a Balancing

The Reliability Coordinator
received resultsofa
notification that a Balancing

The Reliability Coordinator
received resultsofa
notification that a Balancing

_The Reliability Coordinator
received results-efa notification
that a Balancing Authority within

Authority within its footprint

Authority within its footprint

Authority within its footprint

its footprint has implemented an

has implemented an Erergy
comparison-ofresulisfrom
ReguirementR9-Operating
Plan pursuant to
Requirement R10-Part10-1
R9 but notified etherone or
more Balancing Authorities
andor Transmission
Operators in its Reliability
Coordinator Area-and, or
neighboring Reliability
Coordinators between 24-25
hours of receiving
notification.

has implemented an Erergy
comparison-ofresultsfrom
ReguirementR9-Operating
Plan pursuant to
Requirement R10-Part10-1
R9 but notified etherone or
more Balancing Authorities
andor Transmission
Operators in its Reliability
Coordinator Area-and, or
neighboring Reliability
Coordinators between 25-26
hours of receiving
notification.

has implemented an Erergy
comparison-ofresulisfrom
ReguirementR9-Operating
Plan pursuant to
Requirement R10-Part10-1
R9 but notified etherone or
more Balancing Authorities
andor Transmission
Operators in its Reliability
Coordinator Area-and, or
neighboring Reliability
Coordinators between 26-27
hours of receiving
notification.

£ Reliability A
comparisonofresults from
ReguirementR90perating Plan
pursuant to Requirement R10-Part

L0d by netified-etherPalonsing

ReguirementRI0-Part10-1R8 but
failed to notify one or more
Balancing Authorities or
Transmission Operators in its
Reliability Coordinator Area, or ene
er+ere-neighboring Reliability
Coordinators within 27 hours or
more of receiving notification.
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D. Regional Variances
None.

E. Associated Documents
mplementationPlan

e Implementation Plan

e NERC Project 2022-03 Project Page
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Version History

Change

Version Action Tracking

‘ Version-1 TBD Drafted-byNERC Project 2022-03 SBFenergy New

assurance new standard.
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