
December 16, 2002 
FILED ELECTRONICALLY 

 
The Honorable Magalie Salas 
Secretary 
Federal Energy Regulatory Commission 
888 First Street N.E. 
Washington, D.C. 20585 
 
RE:  Electricity Market Design and Structure (Docket No. RM01-12-000) 
 
Dear Ms. Salas: 
 
The North American Electric Reliability Council (“NERC”) and the North American 
Energy Standards Board (“NAESB”) submit this report to the Federal Energy Regulatory 
Commission (“FERC” or “Commission”) regarding coordination of the development of 
reliability standards by NERC and of business practice standards and communications 
protocols by NAESB, pursuant to a request in paragraph 22 of the Commission’s May 
16, 2002. 
 
A memorandum of understanding (“MOU”) concerning the coordination of the standards 
development activities of the NERC and NAESB has been executed between the two 
organizations.   
 
The report, with the executed MOU attached, is being filed electronically in Adobe 
Acrobat Print Document Format (.pdf), bookmarked accordingly.  The executed MOU is 
also available on the NAESB web site (www.naesb.org).  Please feel free to call Rae 
McQuade at (713) 356-0060, or David Cook at (202) 609-452-8060 or refer to the 
NAESB website (http://www.naesb.org/weq_nercmou.htm) should you have any 
questions or need additional information regarding the NERC/NAESB MOU. 
 
Respectfully Submitted, 
 
 
 

Ms. Rae McQuade  
Executive Director & COO, North American Energy Standards Board 
 
 
 
Mr. David Cook 
General Counsel, North American Electric Reliability Council 

 
 
cc: The Honorable Patrick H. Wood, Chairman, Federal Energy Regulatory 

Commission 
 The Honorable Nora Mead Brownell, Commissioner, Federal Energy Regulatory 

Commission 
 The Honorable William L. Massey, Commissioner, Federal Energy Regulatory 

Commission 
 William P. Boswell, Partner, McGuireWoods and NAESB Chairman and CEO 
 Michehl Gent, President, North American Electric Reliability Council 



 

UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 
 

 
Electricity Market Design and Structure   Docket No. RM01-12-000 
 
 

JOINT REPORT OF THE 
NORTH AMERICAN ELECTRIC RELIABILITY COUNCIL  

AND THE 
NORTH AMERICAN ENERGY STANDARDS BOARD 

CONCERNING COORDINATION OF STANDARDS DEVELOPMENT 
 
 

 The North American Electric Reliability Council (“NERC”) and the North 
American Energy Standards Board (“NAESB”) are pleased to report that they have 
executed a memorandum of understanding (“MOU”) concerning the coordination of the 
standards development activities of the two organizations.  This report is being filed in 
response to the request in paragraph 22 of the Commission’s May 16, 2002, order in this 
docket for an update on the progress made in coordinating the development of reliability 
standards by NERC and of business practice standards and communications protocols by 
NAESB. 
 
 The MOU (copy attached) is designed to ensure that the development of 
wholesale electric business practices and reliability standards are harmonized and that 
every practicable effort is made to eliminate overlap and duplication of efforts between 
the two organizations.  The MOU establishes regular communications between the two 
organizations concerning their respective standards development activity.  An important 
part of that communication will be review and comment on each other’s annual work 
plan.  We believe that this may be a principal means of identifying and resolving 
potential overlaps and duplication very early in the process.  In addition, the MOU 
establishes a Joint Interface Committee to review all standard development proposals 
submitted to either organization before a particular proposal is assigned for drafting the 
standard.  The JIC will determine which of the two organizations should draft a particular 
standard. 
 

NERC and NAESB intend to implement the coordination process established in 
the MOU by January 1, 2003.  As part of that implementation, NERC and NAESB have 
selected their representatives to the JIC, and the JIC will hold its first meeting in early 
January 2003.  It is our expectation that the MOU will complement and fully support the 
Commission’s efforts to develop a standard market design. 
























