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NOTI CE OF FI LI NG AND REQUEST FOR COMMENTS ON REQUEST FOR
CLARI FI CATI ON OF MASKI NG PROCEDURES AND PROPOSED | NTERI M STEPS TO
| MPLEMENT ON- LI NE NEGOTI ATI ONS AND PCOSTI NG OF DI SCOUNTS

(July 15, 1997)

Conpl i ance Date for Unmasking the Identities of Parties to
Transacti ons

On June 27, 1997, the QASI S How Wbr ki ng Group (How G oup)
filed a letter stating that there has been confusion in the
electric industry as to whet her unmasking the identities of
parties to transactions, as required by Oder No. 889-A 1/ was
to have been acconplished by the effective date of the order,
May 13, 1997, or as part of the forthcomng revisions to the
QASI S St andards and Protocols docunent. The How G oup proposes
that this requirenent be inplenmented as soon as practical, but in
no case later than August 31, 1997. The How G oup argues that
this date is appropriate given the industry’s confusion on this
i ssue and given that inplenentation of this requirenent
necessitated nodification to OASI S software programs. 1/

After consideration of the How G oup’s request, we wll
grant the request that inplenentation of the requirenents in
Order No. 889-A to unmask information, previously required to be
i npl enented by May 13, 1997, be inplenmented as soon as possi bl e,
but in no case later than August 31, 1997.

Unmaski ng I nformation on Source and Si nk

1/ Open Access Sane-Tine |Information System and Standards of
Conduct, Order No. 889, FERC Stats. & Regs. 1 31,037, 61 FR
1 21,737 (1996), order on reh’ g, Order No. 889-A, FERC
Stats. & Regs. 1 31,049, 62 FR 12,484 (1997), reh’ g pendi ng.

2/ The sanme letter al so contains a request to extend the due
date for submttal of a revised OASI S Standards and
Prot ocol s docunent and for submittal of a report on QASI S
Phase Il inplenentation. These requests were granted in a
separate noti ce.



The How Group also states that clarification is needed on
whet her the unmasking of information identifying source and sink
1/ is presently required, and if so, at what point in the
reservation and scheduling process this information is to be
di scl osed.

The How Working Group’s request for clarification states the positions of
transmission providers and customers on the issue of unmasking source and sink
information. However, the Commission needs to better understand the reasons for
and against masking information on source and sink. For this reason, we invite
interested persons to file with the Secretary written comments on this issue in
accordance with the instructions provided below.

In addition to inviting a general discussion of this issue, we have some specific
questions we would like to see addressed. For example, the comments should address
the reasons why some transmission providers and customers consider this information
to be business sensitive or confidential while others do not.

Source and sink information is important for determining the impact of a
proposed transaction on the transmission grid. Masking this information limits public
access to transmission related information. The comments should address whether
public access to this information may harm competition and reduce efficiency, and if
so, why. Also, the comments should address whether, if we allow source and sink
information to be masked, competitors will be able to accurately estimate this
information from other available data.

Additionally, the Commission is interested in better understanding the
implications of masking source and sink information as the industry moves from
contract path to flow-based methods of determining available transmission capability.

Proposed InterimProcedures to Inplenment On-line Price
Negoti ati ons and Di scl osure of Di scounts

The How Group’s letter also responds to the request in Order
No. 889-A that the group suggest ways to inplenent on-line price
negoti ati on and di sclosure of discounts using existing OASI S
Phase | tenplates. The How G oup’s |letter proposes:

3/ The location of the generating facility or facilities supplying the capacity and

energy i s the “source” and the location of the load ultimately served by
the capacity and energy transmitted is the “si nk”.  See 8 17.2(iv) of the pro
forma tariff. The two ternms are used, but not defined, in the
St andards and Protocols docunment, see 8§ 4.3.5, and in the

Data El enent Dictionary acconpanyi ng Order No. 889, see 61
FR at 21, 820.
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On-line price negotiation is proposed in Phase 1 by
allowing the custonmer to nodify the price field when
submtting a request to purchase transm ssion service
usi ng the transrequest tenplate. This would require a
m nor change to nost QASI S nodes. The provider
response in the transtatus tenpl ate woul d be accepted
if the bid is approved and denied if the bid is not
acceptable. The reason for denial would be shown in
the comments field. The transtatus tenplate would
retain the custoner’s bid price as a pernmanent record,
whet her accepted or not. |If the request is denied for
price reasons, the custonmer could repeat the process by
submtting a new request with a different price bid.

Di scl osure of discounts given will be acconplished on
an interimbasis using the existing nessage tenpl ate.

A category call ed discounts will be added to Phase 1
QASI S to indicate nessages which contain discount
information. The provider will be required to indicate
i nformati on such as service type, path, POR, POD,
customer name, price, and terns of the discount. If a
di scount is given on a posted product, it is also
required that the transm ssion provider change the
posted offer price to match the discount.

The Comm ssion requests conments as to the effectiveness of
these procedures. W would Iike to know whet her the proposed
interimnmeasures are sufficient to permt the on-line negotiation
and the disclosure of discounts required by Order No. 889-A and,
if not, what nodifications are needed. Specifically, it is our
understanding that in the proposed negotiation process the
custoner would place a bid in the price field of the transrequest
tenpl ate when submtting a request to purchase transm ssion
service at a discount. The transm ssion provider would respond
by either accepting or denying the request using the transtatus

tenplate. |If the request is accepted the transtatus tenpl ate
woul d contain a permanent record of the discounted price and
terms and conditions of the transaction. |If the bid is rejected,

the custonmer could nmake another bid using the transrequest
tenpl ate.

It is our understanding that before a discount is accepted
on a posted product, the discounted price will be posted in the
offer tenplate. For both posted products and products in which
custoners have requested non-standard terns and conditions, the
How G oup proposes, on an interimbasis, to use the existing
message tenplate to disclose discounts given
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The Comm ssion al so requests suggestions for any revisions
to the Standards and Conmuni cation Protocols and data dictionary
needed to inplenent the interi mneasures.

Instructions for Filing Witten Comments

Witten comrents (an original and 14 paper copies and one
copy on a conputer diskette in Wirdperfect 6.1 format or in ASCl |
format) nust be received by the Comm ssion on or before August
15, 1997. Coments nust be filed with the Ofice of the
Secretary and nust contain a caption that references Docket No.
RW5-9-003. Al witten comments wll be placed in the
Comm ssion’s public files and wll be available for inspection or
copying in the Comm ssion’s Public Reference Room during norma
busi ness hours. Al comrents received on diskette will be made
available to the public on the Comm ssion’s electronic bulletin
board (EBB)

ADDRESS: O fice of the Secretary
Federal Energy Regul atory Comm ssion
888 First Street, NE
Washi ngton, D.C. 20426

FOR FURTHER | NFORMATI ON CONTACT:

Mar vi n Rosenberg (Technical |nfornmation)
O fice of Econom c Policy

Federal Energy Regul atory Comm ssion
888 First Street, NE

Washi ngton, D.C. 20426

(202) 208-1283

WIlliam C. Booth (Technical I|nformation)
O fice of Electric Power Regul ation
Federal Energy Regul atory Comm ssion
888 First Street, N E

Washi ngton, D.C. 20426

(202) 208-0849

Gary D. Cohen (Legal Information)

O fice of the General Counse

Federal Energy Regul atory Comm ssion
888 First Street, NE

Washi ngton, D.C. 20426

(202) 208-0321

By direction of the Conm ssion.
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( SEAL)

Lois D. Cashell,
Secretary.



