SAR Comment Form for 2nd Posting of the Reliability Authority Certification SAR

Note — This form is to comment on version 2 of the Reliability Authority
Certification SAR.

The latest version of this SAR (RA_Certification_01_02) is posted on the Standards
web site at: http.//www.nerc.com/~filez/standards/Certification-Reliability.html

E-mail this form between May 15—June 13, 2003 to: sarcomm@unerc.com with “SAR
Comments” in the subject line.

Please review the changes made to the SAR and answer the questions in the
yellow boxes.

If you have any questions about this SAR Comment Form, please contact Tim
Gallagher, Director of Standards at 609-452-8060.

Background

The Certification SAR Drafting Team has reviewed comments received from industry
participants during the first posting of the four certification SARs. They have responded to
the comments received, revised the Reliability Authority (RA) SAR based on industry
input, and are posting the SAR for a 2" time to seek additional industry consensus.

Most of the comments received during the first comment period dealt with the process for
certifying a function that was very similar across all four Certification SARs. The SAR DT
has incorporated responses from the BA SAR 2™ posting that are common to the RA SAR
and is posting the SAR for additional comments on the revisions.

The SAR DT asks that you review the revised SAR and respond to the questions in this
comment form. If you have questions, you can contact the Director of Standards, Tim
Gallagher in the NERC office. Tim can be reached at 609-452-8060 or at
tim.gallagher@nerc.com.
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SAR Comment Form for 2nd Posting of the Reliability Authority Certification SAR

SAR Commenter Information (For Key to Industry Segment #'s:
Individual Commenters) 1—Trans. Owners

2 -RTO’s, ISO’s, RRC’s
Name 3-LSE’s

4 —TDU'’s
Organization 5 - Generators

6 - Brokers, Aggregators, and Marketers
Industry Segment # 7 - Large Electricity End Users

8 - Small Electricity Users
Telephone 9 - Federal, State, and Provincial

Regulatory or other Govt. Entities

E-mail

SAR Commenter Information (For Groups Submitting Group Comments)

Name of Group: CenterPoint Energy Group Chair: Richard Sikes

Chair Phone: 713-207-2395
Chair Email: richard.sikes@CenterPointenergy.com

List of Group Participants that Support These Comments:

Name Company Lndustry Segment
John Jonte CenterPoint Energy 1
Wayne Kemper CenterPoint Energy 1
James Hayes CenterPoint Energy 1
Dennis Caufield CenterPoint Energy 1
Glenn Hemperley CenterPoint Energy 1
Brad Calhoun CenterPoint Energy 1
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Process Step #1
The SAR DT has attempted to clarify this step of the procedure by defining the following:

1. Single RA in a Single Region

An entity seeking certification as a Reliability Authority (the “Applicant”) will
initiate the certification process by making a formal request to the Regional Manager
in the Reglon where the Apphcant plans to 0perate a Rehablhty area. An%ppheant

the—Regwns—ef—the—request— A copy of the request w1ll also be sent to the NERC

Director-Compliance.
Single RA in Multiple Regions

An entity seeking certification as a Reliability Authority (the “Applicant”) in multiple
Regions will initiate the certification process by making a formal request to one of the
Regional Managers of a Region where the Applicant plans to operate a Reliability
area and copy all other Regional Managers of those Regions in within which the
Applicant will operate. A copy of the request will also be sent to the NERC Director-
Compliance.

1. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ] No

Comments:

Process Step #2
The SAR DT has attempted to clarify this step of the procedure by defining the following:

2 Single RA in a Single Region

The NERC Region in which the Applicant plans to operate will be responsible for
conducting the formal review process and the awarding of certification. In-the-ease

Single RA in Multiple Regions

In situations where a RA crosses Regional boundaries, all affected Regions shall
participate in the certification process. The affected Regions shall identify one of the
affected Regions as the Lead Region. The Lead Region shall be responsible for
coordinating the formal review process and the awarding of certification in
concurrence with the other affected Regions.

Page 3 of 14 May 15, 2003




SAR Comment Form for 2nd Posting of the Reliability Authority Certification SAR

2. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
1 No

Comments:

Process Step #6
Based on comments received, the process was modified as presented:
NERC/Regional Staff will begin the process of making any necessary modeling/software

changes for-the ID€C. The Applicant and Region will supply necessary modeling information.
and-the ill be placed-en-hold-until final certification-is-obtained:

3. Do you agree with this modification to the process step #6 of the SAR?

X Yes
1 No

Comments:

Process Step #10

Based on Comments received, the SAR DT is attempting to clarify the intent of this
statement:

The Review Team will consist of a minimum of three individuals. The selected individuals
will represent selected-from at least three ef-the of the categories listed below:

4. Do you agree with this modification to the SAR?

X Yes
[ INo

Comments:

Process Step #10

Based on comments received, the SAR DT has added a statement to the process that
would prohibit an employee of the applicant or one of its affiliates from participating as a
Review Team member.

Review team members cannot be employees of the applicant or any of its affiliates.

5. Do you agree with this addition to the SAR?
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X Yes
[ 1No

Comments:

Process Step #10

Based on Comments received, the SAR DT has added the following statement to the
process. Industry consensus supported the addition of this clarification in the 2™ posting
of the BA SAR.

Review processes that involve an entity that is performing a function across Regional
boundaries shall have a review team that consists of at least one member from each of the
affected Regions. These representatives will be selected by the individual Regions that they
represent and not by the Lead Region. Regional representation is still subject to Applicant
approval. Remaining review team members must represent at least two of the remaining
categories.

6. Do you agree that we have sufficiently clarified the issue of Regional representation?

X Yes
[ 1No

Comments:

Process Step #10

Industry consensus could not be determined from the input received in the previous
posting with regards to the inclusion of a NERC representative on all review teams. The
SAR DT is assuming that a NERC representative can be a member of the review team,
but is not a mandatory team member. Additional industry input is needed. Industry
consensus supported this assumption in the 2" posting of the BA SAR.

7. Do you agree that a NERC representative can be a member of the review team, but is
not a mandatory member?

X Yes
[ INo

Comments:

Process Step #10

Based on the comments received, the SAR DT is seeking industry input into the addition
of a Regional staff representation as prospective member of the review teams. Industry
consensus supported this assumption in the 2" posting of the BA SAR.
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8. Do you agree that a representative from Regional staff should be on the list of
prospective review team members?

X Yes
[ ]No

Comments:

Process Step #14

Based on comments received, there appeared to be some confusion with review team
members and their influence in making the final certification recommendation. The SAR
DT has added a statement in an attempt to clarify this.

All members of the review team will have an equal voice in the certification
recommendation.

9. Do you agree with this addition to the SAR?

X] Yes
[ ] No

Comments:

Process Step #15

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur in situations when the RA area spans across
Regional boundaries. The SAR DT has added the following clarification:

15. Single RA in Single Region

The certification recommendation from the Review Team will be presented to the
appropriate Regional committee(s). The certification recommendation is made by the
review team and then approved by the Region.

Single RA in Multiple Regions

The certification recommendation will be presented to the appropriate Regional
committee(s) of all the affected Regions by the Review Team. The certification
recommendation is then approved by all of the affected Regions. The Lead Region
will be responsible for verifying the Regional approvals prior to awarding
certification.

10. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

Page 6 of 14 May 15, 2003




SAR Comment Form for 2nd Posting of the Reliability Authority Certification SAR

X Yes
[ ]No

Comments:

Process Step #16

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur. The SAR DT has added the following
clarification:

16. The Region or Lead Region will notify the Applicant and NERC of the its
certification decision. The Region or Lead Region may grant award or deny the
Applicant’s certification as a Reliability Authority. As an alternative, the Region or
Lead Region (in consultation with the affected Regions may-atits-diseretion; grant

‘pending certification’ to the applicant. The pending certification shall be granted for
a period of time not longer than 180 days. Pending certification, does not grant
operation as a Reliability Authority. If the Applicant fails to meet the conditions set
by the Region(s), within the granted timeframe, the Applicant’s certification will be
deemed to be the same as denied. If the Applicant meets the conditions set by the
Region(s), within the granted timeframe, the Region or Lead Region must respond to
the Applicant’s notification of completion of requirements within 30 days.

11. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ]No

Comments:

Process Step #17

During the posting of the BA SAR, industry consensus indicated the need to impose a
maximum time period for when an applicant begins operation after being granted
certification. If the applicant does not begin operation within this time period, it would be
subject to a new certification to ensure that the appropriate elements are still in place to
begin operations. Based on the suggested time periods presented by the industry through
comments, the SAR DT is recommending a time period of 12 months.

17. After the Region or Lead Region has approved the Applicant as a Reliability
Authority, they will notify NERC Staff, who in turn, will notify all of the necessary
entities as to the date that the Applicant may begin its Reliability Authority
operation. Reliability Authority operation shall not begin before the agreed upon date
and must commence operation within 12 months of certification. Failure to begin
operation within the 12-month period will require the applicant to re-apply for
certification.

Page 7 of 14 May 15, 2003




SAR Comment Form for 2nd Posting of the Reliability Authority Certification SAR

12. Do you agree with imposing a 12-month time period for an entity applying for RA
certification to begin operation or be subject to re-apply for certification?

X Yes
[ 1No

Comments:

Re-Certification Process

The SAR DT has added this statement to the SAR to document the process that would be
used in the event that a re-certification of a Reliability Authority became necessary. The
detail of defining the parameters for re-certification has been deferred to NERC
Compliance.

Re-certification Process
When events occur that subject an entity to be re-certified as defined by NERC

Compliance (to be developed) criteria, the process used for re-certification will be
administered in accordance with the certification procedure contained in this SAR.

13. Do you agree that a re-certification process should be part of the SAR?

X Yes
[ 1No

Comments:

14. If you agree that the Re-certification Process should be part of the SAR, do you agree
with the process for re-certification that has been added to the SAR?

X Yes
[ INo

Comments:

De-Certification Process

Industry consensus supported the inclusion of a De-certification Process in the Balancing
Authority SAR. Based on this information, the SAR DT has added the following process to
the SAR for entities wishing to cease the performance of the Reliability Authority function.
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De-certification Process

This section describes the process that will be used for the de-certification of a Reliability
Authority when the entity does not wish to continue performing the Reliability Authority
function and has arranged for a replacement entity to assume its Reliability Authority
responsibilities.

1. The Reliability Authority requesting de-certification notifies the Region(s) it operates
in that it wishes to be decertified and names the Reliability Authority(ies) that will be
assuming its Reliability Authority responsibilities. If the Reliability Authority(ies)
assuming the responsibilities is in a different Region, then a Lead Region will be
designated and all Regions will be involved in the process.

2. The Region or Lead Region contacts the Reliability Authority(ies) that is to assume
the additional Reliability Authority responsibilities to begin the certification process.

3. After the Region or Lead Region has certified the Reliability Authority(ies) assuming
additional responsibilities, the Region or Lead Region will notify the Reliability
Authority desiring de-certification and NERC staff of the date the Reliability
Authority will cease operation.

4. NERC will notice the appropriate entities of this date.

15. Do you agree that a De-certification Process should be part of this SAR?

X Yes
[ ]No

Comments:

16. If you agree that the De-certification Process should be part of the SAR, do you agree
with the process for De-certification that has been added to the SAR?

X Yes
[ ] No

Comments: This is making the assumption that, if a Reliability Authority Entity is no
longer capable of performing and can not find a suitable replacement, the process would
be the same as any other business found in this situation.
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Criteria Introduction

Due to issues raised from comments received, the SAR DT as added the following
statements to clarify the RA responsibility for adherence to NERC Policies, Standards,
and Certification Criteria.

NERC Policies and Standards applicable to the Reliability Authority function must be
adhered to until they are replaced by Reliability Standards or retired.

17. Do you agree with this clarification to the SAR?

X Yes
[ INo

Comments: "has" added
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Agreements

There were several recommendations that agreements be added for Generators
(generator owners), Transmission Owners, and LSEs. It is envisioned that those entities
would have agreements with the BA and there would also be agreements between the RA
and the BA and between the BA and the Generators, Transmission Owners, and LSEs to
ensure that they would respond to requests for actions to protect reliability. It does not
appear to be necessary for the RA to have an agreement with the Generator,
Transmission Owner, and LSE. The SAR DT is seeking affirmation of this assumption.

18. Should the RA have agreements in place with the Generator(s) within its reliability
area?

X Yes
[ ]No

Comments: For reliability issues possibly not covered by the agreements with the
Balancing Authority.

19. Should the RA have agreements in place with the Transmission Owner(s) within its
reliability area?

X Yes
[ ] No

Comments: For limitation solution issues.

20. Should the RA have agreements in place with the LSE(s) within its reliability area?

X Yes
[ ]No

Comments: For response to emergency operation issues not covered by the
agreements with the Balancing Authority.

Certification Criteria — Organization

Based on the comments received, the SAR DT is considering removing the requirements
(4.3, 4.4) dealing with Codes of Conduct from the criteria.

21. Do you agree that the requirements for Codes of Conduct should be removed from the
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criteria?
X Yes
[ ] No

Comments: Unless these are specifically spelled out as the Reliability Coordinator
"Codes of Conduct" identified by NERC.

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.5 Process/procedure and tools in place to perform real-time and contingency reliability
analyses.

22. Do you agree with the addition of tools to the criteria requirement?

X] Yes
[ ]No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.6 Process/procedure and tools in place to coordinate and approve transmission outages
from a reliability perspective.

23. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ]No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.7 Process/procedure and tools in place to collect and analyze generation outages from a
reliability perspective.

24. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ]No

Comments:
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Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, a deletion was made to the following:

5.9 Process/procedure and/er-teels in place defining the analysis and approval process for
interchange transactions into, out of, and through the reliability area.

25. Do you agree with the deletion of “and/or tools” from the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.10 Process/procedure and tools in place to develop real-time operating reliability limits.

26. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ 1No

Comments:

Certification Criteria — Data Acquisition and System Analysis

Based on the comments received, an addition was made to the criteria with regards to the
following:

5.12 Process/procedure and tools in place for compliance with all applicable NERC reliability
standards.

27. Do you agree with this addition to the criteria requirement?

X Yes
[ 1No

Comments:

Certification Criteria — Emergency Operation
Based on the comments received, an addition was made to the criteria:

6.3 Plan in place that ensures continued operation during abnormal and emergency
conditions due to the loss of facilities.
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28. Do you agree with the addition of this requirement to the criteria?

X Yes
[ INo

Comments:

Certification Criteria — Security

Based on the comments received, an addition was made to the criteria with regards to the
following:

7.1 Process/procedure in place for collection and dissemination of information with regards
to physical and cyber security related-ineidents in accordance with NERC reliability
standards.

29. Do you agree with this clarification to the criteria requirement?

X Yes
[ 1No

Comments:

30. Is the revised SAR missing any requirements?

X Yes
[ INo

Comments: Adjustment to 5.4

If yes, please identify what you feel should be added.
5.4-Add to statement " in coordination with the Transmission Operator".
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Note — This form is to comment on version 2 of the Reliability Authority
Certification SAR.

The latest version of this SAR (RA_Certification_01_02) is posted on the Standards
web site at: http.//www.nerc.com/~filez/standards/Certification-Reliability.html

E-mail this form between May 15—June 13, 2003 to: sarcomm@unerc.com with “SAR
Comments” in the subject line.

Please review the changes made to the SAR and answer the questions in the
yellow boxes.

If you have any questions about this SAR Comment Form, please contact Tim
Gallagher, Director of Standards at 609-452-8060.

Background

The Certification SAR Drafting Team has reviewed comments received from industry
participants during the first posting of the four certification SARs. They have responded to
the comments received, revised the Reliability Authority (RA) SAR based on industry
input, and are posting the SAR for a 2" time to seek additional industry consensus.

Most of the comments received during the first comment period dealt with the process for
certifying a function that was very similar across all four Certification SARs. The SAR DT
has incorporated responses from the BA SAR 2™ posting that are common to the RA SAR
and is posting the SAR for additional comments on the revisions.

The SAR DT asks that you review the revised SAR and respond to the questions in this
comment form. If you have questions, you can contact the Director of Standards, Tim
Gallagher in the NERC office. Tim can be reached at 609-452-8060 or at
tim.gallagher@nerc.com.
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SAR Commenter Information (For
Individual Commenters)

Name Alan Boesch

Organization = Nebraska Public Power District

Industry Segment # 1

Telephone 402-845-5210

E-mail agboesc@nppd.com

Key to Industry Segment #’s:

1 — Trans. Owners

2 -RTO’s, ISO’s, RRC’s

3 -LSE’s

4 —TDU'’s

5 - Generators

6 - Brokers, Aggregators, and Marketers

7 - Large Electricity End Users

8 - Small Electricity Users

9 - Federal, State, and Provincial
Regulatory or other Govt. Entities

SAR Commenter Information (For Groups Submitting Group Comments)

Name of Group: Group Chair:
Chair Phone:
Chair Email:
List of Group Participants that Support These Comments:
Name Company Industry Segment
#
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Process Step #1
The SAR DT has attempted to clarify this step of the procedure by defining the following:

1. Single RA in a Single Region

An entity seeking certification as a Reliability Authority (the “Applicant”) will
initiate the certification process by making a formal request to the Regional Manager
in the Reglon where the Apphcant plans to 0perate a Rehablhty area. An%ppheant

the—Regwns—ef—the—request— A copy of the request w1ll also be sent to the NERC

Director-Compliance.
Single RA in Multiple Regions

An entity seeking certification as a Reliability Authority (the “Applicant”) in multiple
Regions will initiate the certification process by making a formal request to one of the
Regional Managers of a Region where the Applicant plans to operate a Reliability
area and copy all other Regional Managers of those Regions in within which the
Applicant will operate. A copy of the request will also be sent to the NERC Director-
Compliance.

1. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ] No

Comments:

Process Step #2
The SAR DT has attempted to clarify this step of the procedure by defining the following:

2 Single RA in a Single Region

The NERC Region in which the Applicant plans to operate will be responsible for
conducting the formal review process and the awarding of certification. In-the-ease

Single RA in Multiple Regions

In situations where a RA crosses Regional boundaries, all affected Regions shall
participate in the certification process. The affected Regions shall identify one of the
affected Regions as the Lead Region. The Lead Region shall be responsible for
coordinating the formal review process and the awarding of certification in
concurrence with the other affected Regions.
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2. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
1 No

Comments:

Process Step #6
Based on comments received, the process was modified as presented:
NERC/Regional Staff will begin the process of making any necessary modeling/software

changes for-the ID€C. The Applicant and Region will supply necessary meodeling information.
and-the ill be placed-en-hold-until final certification-is-obtained:

3. Do you agree with this modification to the process step #6 of the SAR?

X Yes
1 No

Comments:

Process Step #10

Based on Comments received, the SAR DT is attempting to clarify the intent of this
statement:

The Review Team will consist of a minimum of three individuals. The selected individuals
will represent selected-from at least three ef-the of the categories listed below:

4. Do you agree with this modification to the SAR?

X Yes
[ INo

Comments:

Process Step #10

Based on comments received, the SAR DT has added a statement to the process that
would prohibit an employee of the applicant or one of its affiliates from participating as a
Review Team member.

Review team members cannot be employees of the applicant or any of its affiliates.

5. Do you agree with this addition to the SAR?
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X Yes
[ 1No

Comments:

Process Step #10

Based on Comments received, the SAR DT has added the following statement to the
process. Industry consensus supported the addition of this clarification in the 2™ posting
of the BA SAR.

Review processes that involve an entity that is performing a function across Regional
boundaries shall have a review team that consists of at least one member from each of the
affected Regions. These representatives will be selected by the individual Regions that they
represent and not by the Lead Region. Regional representation is still subject to Applicant
approval. Remaining review team members must represent at least two of the remaining
categories.

6. Do you agree that we have sufficiently clarified the issue of Regional representation?

X Yes
[ 1No

Comments:

Process Step #10

Industry consensus could not be determined from the input received in the previous
posting with regards to the inclusion of a NERC representative on all review teams. The
SAR DT is assuming that a NERC representative can be a member of the review team,
but is not a mandatory team member. Additional industry input is needed. Industry
consensus supported this assumption in the 2" posting of the BA SAR.

7. Do you agree that a NERC representative can be a member of the review team, but is
not a mandatory member?

[ ]Yes
X No

Comments: Considering that this function is monitored for Compliance by NERC it
seems appropriate that NERC is a mandatory member of the review team.

Process Step #10

Based on the comments received, the SAR DT is seeking industry input into the addition
of a Regional staff representation as prospective member of the review teams. Industry
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consensus supported this assumption in the 2" posting of the BA SAR.

8. Do you agree that a representative from Regional staff should be on the list of
prospective review team members?

X] Yes
[ ] No

Comments:

Process Step #14

Based on comments received, there appeared to be some confusion with review team
members and their influence in making the final certification recommendation. The SAR
DT has added a statement in an attempt to clarify this.

All members of the review team will have an equal voice in the certification
recommendation.

9. Do you agree with this addition to the SAR?

X Yes
[ ] No

Comments:

Process Step #15

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur in situations when the RA area spans across
Regional boundaries. The SAR DT has added the following clarification:

15. Single RA in Single Region

The certification recommendation from the Review Team will be presented to the
appropriate Regional committee(s). The certification recommendation is made by the
review team and then approved by the Region.

Single RA in Multiple Regions

The certification recommendation will be presented to the appropriate Regional
committee(s) of all the affected Regions by the Review Team. The certification
recommendation is then approved by all of the affected Regions. The Lead Region
will be responsible for verifying the Regional approvals prior to awarding
certification.

10. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?
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X Yes
[ ] No

Comments:

Process Step #16

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur. The SAR DT has added the following
clarification:

16. The Region or Lead Region will notify the Applicant and-NERC of the its
certification decision. The Region or Lead Region may grant award or deny the
Applicant’s certification as a Reliability Authority. As an alternative, the Region or
Lead Region (in consultation with the affected Regions may-atits-diseretion; grant
‘pending certification’ to the applicant. The pending certification shall be granted for
a period of time not longer than 180 days. Pending certification, does not grant
operation as a Reliability Authority. If the Applicant fails to meet the conditions set
by the Region(s), within the granted timeframe, the Applicant’s certification will be
deemed to be the same as denied. If the Applicant meets the conditions set by the
Region(s), within the granted timeframe, the Region or Lead Region must respond to
the Applicant’s notification of completion of requirements within 30 days.

11. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X] Yes
[ ]No

Comments:

Process Step #17

During the posting of the BA SAR, industry consensus indicated the need to impose a
maximum time period for when an applicant begins operation after being granted
certification. If the applicant does not begin operation within this time period, it would be
subject to a new certification to ensure that the appropriate elements are still in place to
begin operations. Based on the suggested time periods presented by the industry through
comments, the SAR DT is recommending a time period of 12 months.

17. After the Region or Lead Region has approved the Applicant as a Reliability
Authority, they will notify NERC Staff, who in turn, will notify all of the necessary
entities as to the date that the Applicant may begin its Reliability Authority
operation. Reliability Authority operation shall not begin before the agreed upon date
and must commence operation within 12 months of certification. Failure to begin
operation within the 12-month period will require the applicant to re-apply for
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certification.

12. Do you agree with imposing a 12-month time period for an entity applying for RA
certification to begin operation or be subject to re-apply for certification?

X] Yes
[ ] No

Comments:

Re-Certification Process

The SAR DT has added this statement to the SAR to document the process that would be
used in the event that a re-certification of a Reliability Authority became necessary. The
detail of defining the parameters for re-certification has been deferred to NERC
Compliance.

Re-certification Process
When events occur that subject an entity to be re-certified as defined by NERC

Compliance (to be developed) criteria, the process used for re-certification will be
administered in accordance with the certification procedure contained in this SAR.

13. Do you agree that a re-certification process should be part of the SAR?

X] Yes
[ ] No

Comments:

14. If you agree that the Re-certification Process should be part of the SAR, do you agree
with the process for re-certification that has been added to the SAR?

X Yes
[ ] No

Comments:

De-Certification Process

Industry consensus supported the inclusion of a De-certification Process in the Balancing
Authority SAR. Based on this information, the SAR DT has added the following process to
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the SAR for entities wishing to cease the performance of the Reliability Authority function.

De-certification Process

This section describes the process that will be used for the de-certification of a Reliability
Authority when the entity does not wish to continue performing the Reliability Authority
function and has arranged for a replacement entity to assume its Reliability Authority
responsibilities.

1. The Reliability Authority requesting de-certification notifies the Region(s) it operates
in that it wishes to be decertified and names the Reliability Authority(ies) that will be
assuming its Reliability Authority responsibilities. If the Reliability Authority(ies)
assuming the responsibilities is in a different Region, then a Lead Region will be
designated and all Regions will be involved in the process.

2. The Region or Lead Region contacts the Reliability Authority(ies) that is to assume
the additional Reliability Authority responsibilities to begin the certification process.

3. After the Region or Lead Region has certified the Reliability Authority(ies) assuming
additional responsibilities, the Region or Lead Region will notify the Reliability
Authority desiring de-certification and NERC staff of the date the Reliability
Authority will cease operation.

4. NERC will notice the appropriate entities of this date.

15. Do you agree that a De-certification Process should be part of this SAR?

X Yes
[ ]No

Comments:

16. If you agree that the De-certification Process should be part of the SAR, do you agree
with the process for De-certification that has been added to the SAR?

X] Yes
[ ] No

Comments:
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Criteria Introduction

Due to issues raised from comments received, the SAR DT as added the following
statements to clarify the RA responsibility for adherence to NERC Policies, Standards,
and Certification Criteria.

NERC Policies and Standards applicable to the Reliability Authority function must be
adhered to until they are replaced by Reliability Standards or retired.

17. Do you agree with this clarification to the SAR?

X Yes
[ INo

Comments:
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Agreements

There were several recommendations that agreements be added for Generators
(generator owners), Transmission Owners, and LSEs. It is envisioned that those entities
would have agreements with the BA and there would also be agreements between the RA
and the BA and between the BA and the Generators, Transmission Owners, and LSEs to
ensure that they would respond to requests for actions to protect reliability. It does not
appear to be necessary for the RA to have an agreement with the Generator,
Transmission Owner, and LSE. The SAR DT is seeking affirmation of this assumption.

18. Should the RA have agreements in place with the Generator(s) within its reliability
area?

[ ]Yes
X No

Comments:

19. Should the RA have agreements in place with the Transmission Owner(s) within its
reliability area?

[ ]Yes
X No

Comments:

20. Should the RA have agreements in place with the LSE(s) within its reliability area?

[ ]Yes
X No

Comments:

Certification Criteria — Organization

Based on the comments received, the SAR DT is considering removing the requirements
(4.3, 4.4) dealing with Codes of Conduct from the criteria.

21. Do you agree that the requirements for Codes of Conduct should be removed from the
criteria?
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[ ]Yes
Xl No

Comments: The functional model says that the RA is “Subject to Code of Conduct”.
This item cannot be removed without a change in the functional model.

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.5 Process/procedure and tools in place to perform real-time and contingency reliability
analyses.

22. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.6 Process/procedure and tools in place to coordinate and approve transmission outages
from a reliability perspective.

23. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.7 Process/procedure and tools in place to collect and analyze generation outages from a
reliability perspective.

24. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ INo

Comments:
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Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, a deletion was made to the following:

5.9 Process/procedure and/er-teels in place defining the analysis and approval process for
interchange transactions into, out of, and through the reliability area.

25. Do you agree with the deletion of “and/or tools” from the criteria requirement?

X Yes
[ 1No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.10 Process/procedure and tools in place to develop real-time operating reliability limits.

26. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Data Acquisition and System Analysis

Based on the comments received, an addition was made to the criteria with regards to the
following:

5.12 Process/procedure and tools in place for compliance with all applicable NERC reliability
standards.

27. Do you agree with this addition to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Emergency Operation
Based on the comments received, an addition was made to the criteria:

6.3 Plan in place that ensures continued operation during abnormal and emergency
conditions due to the loss of facilities.

28. Do you agree with the addition of this requirement to the criteria?
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X Yes
[ ]No

Comments:

Certification Criteria — Security

Based on the comments received, an addition was made to the criteria with regards to the
following:

7.1 Process/procedure in place for collection and dissemination of information with regards
to physical and cyber security related-incidents in accordance with NERC reliability
standards.

29. Do you agree with this clarification to the criteria requirement?

X Yes
[ ] No

Comments:

30. Is the revised SAR missing any requirements?

X Yes

[ ] No
Comments: The functional model Reliability Authority definition has a section that deals
with boundaries as follows: "Relationships — Boundaries

* The Reliability Authority covers a defined area called the Reliability Area"

How will this area be defined and who will define the Reliability Area? Who will develop this
process and where will this process reside?

If yes, please identify what you feel should be added.
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Note — This form is to comment on version 2 of the Reliability Authority
Certification SAR.

The latest version of this SAR (RA_Certification_01_02) is posted on the Standards
web site at: http.//www.nerc.com/~filez/standards/Certification-Reliability.html

E-mail this form between May 15—June 13, 2003 to: sarcomm@unerc.com with “SAR
Comments” in the subject line.

Please review the changes made to the SAR and answer the questions in the
yellow boxes.

If you have any questions about this SAR Comment Form, please contact Tim
Gallagher, Director of Standards at 609-452-8060.

Background

The Certification SAR Drafting Team has reviewed comments received from industry
participants during the first posting of the four certification SARs. They have responded to
the comments received, revised the Reliability Authority (RA) SAR based on industry
input, and are posting the SAR for a 2" time to seek additional industry consensus.

Most of the comments received during the first comment period dealt with the process for
certifying a function that was very similar across all four Certification SARs. The SAR DT
has incorporated responses from the BA SAR 2™ posting that are common to the RA SAR
and is posting the SAR for additional comments on the revisions.

The SAR DT asks that you review the revised SAR and respond to the questions in this
comment form. If you have questions, you can contact the Director of Standards, Tim
Gallagher in the NERC office. Tim can be reached at 609-452-8060 or at
tim.gallagher@nerc.com.
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Key to Industry Segment #’s:
SAR Commenter Information (For v YL

Individual Commenters) 1 —Trans. Owners
2—-RTO’s, ISO’s, RRC’s
Name Darrel W. Richardson 3-LSE’s
4 - TDU’s
Organization  lllinois Power Company 5 - Generators

6 - Brokers, Aggregators, and Marketers
7 - Large Electricity End Users

8 - Small Electricity Users

9 - Federal, State, and Provincial
Telephone 217.424.6536 Regulatory or other Govt. Entities

E-mail

Industry Segment # 1, 3

darrel_richardson@illinoispowe

r.com
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SAR Commenter Information (For Groups Submitting Group Comments)

Name of Group: Group Chair:
Chair Phone:
Chair Email:
List of Group Participants that Support These Comments:
Name Company Industry Segment
#

Process Step #1
The SAR DT has attempted to clarify this step of the procedure by defining the following:
1. Single RA in a Single Region

An entity seeking certification as a Reliability Authority (the “Applicant”) will

initiate the certification process by making a formal request to the Regional Manager
in the Reglon where the Appllcant plans to operate a Rellablhty area. An—Arppl-leant

the—Reg}ens—ef—the—request— A copy of the request w1ll also be sent to the NERC

Director-Compliance.

Single RA in Multiple Regions
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An entity seeking certification as a Reliability Authority (the “Applicant”) in multiple
Regions will initiate the certification process by making a formal request to one of the
Regional Managers of a Region where the Applicant plans to operate a Reliability
area and copy all other Regional Managers of those Regions in within which the
Applicant will operate. A copy of the request will also be sent to the NERC Director-
Compliance.

1. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ] No

Comments:

Process Step #2
The SAR DT has attempted to clarify this step of the procedure by defining the following:
2. Single RA in a Single Region

The NERC Region in which the Applicant plans to operate will be responsible for
conducting the formal review process and the awarding of certification. In-the-ecase

Single RA in Multiple Regions

In situations where a RA crosses Regional boundaries, all affected Regions shall
participate in the certification process. The affected Regions shall identify one of the
affected Regions as the Lead Region. The Lead Region shall be responsible for
coordinating the formal review process and the awarding of certification in
concurrence with the other affected Regions.

2. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ] No

Comments:

Process Step #6
Based on comments received, the process was modified as presented:

NERC/Regional Staff will begin the process of making any necessary modeling/software
changes fer-the IDC. The Applicant and Region will supply necessary meodeling information.
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3. Do you agree with this modification to the process step #6 of the SAR?

X Yes
[ ] No

Comments:

Process Step #10

Based on Comments received, the SAR DT is attempting to clarify the intent of this
statement:

The Review Team will consist of a minimum of three individuals. The selected individuals
will represent selected-from at least three ef-the of the categories listed below:

4. Do you agree with this modification to the SAR?

X Yes
[ ] No

Comments:

Process Step #10

Based on comments received, the SAR DT has added a statement to the process that
would prohibit an employee of the applicant or one of its affiliates from participating as a
Review Team member.

Review team members cannot be employees of the applicant or any of its affiliates.

5. Do you agree with this addition to the SAR?

X Yes
[ ]No

Comments:

Process Step #10

Based on Comments received, the SAR DT has added the following statement to the
process. Industry consensus supported the addition of this clarification in the 2™ posting
of the BA SAR.

Review processes that involve an entity that is performing a function across Regional
boundaries shall have a review team that consists of at least one member from each of the
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affected Regions. These representatives will be selected by the individual Regions that they
represent and not by the Lead Region. Regional representation is still subject to Applicant
approval. Remaining review team members must represent at least two of the remaining
categories.

6. Do you agree that we have sufficiently clarified the issue of Regional representation?

X Yes
[ ] No

Comments: Although this addresses representation by regions, it clouds the water
concerning representation from categories. i.e., If Applicant crosses three regions this
implies that each regional representative could be from the same category. The
statement “Remaining review team................. least two of the remaining categories” also
implies that in the above scenario that an additional two members, from different
categories, must be chosen. This seems to need clarification.

Process Step #10

Industry consensus could not be determined from the input received in the previous
posting with regards to the inclusion of a NERC representative on all review teams. The
SAR DT is assuming that a NERC representative can be a member of the review team,
but is not a mandatory team member. Additional industry input is needed. Industry
consensus supported this assumption in the 2" posting of the BA SAR.

7. Do you agree that a NERC representative can be a member of the review team, but is
not a mandatory member?

X Yes
[ ] No

Comments:

Process Step #10

Based on the comments received, the SAR DT is seeking industry input into the addition
of a Regional staff representation as prospective member of the review teams. Industry
consensus supported this assumption in the 2" posting of the BA SAR.

8. Do you agree that a representative from Regional staff should be on the list of
prospective review team members?

X Yes
[ ] No

Comments:
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Process Step #14

Based on comments received, there appeared to be some confusion with review team
members and their influence in making the final certification recommendation. The SAR
DT has added a statement in an attempt to clarify this.

All members of the review team will have an equal voice in the certification
recommendation.

9. Do you agree with this addition to the SAR?

X Yes
[ ] No
Comments: However, this does not address how decisions are made. In other

words, does it take a simple majority to approve/disapprove an Applicant? What happens
if there is an even split?

Process Step #15

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur in situations when the RA area spans across
Regional boundaries. The SAR DT has added the following clarification:

15. Single RA in Single Region

The certification recommendation from the Review Team will be presented to the
appropriate Regional committee(s). The certification recommendation is made by the
review team and then approved by the Region.

Single RA in Multiple Regions

The certification recommendation will be presented to the appropriate Regional
committee(s) of all the affected Regions by the Review Team. The certification
recommendation is then approved by all of the affected Regions. The Lead Region
will be responsible for verifying the Regional approvals prior to awarding
certification.

10. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ]No

Comments:

Process Step #16

Based on comments received, the SAR DT has attempted to clarify how the approval
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process for granting certification will occur. The SAR DT has added the following
clarification:

16. The Region or Lead Region will notify the Applicant andNERC of the its
certification decision. The Region or Lead Region may grant award or deny the
Applicant’s certification as a Reliability Authority. As an alternative, the Region or
Lead Region (in consultation with the affected Regions may-at-its-diseretion; grant
‘pending certification’ to the applicant. The pending certification shall be granted for
a period of time not longer than 180 days. Pending certification, does not grant
operation as a Reliability Authority. If the Applicant fails to meet the conditions set
by the Region(s), within the granted timeframe, the Applicant’s certification will be
deemed to be the same as denied. If the Applicant meets the conditions set by the
Region(s), within the granted timeframe, the Region or Lead Region must respond to
the Applicant’s notification of completion of requirements within 30 days.

11. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

[ ]Yes
X No

Comments: The second sentence implies that the Lead Region has sole authority.
There should be a clarifier added after “Lead Region” stating “(in consultation with the
affected Regions)” similar to sentence number 3.

Process Step #17

During the posting of the BA SAR, industry consensus indicated the need to impose a
maximum time period for when an applicant begins operation after being granted
certification. If the applicant does not begin operation within this time period, it would be
subject to a new certification to ensure that the appropriate elements are still in place to
begin operations. Based on the suggested time periods presented by the industry through
comments, the SAR DT is recommending a time period of 12 months.

17. After the Region or Lead Region has approved the Applicant as a Reliability
Authority, they will notify NERC Staff, who in turn, will notify all of the necessary
entities as to the date that the Applicant may begin its Reliability Authority
operation. Reliability Authority operation shall not begin before the agreed upon date
and must commence operation within 12 months of certification. Failure to begin
operation within the 12-month period will require the applicant to re-apply for
certification.

12. Do you agree with imposing a 12-month time period for an entity applying for RA
certification to begin operation or be subject to re-apply for certification?

X Yes
[ ]No
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Comments: However, this implies that there could be a time lag between when
certification by the Region/Lead Region is granted and the operational date as set forth by
NERC. If this is true, then the time limit should begin from the date as set forth by NERC.

Re-Certification Process

The SAR DT has added this statement to the SAR to document the process that would be
used in the event that a re-certification of a Reliability Authority became necessary. The
detail of defining the parameters for re-certification has been deferred to NERC
Compliance.

Re-certification Process
When events occur that subject an entity to be re-certified as defined by NERC

Compliance (to be developed) criteria, the process used for re-certification will be
administered in accordance with the certification procedure contained in this SAR.

13. Do you agree that a re-certification process should be part of the SAR?
X Yes
[ ]No

Comments:

14. If you agree that the Re-certification Process should be part of the SAR, do you agree
with the process for re-certification that has been added to the SAR?
X Yes
[ ]No

Comments:

De-Certification Process

Industry consensus supported the inclusion of a De-certification Process in the Balancing
Authority SAR. Based on this information, the SAR DT has added the following process to
the SAR for entities wishing to cease the performance of the Reliability Authority function.

De-certification Process

This section describes the process that will be used for the de-certification of a Reliability
Authority when the entity does not wish to continue performing the Reliability Authority
function and has arranged for a replacement entity to assume its Reliability Authority
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responsibilities.

1. The Reliability Authority requesting de-certification notifies the Region(s) it operates
in that it wishes to be decertified and names the Reliability Authority(ies) that will be
assuming its Reliability Authority responsibilities. If the Reliability Authority(ies)
assuming the responsibilities is in a different Region, then a Lead Region will be
designated and all Regions will be involved in the process.

2. The Region or Lead Region contacts the Reliability Authority(ies) that is to assume
the additional Reliability Authority responsibilities to begin the certification process.

3. After the Region or Lead Region has certified the Reliability Authority(ies) assuming
additional responsibilities, the Region or Lead Region will notify the Reliability
Authority desiring de-certification and NERC staff of the date the Reliability
Authority will cease operation.

4. NERC will notice the appropriate entities of this date.

15. Do you agree that a De-certification Process should be part of this SAR?
X Yes
[ 1 No

Comments:

16. If you agree that the De-certification Process should be part of the SAR, do you agree
with the process for De-certification that has been added to the SAR?

Yes
X No

Comments: This only covers the instance of requested de-certification. There is
nothing discussed in the above that addresses the issue of de-certification due to non-
compliance.
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Criteria Introduction

Due to issues raised from comments received, the SAR DT as added the following
statements to clarify the RA responsibility for adherence to NERC Policies, Standards,
and Certification Criteria.

NERC Policies and Standards applicable to the Reliability Authority function must be
adhered to until they are replaced by Reliability Standards or retired.

17. Do you agree with this clarification to the SAR?

X Yes
[ ] No

Comments:
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Agreements

There were several recommendations that agreements be added for Generators
(generator owners), Transmission Owners, and LSEs. It is envisioned that those entities
would have agreements with the BA and there would also be agreements between the RA
and the BA and between the BA and the Generators, Transmission Owners, and LSEs to
ensure that they would respond to requests for actions to protect reliability. It does not
appear to be necessary for the RA to have an agreement with the Generator,
Transmission Owner, and LSE. The SAR DT is seeking affirmation of this assumption.

18. Should the RA have agreements in place with the Generator(s) within its reliability
area?

[ ]Yes
X No

Comments: Not if it is already covered by an Agreement between the Generator and
the entity with whom the Interconnection Agreement is held and can be confirmed by the
RA.

19. Should the RA have agreements in place with the Transmission Owner(s) within its
reliability area?

[ ]Yes
X No

Comments: Not if it is already covered by an Agreement between the Generator and
the entity with whom the Interconnection Agreement is held and can be confirmed by the
RA.

20. Should the RA have agreements in place with the LSE(s) within its reliability area?

[ ]Yes
X No

Comments:

Certification Criteria — Organization

Based on the comments received, the SAR DT is considering removing the requirements
(4.3, 4.4) dealing with Codes of Conduct from the criteria.
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21. Do you agree that the requirements for Codes of Conduct should be removed from the
criteria?

[ ]Yes
X No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.5 Process/procedure and tools in place to perform real-time and contingency reliability
analyses.

22. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ] No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.6 Process/procedure and tools in place to coordinate and approve transmission outages
from a reliability perspective.

23. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ] No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.7 Process/procedure and tools in place to collect and analyze generation outages from a
reliability perspective.

24. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ] No

Comments: | agree with this criteria, however | am not sure what value it brings since
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| know of no standard that gives anyone authority over a generator to coordinate outages
(other than possibly the Interconnection Agreement).

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, a deletion was made to the following:

5.9 Process/procedure and/er-teels in place defining the analysis and approval process for
interchange transactions into, out of, and through the reliability area.

25. Do you agree with the deletion of “and/or tools” from the criteria requirement?

X Yes
[ ]No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.10 Process/procedure and tools in place to develop real-time operating reliability limits.

26. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ]No

Comments:

Certification Criteria — Data Acquisition and System Analysis

Based on the comments received, an addition was made to the criteria with regards to the
following:

5.12 Process/procedure and tools in place for compliance with all applicable NERC reliability
standards.

27. Do you agree with this addition to the criteria requirement?

X Yes
[ ]No

Comments:

Certification Criteria — Emergency Operation
Based on the comments received, an addition was made to the criteria:
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6.3 Plan in place that ensures continued operation during abnormal and emergency
conditions due to the loss of facilities.

28. Do you agree with the addition of this requirement to the criteria?

X Yes
[ ]No

Comments:

Certification Criteria — Security

Based on the comments received, an addition was made to the criteria with regards to the
following:

7.1 Process/procedure in place for collection and dissemination of information with regards
to physical and cyber security related-incidents in accordance with NERC reliability
standards.

29. Do you agree with this clarification to the criteria requirement?

X Yes
[ ] No

Comments:

30. Is the revised SAR missing any requirements?

X Yes
[ ]No

Comments: This does not cover de-certification for anything other than if requested
by the certified party.

If yes, please identify what you feel should be added.
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Note — This form is to comment on version 2 of the Reliability Authority
Certification SAR.

The latest version of this SAR (RA_Certification_01_02) is posted on the Standards
web site at: http.//www.nerc.com/~filez/standards/Certification-Reliability.html

E-mail this form between May 15—June 13, 2003 to: sarcomm@unerc.com with “SAR
Comments” in the subject line.

Please review the changes made to the SAR and answer the questions in the
yellow boxes.

If you have any questions about this SAR Comment Form, please contact Tim
Gallagher, Director of Standards at 609-452-8060.

Background

The Certification SAR Drafting Team has reviewed comments received from industry
participants during the first posting of the four certification SARs. They have responded to
the comments received, revised the Reliability Authority (RA) SAR based on industry
input, and are posting the SAR for a 2" time to seek additional industry consensus.

Most of the comments received during the first comment period dealt with the process for
certifying a function that was very similar across all four Certification SARs. The SAR DT
has incorporated responses from the BA SAR 2™ posting that are common to the RA SAR
and is posting the SAR for additional comments on the revisions.

The SAR DT asks that you review the revised SAR and respond to the questions in this
comment form. If you have questions, you can contact the Director of Standards, Tim
Gallagher in the NERC office. Tim can be reached at 609-452-8060 or at
tim.gallagher@nerc.com.
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SAR Commenter Information (For
Individual Commenters)

Name Ken Githens

Organization  Allegheny Energy Supply
Industry Segment # 5

Telephone 412-858-1635

E-mail

kgithen@alleghenyenergy.com

Key to Industry Segment #’s:

1 — Trans. Owners

2 -RTO’s, ISO’s, RRC’s

3 -LSE’s

4 —TDU'’s

5 - Generators

6 - Brokers, Aggregators, and Marketers

7 - Large Electricity End Users

8 - Small Electricity Users

9 - Federal, State, and Provincial
Regulatory or other Govt. Entities

SAR Commenter Information (For Groups Submitting Group Comments)

Name of Group: Group Chair:
Chair Phone:
Chair Email:
List of Group Participants that Support These Comments:
Name Company Industry Segment
#
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Process Step #1
The SAR DT has attempted to clarify this step of the procedure by defining the following:

1. Single RA in a Single Region

An entity seeking certification as a Reliability Authority (the “Applicant”) will
initiate the certification process by making a formal request to the Regional Manager
in the Reglon where the Apphcant plans to 0perate a Rehablhty area. An%ppheant

the—Regiens—ef—the—request— A copy of the request w1ll also be sent to the NERC

Director-Compliance.
Single RA in Multiple Regions

An entity seeking certification as a Reliability Authority (the “Applicant”) in multiple
Regions will initiate the certification process by making a formal request to one of the
Regional Managers of a Region where the Applicant plans to operate a Reliability
area and copy all other Regional Managers of those Regions in within which the
Applicant will operate. A copy of the request will also be sent to the NERC Director-
Compliance.

1. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ] No

Comments:

Process Step #2
The SAR DT has attempted to clarify this step of the procedure by defining the following:

2 Single RA in a Single Region

The NERC Region in which the Applicant plans to operate will be responsible for
conducting the formal review process and the awarding of certification. In-the-ease

Single RA in Multiple Regions

In situations where a RA crosses Regional boundaries, all affected Regions shall
participate in the certification process. The affected Regions shall identify one of the
affected Regions as the Lead Region. The Lead Region shall be responsible for
coordinating the formal review process and the awarding of certification in
concurrence with the other affected Regions.
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2. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
1 No

Comments:

Process Step #6
Based on comments received, the process was modified as presented:
NERC/Regional Staff will begin the process of making any necessary modeling/software

changes for-the ID€C. The Applicant and Region will supply necessary meodeling information.
and-the ill be placed-en-hold-until final certification-is-obtained:

3. Do you agree with this modification to the process step #6 of the SAR?

X Yes
1 No

Comments:

Process Step #10

Based on Comments received, the SAR DT is attempting to clarify the intent of this
statement:

The Review Team will consist of a minimum of three individuals. The selected individuals
will represent selected-from at least three ef-the of the categories listed below:

4. Do you agree with this modification to the SAR?

X Yes
[ INo

Comments:

Process Step #10

Based on comments received, the SAR DT has added a statement to the process that
would prohibit an employee of the applicant or one of its affiliates from participating as a
Review Team member.

Review team members cannot be employees of the applicant or any of its affiliates.

5. Do you agree with this addition to the SAR?
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X Yes
[ 1No

Comments:

Process Step #10

Based on Comments received, the SAR DT has added the following statement to the
process. Industry consensus supported the addition of this clarification in the 2™ posting
of the BA SAR.

Review processes that involve an entity that is performing a function across Regional
boundaries shall have a review team that consists of at least one member from each of the
affected Regions. These representatives will be selected by the individual Regions that they
represent and not by the Lead Region. Regional representation is still subject to Applicant
approval. Remaining review team members must represent at least two of the remaining
categories.

6. Do you agree that we have sufficiently clarified the issue of Regional representation?

[ ]Yes
Xl No

Comments: If 2 regions are involved, does the review team consist of 4 members? One from
each region and two from the remaining categories.

Process Step #10

Industry consensus could not be determined from the input received in the previous
posting with regards to the inclusion of a NERC representative on all review teams. The
SAR DT is assuming that a NERC representative can be a member of the review team,
but is not a mandatory team member. Additional industry input is needed. Industry
consensus supported this assumption in the 2" posting of the BA SAR.

7. Do you agree that a NERC representative can be a member of the review team, but is
not a mandatory member?

X Yes
[ INo

Comments:

Process Step #10

Based on the comments received, the SAR DT is seeking industry input into the addition
of a Regional staff representation as prospective member of the review teams. Industry
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consensus supported this assumption in the 2" posting of the BA SAR.

8. Do you agree that a representative from Regional staff should be on the list of
prospective review team members?

X] Yes
[ ] No

Comments:

Process Step #14

Based on comments received, there appeared to be some confusion with review team
members and their influence in making the final certification recommendation. The SAR
DT has added a statement in an attempt to clarify this.

All members of the review team will have an equal voice in the certification
recommendation.

9. Do you agree with this addition to the SAR?

X Yes
[ ] No

Comments:

Process Step #15

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur in situations when the RA area spans across
Regional boundaries. The SAR DT has added the following clarification:

15. Single RA in Single Region

The certification recommendation from the Review Team will be presented to the
appropriate Regional committee(s). The certification recommendation is made by the
review team and then approved by the Region.

Single RA in Multiple Regions

The certification recommendation will be presented to the appropriate Regional
committee(s) of all the affected Regions by the Review Team. The certification
recommendation is then approved by all of the affected Regions. The Lead Region
will be responsible for verifying the Regional approvals prior to awarding
certification.

10. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?
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X Yes
[ ] No

Comments:

Process Step #16

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur. The SAR DT has added the following
clarification:

16. The Region or Lead Region will notify the Applicant and-NERC of the its
certification decision. The Region or Lead Region may grant award or deny the
Applicant’s certification as a Reliability Authority. As an alternative, the Region or
Lead Region (in consultation with the affected Regions may-atits-diseretion; grant
‘pending certification’ to the applicant. The pending certification shall be granted for
a period of time not longer than 180 days. Pending certification, does not grant
operation as a Reliability Authority. If the Applicant fails to meet the conditions set
by the Region(s), within the granted timeframe, the Applicant’s certification will be
deemed to be the same as denied. If the Applicant meets the conditions set by the
Region(s), within the granted timeframe, the Region or Lead Region must respond to
the Applicant’s notification of completion of requirements within 30 days.

11. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X] Yes
[ ]No

Comments:

Process Step #17

During the posting of the BA SAR, industry consensus indicated the need to impose a
maximum time period for when an applicant begins operation after being granted
certification. If the applicant does not begin operation within this time period, it would be
subject to a new certification to ensure that the appropriate elements are still in place to
begin operations. Based on the suggested time periods presented by the industry through
comments, the SAR DT is recommending a time period of 12 months.

17. After the Region or Lead Region has approved the Applicant as a Reliability
Authority, they will notify NERC Staff, who in turn, will notify all of the necessary
entities as to the date that the Applicant may begin its Reliability Authority
operation. Reliability Authority operation shall not begin before the agreed upon date
and must commence operation within 12 months of certification. Failure to begin
operation within the 12-month period will require the applicant to re-apply for
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certification.

12. Do you agree with imposing a 12-month time period for an entity applying for RA
certification to begin operation or be subject to re-apply for certification?

X] Yes
[ ] No

Comments:

Re-Certification Process

The SAR DT has added this statement to the SAR to document the process that would be
used in the event that a re-certification of a Reliability Authority became necessary. The
detail of defining the parameters for re-certification has been deferred to NERC
Compliance.

Re-certification Process
When events occur that subject an entity to be re-certified as defined by NERC

Compliance (to be developed) criteria, the process used for re-certification will be
administered in accordance with the certification procedure contained in this SAR.

13. Do you agree that a re-certification process should be part of the SAR?

X] Yes
[ ] No

Comments:

14. If you agree that the Re-certification Process should be part of the SAR, do you agree
with the process for re-certification that has been added to the SAR?

[ ]Yes
X] No

Comments: The to be developed criteria needs to be defined before proceeding.

De-Certification Process

Industry consensus supported the inclusion of a De-certification Process in the Balancing
Authority SAR. Based on this information, the SAR DT has added the following process to
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the SAR for entities wishing to cease the performance of the Reliability Authority function.

De-certification Process

This section describes the process that will be used for the de-certification of a Reliability
Authority when the entity does not wish to continue performing the Reliability Authority
function and has arranged for a replacement entity to assume its Reliability Authority
responsibilities.

1. The Reliability Authority requesting de-certification notifies the Region(s) it operates
in that it wishes to be decertified and names the Reliability Authority(ies) that will be
assuming its Reliability Authority responsibilities. If the Reliability Authority(ies)
assuming the responsibilities is in a different Region, then a Lead Region will be
designated and all Regions will be involved in the process.

2. The Region or Lead Region contacts the Reliability Authority(ies) that is to assume
the additional Reliability Authority responsibilities to begin the certification process.

3. After the Region or Lead Region has certified the Reliability Authority(ies) assuming
additional responsibilities, the Region or Lead Region will notify the Reliability
Authority desiring de-certification and NERC staff of the date the Reliability
Authority will cease operation.

4. NERC will notice the appropriate entities of this date.

15. Do you agree that a De-certification Process should be part of this SAR?

X Yes
[ ]No

Comments:

16. If you agree that the De-certification Process should be part of the SAR, do you agree
with the process for De-certification that has been added to the SAR?

X] Yes
[ ] No

Comments:
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Criteria Introduction

Due to issues raised from comments received, the SAR DT as added the following
statements to clarify the RA responsibility for adherence to NERC Policies, Standards,
and Certification Criteria.

NERC Policies and Standards applicable to the Reliability Authority function must be
adhered to until they are replaced by Reliability Standards or retired.

17. Do you agree with this clarification to the SAR?

X Yes
[ INo

Comments:
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Agreements

There were several recommendations that agreements be added for Generators
(generator owners), Transmission Owners, and LSEs. It is envisioned that those entities
would have agreements with the BA and there would also be agreements between the RA
and the BA and between the BA and the Generators, Transmission Owners, and LSEs to
ensure that they would respond to requests for actions to protect reliability. It does not
appear to be necessary for the RA to have an agreement with the Generator,
Transmission Owner, and LSE. The SAR DT is seeking affirmation of this assumption.

18. Should the RA have agreements in place with the Generator(s) within its reliability
area?

[ ]Yes
X No

Comments:

19. Should the RA have agreements in place with the Transmission Owner(s) within its
reliability area?

X Yes
[ ]No

Comments:

20. Should the RA have agreements in place with the LSE(s) within its reliability area?

[ ]Yes
X No

Comments:

Certification Criteria — Organization

Based on the comments received, the SAR DT is considering removing the requirements
(4.3, 4.4) dealing with Codes of Conduct from the criteria.

21. Do you agree that the requirements for Codes of Conduct should be removed from the
criteria?
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X Yes
[ ]No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.5 Process/procedure and tools in place to perform real-time and contingency reliability
analyses.

22. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ] No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.6 Process/procedure and tools in place to coordinate and approve transmission outages
from a reliability perspective.

23. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ]No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.7 Process/procedure and tools in place to collect and analyze generation outages from a
reliability perspective.

24. Do you agree with the addition of tools to the criteria requirement?

X] Yes
[ ] No

Comments:
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Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, a deletion was made to the following:

5.9 Process/procedure and/er-teels in place defining the analysis and approval process for
interchange transactions into, out of, and through the reliability area.

25. Do you agree with the deletion of “and/or tools” from the criteria requirement?

X Yes
[ 1No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.10 Process/procedure and tools in place to develop real-time operating reliability limits.

26. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Data Acquisition and System Analysis

Based on the comments received, an addition was made to the criteria with regards to the
following:

5.12 Process/procedure and tools in place for compliance with all applicable NERC reliability
standards.

27. Do you agree with this addition to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Emergency Operation
Based on the comments received, an addition was made to the criteria:

6.3 Plan in place that ensures continued operation during abnormal and emergency
conditions due to the loss of facilities.

28. Do you agree with the addition of this requirement to the criteria?
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X Yes
[ ]No

Comments:

Certification Criteria — Security

Based on the comments received, an addition was made to the criteria with regards to the
following:

7.1 Process/procedure in place for collection and dissemination of information with regards
to physical and cyber security related-incidents in accordance with NERC reliability
standards.

29. Do you agree with this clarification to the criteria requirement?

X Yes
[ ] No

Comments:

30. Is the revised SAR missing any requirements?

[ ]Yes
[ ] No

Comments:

If yes, please identify what you feel should be added.
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Note — This form is to comment on version 2 of the Reliability Authority
Certification SAR.

The latest version of this SAR (RA_Certification_01_02) is posted on the Standards
web site at: http.//www.nerc.com/~filez/standards/Certification-Reliability.html

E-mail this form between May 15—June 13, 2003 to: sarcomm@unerc.com with “SAR
Comments” in the subject line.

Please review the changes made to the SAR and answer the questions in the
yellow boxes.

If you have any questions about this SAR Comment Form, please contact Tim
Gallagher, Director of Standards at 609-452-8060.

Background

The Certification SAR Drafting Team has reviewed comments received from industry
participants during the first posting of the four certification SARs. They have responded to
the comments received, revised the Reliability Authority (RA) SAR based on industry
input, and are posting the SAR for a 2" time to seek additional industry consensus.

Most of the comments received during the first comment period dealt with the process for
certifying a function that was very similar across all four Certification SARs. The SAR DT
has incorporated responses from the BA SAR 2™ posting that are common to the RA SAR
and is posting the SAR for additional comments on the revisions.

The SAR DT asks that you review the revised SAR and respond to the questions in this
comment form. If you have questions, you can contact the Director of Standards, Tim
Gallagher in the NERC office. Tim can be reached at 609-452-8060 or at
tim.gallagher@nerc.com.
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SAR Commenter Information (For
Individual Commenters)

Name
Organization
Industry Segment #

Telephone

E-mail

3-LSE’s
4 —TDU’s
5 - Generators

Key to Industry Segment #’s:

1 — Trans. Owners
2 - RTO’s, ISO’s, RRC’s

6 - Brokers, Aggregators, and Marketers

7 - Large Electricity End Users

8 - Small Electricity Users

9 - Federal, State, and Provincial
Regulatory or other Govt. Entities

SAR Commenter Information (For Groups Submitting Group Comments)

Name of Group: Southern Company
Transmission

Group Chair: Todd Lucas
Chair Phone: 404-506-3564

Chair Email: telucas@southernco.com

List of Group Participants that Support These Comments:

Name Company Lndustry Segment
Todd Lucas Southern Co 1
Joe Payne Mississippi Power Company | 1
Travis Koval Southern Co 1
Brian Mitchell Southern Co 1
Bill Botters Southern Co 1
Bill Pope Gulf Power Company 1
Mike Miller Southern Co 1
John Clark Southern Co 1
Chris Wakefield Southern Co 1
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Process Step #1
The SAR DT has attempted to clarify this step of the procedure by defining the following:

1. Single RA in a Single Region

An entity seeking certification as a Reliability Authority (the “Applicant”) will
initiate the certification process by making a formal request to the Regional Manager
in the Reglon where the Apphcant plans to 0perate a Rehablhty area. An%ppheant

the—Regwns—ef—the—request— A copy of the request w1ll also be sent to the NERC

Director-Compliance.
Single RA in Multiple Regions

An entity seeking certification as a Reliability Authority (the “Applicant”) in multiple
Regions will initiate the certification process by making a formal request to one of the
Regional Managers of a Region where the Applicant plans to operate a Reliability
area and copy all other Regional Managers of those Regions in within which the
Applicant will operate. A copy of the request will also be sent to the NERC Director-
Compliance.

1. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
[ ] No

Comments:

Process Step #2
The SAR DT has attempted to clarify this step of the procedure by defining the following:

2 Single RA in a Single Region

The NERC Region in which the Applicant plans to operate will be responsible for
conducting the formal review process and the awarding of certification. In-the-ease

Single RA in Multiple Regions

In situations where a RA crosses Regional boundaries, all affected Regions shall
participate in the certification process. The affected Regions shall identify one of the
affected Regions as the Lead Region. The Lead Region shall be responsible for
coordinating the formal review process and the awarding of certification in
concurrence with the other affected Regions.
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2. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X Yes
1 No

Comments:

Process Step #6
Based on comments received, the process was modified as presented:
NERC/Regional Staff will begin the process of making any necessary modeling/software

changes for-the ID€C. The Applicant and Region will supply necessary meodeling information.
and-the ill be placed-en-hold-until final certification-is-obtained:

3. Do you agree with this modification to the process step #6 of the SAR?

X Yes
1 No

Comments:

Process Step #10

Based on Comments received, the SAR DT is attempting to clarify the intent of this
statement:

The Review Team will consist of a minimum of three individuals. The selected individuals
will represent selected-from at least three ef-the of the categories listed below:

4. Do you agree with this modification to the SAR?

X Yes
[ INo

Comments:

Process Step #10

Based on comments received, the SAR DT has added a statement to the process that
would prohibit an employee of the applicant or one of its affiliates from participating as a
Review Team member.

Review team members cannot be employees of the applicant or any of its affiliates.

5. Do you agree with this addition to the SAR?
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X Yes
[ 1No

Comments:

Process Step #10

Based on Comments received, the SAR DT has added the following statement to the
process. Industry consensus supported the addition of this clarification in the 2™ posting
of the BA SAR.

Review processes that involve an entity that is performing a function across Regional
boundaries shall have a review team that consists of at least one member from each of the
affected Regions. These representatives will be selected by the individual Regions that they
represent and not by the Lead Region. Regional representation is still subject to Applicant
approval. Remaining review team members must represent at least two of the remaining
categories.

6. Do you agree that we have sufficiently clarified the issue of Regional representation?

X Yes
[ 1No

Comments:

Process Step #10

Industry consensus could not be determined from the input received in the previous
posting with regards to the inclusion of a NERC representative on all review teams. The
SAR DT is assuming that a NERC representative can be a member of the review team,
but is not a mandatory team member. Additional industry input is needed. Industry
consensus supported this assumption in the 2" posting of the BA SAR.

7. Do you agree that a NERC representative can be a member of the review team, but is
not a mandatory member?

X Yes
[ INo

Comments:

Process Step #10

Based on the comments received, the SAR DT is seeking industry input into the addition
of a Regional staff representation as prospective member of the review teams. Industry
consensus supported this assumption in the 2" posting of the BA SAR.
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8. Do you agree that a representative from Regional staff should be on the list of
prospective review team members?

X Yes
[ ]No

Comments:

Process Step #14

Based on comments received, there appeared to be some confusion with review team
members and their influence in making the final certification recommendation. The SAR
DT has added a statement in an attempt to clarify this.

All members of the review team will have an equal voice in the certification
recommendation.

9. Do you agree with this addition to the SAR?

X] Yes
[ ] No

Comments:

Process Step #15

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur in situations when the RA area spans across
Regional boundaries. The SAR DT has added the following clarification:

15. Single RA in Single Region

The certification recommendation from the Review Team will be presented to the
appropriate Regional committee(s). The certification recommendation is made by the
review team and then approved by the Region.

Single RA in Multiple Regions

The certification recommendation will be presented to the appropriate Regional
committee(s) of all the affected Regions by the Review Team. The certification
recommendation is then approved by all of the affected Regions. The Lead Region
will be responsible for verifying the Regional approvals prior to awarding
certification.

10. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?
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X Yes
[ ]No

Comments: In comments made on the BA Draft SAR Version 2, we stated that we believed
further clarification was needed and made the following proposal: “ The certification
recommendation is made by the review team and then approved or disapproved by the Region”.
The intent here is that the Region approval is not a rubber stamp of the review team
recommendation but is an informed decision made by the Region. In your response to this
comment you stated “We agree and changes to the SAR will be made”. However, no change was
made.

Process Step #16

Based on comments received, the SAR DT has attempted to clarify how the approval
process for granting certification will occur. The SAR DT has added the following
clarification:

16. The Region or Lead Region will notify the Applicant andNERC of the its
certification decision. The Region or Lead Region may grant award or deny the
Applicant’s certification as a Reliability Authority. As an alternative, the Region or
Lead Region (in consultation with the affected Regions may-atits-diseretion; grant
‘pending certification’ to the applicant. The pending certification shall be granted for
a period of time not longer than 180 days. Pending certification, does not grant
operation as a Reliability Authority. If the Applicant fails to meet the conditions set
by the Region(s), within the granted timeframe, the Applicant’s certification will be
deemed to be the same as denied. If the Applicant meets the conditions set by the
Region(s), within the granted timeframe, the Region or Lead Region must respond to
the Applicant’s notification of completion of requirements within 30 days.

11. Do you agree that we have sufficiently clarified the differences between a single
region and multiple region certifications?

X] Yes
[ ] No

Comments:

Process Step #17

During the posting of the BA SAR, industry consensus indicated the need to impose a
maximum time period for when an applicant begins operation after being granted
certification. If the applicant does not begin operation within this time period, it would be
subject to a new certification to ensure that the appropriate elements are still in place to
begin operations. Based on the suggested time periods presented by the industry through
comments, the SAR DT is recommending a time period of 12 months.

17. After the Region or Lead Region has approved the Applicant as a Reliability
Authority, they will notify NERC Staff, who in turn, will notify all of the necessary
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entities as to the date that the Applicant may begin its Reliability Authority
operation. Reliability Authority operation shall not begin before the agreed upon date
and must commence operation within 12 months of certification. Failure to begin
operation within the 12-month period will require the applicant to re-apply for
certification.

12. Do you agree with imposing a 12-month time period for an entity applying for RA
certification to begin operation or be subject to re-apply for certification?

X Yes
[ ] No

Comments:

Re-Certification Process

The SAR DT has added this statement to the SAR to document the process that would be
used in the event that a re-certification of a Reliability Authority became necessary. The
detail of defining the parameters for re-certification has been deferred to NERC
Compliance.

Re-certification Process
When events occur that subject an entity to be re-certified as defined by NERC

Compliance (to be developed) criteria, the process used for re-certification will be
administered in accordance with the certification procedure contained in this SAR.

13. Do you agree that a re-certification process should be part of the SAR?

X] Yes
[ ] No

Comments:

14. If you agree that the Re-certification Process should be part of the SAR, do you agree
with the process for re-certification that has been added to the SAR?

X Yes
[ ]No

Comments:

| De-Certification Process
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Industry consensus supported the inclusion of a De-certification Process in the Balancing
Authority SAR. Based on this information, the SAR DT has added the following process to
the SAR for entities wishing to cease the performance of the Reliability Authority function.

De-certification Process

This section describes the process that will be used for the de-certification of a Reliability
Authority when the entity does not wish to continue performing the Reliability Authority
function and has arranged for a replacement entity to assume its Reliability Authority
responsibilities.

1. The Reliability Authority requesting de-certification notifies the Region(s) it operates
in that it wishes to be decertified and names the Reliability Authority(ies) that will be
assuming its Reliability Authority responsibilities. If the Reliability Authority(ies)
assuming the responsibilities is in a different Region, then a Lead Region will be
designated and all Regions will be involved in the process.

2. The Region or Lead Region contacts the Reliability Authority(ies) that is to assume
the additional Reliability Authority responsibilities to begin the certification process.

3. After the Region or Lead Region has certified the Reliability Authority(ies) assuming
additional responsibilities, the Region or Lead Region will notify the Reliability
Authority desiring de-certification and NERC staff of the date the Reliability
Authority will cease operation.

4. NERC will notice the appropriate entities of this date.

15. Do you agree that a De-certification Process should be part of this SAR?

X Yes
[ ]No

Comments:

16. If you agree that the De-certification Process should be part of the SAR, do you agree
with the process for De-certification that has been added to the SAR?

X] Yes
[ ] No

Comments: This does not address de-certification for non-compliance.
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Criteria Introduction

Due to issues raised from comments received, the SAR DT as added the following
statements to clarify the RA responsibility for adherence to NERC Policies, Standards,
and Certification Criteria.

NERC Policies and Standards applicable to the Reliability Authority function must be
adhered to until they are replaced by Reliability Standards or retired.

17. Do you agree with this clarification to the SAR?

X Yes
[ INo

Comments:
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Agreements

There were several recommendations that agreements be added for Generators
(generator owners), Transmission Owners, and LSEs. It is envisioned that those entities
would have agreements with the BA and there would also be agreements between the RA
and the BA and between the BA and the Generators, Transmission Owners, and LSEs to
ensure that they would respond to requests for actions to protect reliability. It does not
appear to be necessary for the RA to have an agreement with the Generator,
Transmission Owner, and LSE. The SAR DT is seeking affirmation of this assumption.

18. Should the RA have agreements in place with the Generator(s) within its reliability
area?

X Yes
[ ]No

Comments:

19. Should the RA have agreements in place with the Transmission Owner(s) within its
reliability area?

X Yes
[ ]No

Comments:

20. Should the RA have agreements in place with the LSE(s) within its reliability area?

X Yes
[ ]No

Comments:

Certification Criteria — Organization

Based on the comments received, the SAR DT is considering removing the requirements
(4.3, 4.4) dealing with Codes of Conduct from the criteria.

21. Do you agree that the requirements for Codes of Conduct should be removed from the
criteria?
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[ ]Yes
X No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.5 Process/procedure and tools in place to perform real-time and contingency reliability
analyses.

22. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ] No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.6 Process/procedure and tools in place to coordinate and approve transmission outages
from a reliability perspective.

23. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ ]No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.7 Process/procedure and tools in place to collect and analyze generation outages from a
reliability perspective.

24. Do you agree with the addition of tools to the criteria requirement?

X] Yes
[ ] No

Comments:
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Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, a deletion was made to the following:

5.9 Process/procedure and/er-teels in place defining the analysis and approval process for
interchange transactions into, out of, and through the reliability area.

25. Do you agree with the deletion of “and/or tools” from the criteria requirement?

X Yes
[ 1No

Comments:

Certification Criteria — Data Acquisition and System Analysis
Based on the comments received, an addition was made to the following:

5.10 Process/procedure and tools in place to develop real-time operating reliability limits.

26. Do you agree with the addition of tools to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Data Acquisition and System Analysis

Based on the comments received, an addition was made to the criteria with regards to the
following:

5.12 Process/procedure and tools in place for compliance with all applicable NERC reliability
standards.

27. Do you agree with this addition to the criteria requirement?

X Yes
[ INo

Comments:

Certification Criteria — Emergency Operation
Based on the comments received, an addition was made to the criteria:

6.3 Plan in place that ensures continued operation during abnormal and emergency
conditions due to the loss of facilities.

28. Do you agree with the addition of this requirement to the criteria?
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X Yes
[ ]No

Comments:

Certification Criteria — Security

Based on the comments received, an addition was made to the criteria with regards to the
following:

7.1 Process/procedure in place for collection and dissemination of information with regards
to physical and cyber security related-incidents in accordance with NERC reliability
standards.

29. Do you agree with this clarification to the criteria requirement?

X Yes
[ ] No

Comments:

30. Is the revised SAR missing any requirements?

[ ]Yes
X] No

Comments:

If yes, please identify what you feel should be added.
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