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Please use this form to submit comments on the proposed NERC Rules of Procedure section
500, Appendix 5, and TOP, RC & BA questionnaires. Comments must be submitted by
August 8, 2008, you may submit the completed form by e-mail to jim.hughes@nerc.net
with the words “Certification Process” in the subject line. Additionally, if you wish to
redline your comments, these documents are provided to you in Word. If you have any
questions please contact Jim Hughes by telephone at 609-203-2288.

Background Information:

During the September 12, 2007 joint meeting of the Standards Committee (SC) and the
Compliance and Certification Committee (CCC), the SC and CCC agreed to translate the
work done on the following draft standards into a new certification process under the CCC:

e Transmission Operator Certification Standards (ORG-001 through ORG-008)
e Balancing Authority Certification Standards (ORG-009 through ORG-018)
¢ Reliability Coordinator Certification Standards (ORG-020 through ORG-027)

The CCC’s Organization Registration & Certification Subcommittee (ORCS) has translated
the essential elements of the above draft certification standards into new entity
certification processes and want to post the new processes for comment (RoP 500,
Appendix 5, and questionnaires).

Therefore, the ORCS is soliciting for public review and comments on the draft revisions to
the NERC Rules of Procedure section 500, Appendix 5, and the TOP, BA, RC questionnaires
relating to the certification process.
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Comment Form — Draft NERC Rules of Procedure section 500 & Appendix 5

>Comment: This comment addresses Draft Rule 507. Draft Rule 501 distinguishes between an
agreement between “parties” for a division of compliance responsibility for one or more reliability
standards (9 1.2.1) and such an agreement between JRO and its members or “related entities” (¢
1.2.69(b)). As to the latter agreement the registration provisions of Rule 507 apply. (See
1.2.69(b).) Draft Rule 507 paragraph 2, however, provides in part: “Where parties agree, in writing,
upon a division of compliance responsibility among them for one or more reliability standard(s)
applicable to a particular function, and/or for one or more requirements within particular reliability
standard(s), the parties shall become members of a JRO for that function.”

The new language in Rule 507 appears to provide that any agreement among registrants for division
of compliance responsibility for a standard creates a JRO. This statement appears to be inconsistent
with the provisions of Rule 501 cited above and with Section III of the draft version of Appendix 5,
"Organization Registration and Certification Manual” explains in paragraph 6 under "Organization
Registration Process” that there can be “"Non-JRO written agreements.” Section III provides:

“Where parties agree in writing, upon a division of compliance responsibility among the parties
for one or more reliability standard(s) applicable to a particular function, and/or for one or more
requirements within particular reliability standard(s), there must be a written agreement that clearly
specifies their respective responsibilities, such as:

a. JRO (see section 507 of NERC’s Rules of Procedure) or
b. Non-JRO written agreements.”

The CAISO has agreements with Participating Transmission Owners (PTOs) within its footprint to
provide for the assignment of reliability standards compliance responsibilities with respect to
functions for which both the PTOs and the CAISO are registered as Transmission Operators.
However, the CAISO is not a JRO, and by entering into these agreements neither the CAISO nor the
PTOs intended to form a JRO relationship. Rather, the parties to the agreements simply intended to
identify their respective compliance obligations when jointly registered for the same function as is
provided by Rule 501 paragraph 1.2.1. The language in paragraph 2 of Draft Section 507 appears
to preclude such an agreement outside of a JRO.

Document that the comment applies to: RoP 500 X Appendix 5 [XI Provisional Certification []
TOP Questionnaire [] BA Questionnaire [ RC Questionnaire []

Section that comment applies to: 507

Recommended solution: The language in section 507 should be either modified to acknowledge
"Non-JRO written agreements” or clarified to make clear that not all agreements to divide
responsibility for standards compliance create a JRO.

Discussed comments with Paul Dodson on 8/8/08; Mr. Dodson requested that the
language provide clear distinction between a Primary Compliant JRO, a co-registrant
JRO, and a non JRO written agreement. He also stated that 507 could be revised to
provide these details in individual sections.
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