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DISPOSITION OF VIOLATION1

June 10, 2010 
 

 
NERC TRACKING 
NO. 

REGIONAL ENTITY TRACKING 
NO. 

NOC# 

RFC200900123 RFC200900123 NOC-535 
 

 
REGISTERED ENTITY NERC REGISTRY ID  
Baltimore Gas & Electric Company (BGE) NCR00689  
  
REGIONAL ENTITY 
ReliabilityFirst Corporation (ReliabilityFirst) 

 

    
I. REGISTRATION INFORMATION 

 
ENTITY IS REGISTERED FOR THE FOLLOWING FUNCTIONS: 

BA DP GO GOP IA LSE PA PSE RC RP RSG TO TOP TP TSP 
 X    X      X    

 

5/
30

/0
7 

   

5/
30

/0
7 

 

5/
30

/0
7 

   

5/
30

/0
7 

   

* VIOLATION APPLIES TO SHADED FUNCTIONS 
 
DESCRIPTION OF THE REGISTERED ENTITY 
 
BGE serves more than 1.2 million business and residential electric customers and 
more than 630,000 gas customers in an economically diverse, 2,300-square-mile 
area encompassing Baltimore City and all or part of 10 Central Maryland counties.  
On July 1, 2000, BGE moved from being a vertically integrated utility that both 
produces and delivers electricity to one that delivers electricity produced by others.  

 
 

II. VIOLATION INFORMATION 
 
RELIABILITY 
STANDARD 

REQUIREMENT(S) SUB-
REQUIREMENT(S) 

VRF(S) VSL(S) 

PRC-005-1 2 2.1, 2.2 High2 Lower  
                                                 
1 For purposes of this document and attachments hereto, each violation at issue is described as a 
“violation,” regardless of its procedural posture and whether it was a possible, alleged or confirmed 
violation. 
2 PRC-005-1 R2 has a “Lower” VRF; R2.1 and R2.2 each have a “High” VRF.  During a final review of 
the standards subsequent to the March 23, 2007 filing of the Version 1 VRFs, NERC identified that some 
standards requirements were missing VRFs; one of these include PRC-005-1 R2.1.  On May 4, 2007, 
NERC assigned PRC-005 R2.1 a “High” VRF.  In the Commission’s June 26, 2007 Order on Violation 
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Within 30 days of completing all mitigation activities and tasks described 
above, BGE is required to conduct a review of its PRC-005 compliance 
program using an independent third-party consultant.  This third party 
compliance assessment will include an evaluation and verification of 
BGE’s mitigation activities performed under this plan and independent 
assessment of BGE’s compliance with the PRC-005 standard.  Any 
findings from the third-party compliance review that indicate potential 
non-compliance or errors will be promptly disclosed to RFC and 
mitigated. 

 
LIST OF EVIDENCE REVIEWED BY REGIONAL ENTITY TO EVALUATE 
COMPLETION OF MITIGATION PLAN (FOR CASES IN WHICH 
MITIGATION IS NOT YET COMPLETED, LIST EVIDENCE REVIEWED 
FOR COMPLETED MILESTONES) 
 

1. Substation and System Protection Work Order and test forms for six 
Protection Systems that were omitted from the database used to manage 
maintenance and testing submitted December 17, 2009.  BGE provided 
documentation that includes the date on which the six Protection Systems 
were last tested (R2.2). 

2. Substation and System Protection Work Orders and test results for six 
Voltage Transformers (VTs) on BPS Circuits that were omitted from the 
database used to manage maintenance and testing submitted December 17, 
2009.  BGE provided documentation that includes the date on which the six 
Protection Systems were last tested (R2.2). 

3. Detailed Work Order Records submitted December 17, 2009.  These identify 
the 143 CTs that were not tested within defined intervals. Substation and 
System Protection Work Orders and test forms for the above CTs submitted 
December 17, 2009.  BGE provided documentation that includes the dates on 
which the 143 CTs were last tested (R2.2).  The Mitigation Plan included 153 
CTs. It was later determined that of the 153 CTs, three were duplicates, four 
were tested within the proper interval and three had been retired. 

4. Battery Assurance Program BGE Detailed Inspection Reports submitted 
December 17, 2009.  BGE provided documentation that includes the dates on 
which a specific testing task was performed on 27 batteries (R2.2).  The 
Mitigation Plan included 29 batteries.  It was later determined that the 
specific testing task identified in the Mitigation Plan was not applicable to 
two of the 29 batteries because they are a different type of battery.  
Additional Discoveries - In the course of examining system data, test results 
and work order completion, one administrative error and one omission from 
the data base used to manage maintenance and testing were discovered. 

5. Substation and System Protection Work Orders and test results for two 
additional protection systems (The above were submitted December 17, 
2009).  BGE provided documentation that includes the dates on which the 
two Protection Systems were last tested (R2.2). These two Protection Systems 
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were not previously included in the Mitigation Plan due to the administrative 
error and omission cited above. 

 
ReliabilityFirst noted that a combination of all of the above: 

1. provided evidence that the last test dates were within the defined testing 
interval (R2.1.); i.e., no subsequent tests have been required; 

2. provided evidence that the work was completed by the milestone dates of 
September 1, 2009 and November 1, 2009, where applicable, and by the final 
Mitigation Plan completion date of December 15, 2009, where not otherwise 
indicated; 

3. addressed the stated violation; and 
4. brought BGE into compliance with PRC-005-1 R2. 

 
V. PENALTY INFORMATION 

 
TOTAL ASSESSED PENALTY OR SANCTION OF TEN THOUSAND DOLLARS 
(10,000) FOR ONE VIOLATION OF RELIABILITY STANDARDS. 
 
(1) REGISTERED ENTITY’S COMPLIANCE HISTORY 
 

PRIOR VIOLATIONS OF ANY OF THE INSTANT RELIABILITY 
STANDARD(S) OR REQUIREMENT(S) THEREUNDER 
YES  NO   
   
 LIST ANY CONFIRMED OR SETTLED VIOLATIONS AND STATUS  

 
ADDITIONAL COMMENTS 
      

 
PRIOR VIOLATIONS OF OTHER RELIABILITY STANDARD(S) OR 
REQUIREMENTS THEREUNDER  
YES  NO   
  

LIST ANY PRIOR CONFIRMED OR SETTLED VIOLATIONS AND 
STATUS  
A Notice of Confirmed Violation covering violations of FAC-003-1 R2 
for BGE (NOC-055) was approved by the BOTCC on May 6, 2008 
and filed with FERC on June 4, 2008.  On July 3, 2008, FERC issued 
an order stating it would not engage in further review of the Notice of 
Penalty. 
 
On October 14, 2009, NERC submitted an Omnibus filing which 
addressed violations for certain registered entities including one (1) 
violation of FAC-009-1 R1 for BGE (NOC-369).  On November 13, 
2009, FERC issued an order stating it would not engage in further 
review of the violations addressed in the Omnibus Notice of Penalty.    
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 ADDITIONAL COMMENTS 
  NONE 
  
(2) THE DEGREE AND QUALITY OF COOPERATION BY THE REGISTERED 
ENTITY (IF THE RESPONSE TO FULL COOPERATION IS “NO,” THE 
ABBREVIATED NOP FORM MAY NOT BE USED.) 
 
  FULL COOPERATION  YES  NO   

IF NO, EXPLAIN 
        
 
(3) THE PRESENCE AND QUALITY OF THE REGISTERED ENTITY’S 
COMPLIANCE PROGRAM  
 
  IS THERE A DOCUMENTED COMPLIANCE PROGRAM  

YES  NO  
  EXPLAIN 

The BGE compliance program is primarily focused in BGE’s Electric 
System Reliability Standards Team and the Reliability and 
Compliance Assurance Unit.  BGE distributes the responsibility of its 
compliance program responsibility among four divisions headed by 
four Senior Vice Presidents, which include BGE’s divisions of Electric 
Business Operations and Planning, Asset Management Services, 
Integrated Field Service, and Strategy and Regulatory Affairs.  BGE 
assigns each applicable reliability standard to an individual for 
overall responsibility for compliance with the standard.  Each 
requirement within the standard is assigned to a Standard Owner, an 
individual or individuals, to ensure compliance with each specific 
requirement.  The Standard Owner is responsible for developing and 
documenting all compliance programs and documents to ensure 
compliance with the Standards. 
 
BGE’s Reliability and Compliance Assurance Unit conducts regular 
training of Standard Owners responsible for implementing the 
compliance programs for standards through regular meetings with 
the Electric System Reliability Standards Team. BGE is also currently 
developing a training program for all of its employees to increase 
awareness of the need for compliance with the NERC Reliability 
Standards. 

 
EXPLAIN SENIOR MANAGEMENT’S ROLE AND INVOLVEMENT 
WITH RESPECT TO THE REGISTERED ENTITY’S COMPLIANCE 
PROGRAM, INCLUDING WHETHER SENIOR MANAGEMENT 
TAKES ACTIONS THAT SUPPORT THE COMPLIANCE PROGRAM, 
SUCH AS TRAINING, COMPLIANCE AS A FACTOR IN EMPLOYEE 
EVALUATIONS, OR OTHERWISE. 
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BGE distributes the responsibility of its compliance program 
responsibility among four divisions headed by four Senior Vice 
Presidents. 

 
(4) ANY ATTEMPT BY THE REGISTERED ENTITY TO CONCEAL THE 
VIOLATION(S) OR INFORMATION NEEDED TO REVIEW, EVALUATE OR 
INVESTIGATE THE VIOLATION. 
 

YES  NO   
  IF YES, EXPLAIN 
        
 
 
(5) ANY EVIDENCE THE VIOLATION(S) WERE INTENTIONAL (IF THE 
RESPONSE IS “YES,” THE ABBREVIATED NOP FORM MAY NOT BE USED.) 
 

YES  NO   
  IF YES, EXPLAIN 
        
 
 
(6) ANY OTHER MITIGATING FACTORS FOR CONSIDERATION   
 

YES  NO   
  IF YES, EXPLAIN 
        
 
 
(7) ANY OTHER AGGRAVATING FACTORS FOR CONSIDERATION 
 

YES  NO   
  IF YES, EXPLAIN 
        
 
 
(8) ANY OTHER EXTENUATING CIRCUMSTANCES 
 

YES  NO   
  IF YES, EXPLAIN 
        
 
 
(9) ADDITIONAL SUPPORT FOR ASSESSED PENALTY OR SANCTION 
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EXHIBITS (SEE ATTACHMENTS TO NOTICE OF PENALTY): 
 

SOURCE DOCUMENT  
BGE’s Self-Report dated March 19, 2009 
 
MITIGATION PLAN 
BGE’s Mitigation Plan submitted July 13, 2009 
BGE’s Status Update submitted December 2, 2009 
 
CERTIFICATION BY REGISTERED ENTITY 
BGE Certification of Mitigation Plan Completion dated December 18, 2008 

 
OTHER RELEVANT INFORMATION: 
 

NOTICE OF ALLEGED VIOLATION AND PROPOSED PENALTY OR 
SANCTION ISSUED 
DATE:        OR N/A  
 
SETTLEMENT DISCUSSIONS COMMENCED 
DATE:  5/1/2009 OR N/A  
 
NOTICE OF CONFIRMED VIOLATION ISSUED 
DATE:        OR N/A  
 
SUPPLEMENTAL RECORD INFORMATION 
DATE(S)       OR N/A  
 
REGISTERED ENTITY RESPONSE CONTESTED 
FINDINGS      PENALTY      BOTH     NO CONTEST      
 
HEARING REQUESTED 
YES  NO    
DATE        
OUTCOME        
APPEAL REQUESTED        
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UNITED STATES OF AMERICA 
FEDERAL ENERGY REGULATORY COMMISSION 

 
 
Baltimore Gas & Electric Company    Docket No. NP10-___-000 
 
 

NOTICE OF FILING 
July 30, 2010 

 
Take notice that on July 30, 2010, the North American Electric Reliability 

Corporation (NERC) filed a Notice of Penalty regarding Baltimore Gas & Electric 
Company in the ReliabilityFirst Corporation region. 
 

Any person desiring to intervene or to protest this filing must file in accordance 
with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR 
385.211, 385.214).  Protests will be considered by the Commission in determining the 
appropriate action to be taken, but will not serve to make protestants parties to the 
proceeding.  Any person wishing to become a party must file a notice of intervention or 
motion to intervene, as appropriate.  Such notices, motions, or protests must be filed on 
or before the comment date.  On or before the comment date, it is not necessary to serve 
motions to intervene or protests on persons other than the Applicant. 

 
The Commission encourages electronic submission of protests and interventions 

in lieu of paper using the “eFiling” link at http://www.ferc.gov.  Persons unable to file 
electronically should submit an original and 14 copies of the protest or intervention to the 
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426. 
 

This filing is accessible on-line at http://www.ferc.gov, using the “eLibrary” link 
and is available for review in the Commission’s Public Reference Room in Washington, 
D.C.  There is an “eSubscription” link on the web site that enables subscribers to receive 
email notification when a document is added to a subscribed docket(s).  For assistance 
with any FERC Online service, please email FERCOnlineSupport@ferc.gov, or call 
(866) 208-3676 (toll free).  For TTY, call (202) 502-8659. 
 
Comment Date: [BLANK] 
 
 

Kimberly D. Bose, 
Secretary 
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