






























































30.

31.

32.

33.

34.

a. Letterto SERC dated October 24, 2008 confirming tr aining of E EI’s system

operators on the appropriate actions to utilize during a DCS event. T he training
was completed on October 14, 2008, and

. E-Mail from E EI dated N ovember 4, 2008  validating th at it inc reased its

Contingency Reserve Adjustment Factor (CRAF) to 101.75% of its single largest
contingency of 167 MW.

EEI’s M itigation Plan MIT-07-1262 for N ERC R eliability S tandard PER-002-0,
Requirement 3 dated November 5, 2008, was accepted by SERC on December 18,
2008 and s ubmitted to NERC forits approval on December 30, 2008 . It was
approved by N ERC on January 12, 2009 and submitted t o t he C ommission on
January 12, 2009. EEI’s Mitigation Plan was completed on August 25, 2008. EEI
certified completion of the M itigation P lan o n N ovember 5, 2008 and SERC
verified EEI’s completion on January 6, 2009. EEI’s Mitigation Plan MIT-07-1262
is attached hereto as Appendix A-4. Its Certification of Mitigation Plan Completion
is attached hereto as Appendix A-5, and the Statement of SERC Compliance Staff
Regarding Completion of EEI’s Mitigation Plan MIT-07-1262 is attached hereto as
Appendix A-6.

Actions implemented by EEI in Mitigation Plan MIT-07-1262 will help to prevent
ar ecurrence of an y similar ¢i rcumstance. Specifically, EEI’s i nclusion of
appropriate tr aining obj ectives in its T raining Program w ill s erve to prevent a
recurrence of a similar violation.

SERC Compliance Enforcement Staff has reviewed the measures described in the
Mitigation Plan and h as de termined that th ese me asures will a ssist E El in
improving pr ospective ¢ ompliance w ith NERC R eliability S tandard P ER-002-0,
Requirement 3.

EEI submitted and S ERC S taff r eviewed E EI’s r evised t raining pr ogram, da ted
August 25, 2008, t hat included training objectives as evidence in support of EEI’s
certification that its Mitigation Plan was completed in accordance with its terms.

SERC Compliance E nforcement S taff'al so considered the s pecific f acts and

circumstances of the violation and EEI’s actions in response to the violations in
determining a proposed penalty that meets the requirement in Section 215 of the
Federal P ower A ct t hat “ [a]ny pe nalty i mposed unde r t his s ection s hall bear a
reasonable r elationt o the s eriousness of t he vi olationa nds hall t ake i nto
consideration the e fforts of [ EEI] to remedy the violation in a timely m anner.”
The factors considered by S ERC S taff i n t he de termination of t he a ppropriate

416 U.S.C. § 8240(e)(6).
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SERC Reliability Corporation

Title: Manager, Generation
Email: mikepullen@electricenergyinc.com
Phone: 618-543-3483
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APPENDIX A-1

SERC Relability Corporation

Section C: Identity of Reliability Standard Violations
Associated with this Mitigation Plan

This Mitigation Plan is associated with the following violation(s) of the reliability
standard listed below:

C.1 Standard: BAL-002-0a
[Identify by Standard Acronym (e.g. FAC-001-1)]

Cc.2 Requirement(s) violated and violation dates:
[Enter information in the following Table]

NERC Violation ID # SERC Requirement | Violation Date"”
[if known] Violation ID Violated
# (e.g. R3.2)
[if known ]
SERCYYYYnnnnn 2008-144 R4 09/24/2008

(*) Note: The Violation Date shall be: (i) the date that the violation occurred; (ii) the date that the
violation was self-reported; or (iii) the date that the violation has been deemed to have occurred
on by SERC. Questions regarding the date to use should be directed to SERC.

C3 Identify the cause of the violation(s) identified above:

Following the loss of EEI unit 4, ACE did not return to zero within the 15
minute DCS Recovery period. ACE was -11 MW at the 15 minute mark. ACE |
returned to zero within 20 minutes. The pre-disturbance ACE was +3 MW. |

[Provide your response here; additional detailed information may be provided as an
attachment as necessary] |

C4 [Optional] Provide any relevant additional information regarding the
violations associated with this Mitigation Plan:

See attached letter from Mike Pullen to Mickey Bellard dated 10/24/2008. L
[Provide your response here; additional detailed information may be provided as an
attachment as necessary] P
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SERC Reliability Corporation

Section D: Details of Proposed Mitigation Plan

Mitigation Plan Contents

D.1

Identify and describe the action plan, including specific tasks and actions
that your organization is proposing to undertake, or which it undertook if
this Mitigation Plan has been completed, to correct the violations
identified above in Part C.2 of this form:

We have reviewed the event with the EEI system operators to re-
emphasize the BAL-002 standard requirements, EEl's Reserve Policy,
and appropriate actions including options to utilize during a DCS event.
This training was completed on 10/14/2008 by Mike Pullen.

We have reviewed compliance of BAL-002. EEI was recently found
compliant with BAL-002 during the SERC compliance audit on
10/21/2008. This aduit included a review of three DCS events, the EEI
Reserve Policy, and other supporting documentation. Please contact
Steve Gibe for additional information regarding this audit.

We have applied the appropriate contingency reserve adjustment factor
(CRAF) of 101.75% to our single largest contingency of 167 MW. This
adjustment increases EEl's contingency reserve requirement to 170 MW
for the period November 2008 through January 2009.

[Provide your response here; additional detailed information may be provided as an
attachment as necessary]

Check this box [X] and proceed to Section E of this form if this Mitigation
Plan, as set forth in Part D.1, has already been completed; otherwise
respond to Part D.2, D.3 and, optionally, Part D.4, below.

Mitigation Plan Timeline and Milestones

D.2 Provide the timetable for completion of the Mitigation Plan, including the
completion date by which the Mitigation Plan will be fully implemented
and the violations associated with this Mitigation Plan are corrected:

D.3 Enter Milestone Activities, with completion dates, that your organization
is proposing for this Mitigation Plan:
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