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July 6, 2010 
 
Ms. Kimberly Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, DC  20426 
 
 
Re: NERC Abbreviated Notice of Penalty regarding Board of Public Utilities, City of 

McPherson, Kansas (McPherson), 
FERC Docket No. NP10-__-000 

 
Dear Ms. Bose: 
 
The North American Electric Reliability Corporation (NERC) hereby provides this Abbreviated 
Notice of Penalty (NOP)1 regarding the Registered Entity listed in Attachment a, in accordance 
with the Federal Energy Regulatory Commission’s (Commission or FERC) rules, regulations and 
orders, as well as NERC Rules of Procedure including Appendix 4C (NERC Compliance 
Monitoring and Enforcement Program (CMEP)).2

 
 

Taking into consideration the Commission’s direction in Order No. 693, the NERC Sanction 
Guidelines and the Commission’s July 3, 2008 and October 26, 2009 Guidance Orders,3

 

 the 
NERC BOTCC reviewed the findings and proposed penalty or sanction and approved the 
Abbreviated NOP and the attachments thereto on May 14, 2010, for filing with the Commission.  
Pursuant to 18 C.F.R. §39.7(e), the zero dollar penalty will be effective upon expiration of the 30 
day period following the filing of this NOP with the Commission, or, if the Commission decides 
to review the penalty, upon final determination by the Commission. 

 
 
                                                 
1 Rules Concerning Certification of the Electric Reliability Organization; and Procedures for the Establishment, 
Approval, and Enforcement of Electric Reliability Standards (Order No. 672), III FERC Stats. & Regs. ¶ 31,204 
(2006); Notice of New Docket Prefix “NP” for Notices of Penalty Filed by the North American Electric Reliability 
Corporation, Docket No. RM05-30-000 (February 7, 2008). See also 18 C.F.R. Part 39 (2010). Mandatory 
Reliability Standards for the Bulk-Power System, FERC Stats. & Regs. ¶ 31,242 (2007) (Order No. 693), reh’g 
denied, 120 FERC ¶ 61,053 (2007) (Order No. 693-A). See 18 C.F.R § 39.7(c)(2). 
2 See 18 C.F.R § 39.7(c)(2). 
3 North American Electric Reliability Corporation, “Guidance Order on Reliability Notices of Penalty,” 124 FERC 
¶ 61,015 (2008); North American Electric Reliability Corporation, “Guidance Order on Reliability Notices of 
Penalty,” 129 FERC ¶ 61,069 (2009). 
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Attachments to be included as Part of this Notice of Penalty 
 
The attachments to be included as part of this Notice of Penalty are the following documents and 
material: 

a) Disposition of Violation, included as Attachment a; 

b) McPherson’s Self-Report dated July 1, 2009, included as Attachment b;  

c) McPherson’s Response to the Notice of Alleged Violation and Proposed Penalty or Sanction 
dated February 17, 2010, included as Attachment c; 

d) McPherson’s Mitigation Plan submitted August 6, 2009, included as Attachment d;  

e) McPherson’s Certification of Mitigation Plan Completion dated August 6, 2009, included as 
Attachment e; and 

f) SPP’s Verification of Completion of the Mitigation Plan dated January 22, 2010, included as 
Attachment f. 
 

A Form of Notice Suitable for Publication4

 
 

A copy of a notice suitable for publication is included in Attachment g. 
  

                                                 
4 See 18 C.F.R § 39.7(d)(6). 
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Notices and Communications 
 
Notices and communications with respect to this filing may be addressed to the following: 
 

Gerald W. Cauley* 
President and Chief Executive Officer 
David N. Cook* 
Vice President and General Counsel 
North American Electric Reliability Corporation 
116-390 Village Boulevard 
Princeton, NJ 08540-5721 
(609) 452-8060 
(609) 452-9550 – facsimile 
david.cook@nerc.net 
 
Tim Maier* 
General Manager 
Board of Public Utilities, City of McPherson, 
Kansas 
400 East Kansas Avenue 
P.O. Box 1008 
McPherson, Kansas 67460  
timm@mcpbpu.com 
(620) 245-2525  
(620) 245-2551 – facsimile 
 
Mark Wurm* 
Assistant General Manager 
Board of Public Utilities, City of McPherson, 
Kansas 
400 East Kansas Avenue 
P.O. Box 1008 
McPherson, Kansas 67460  
markw@mcpbpu.com 
(620) 245-2525  
(620) 245-2551 – facsimile 
 
*Persons to be included on the Commission’s 
service list are indicated with an asterisk.  
NERC requests waiver of the Commission’s 
rules and regulations to permit the inclusion of 
more than two people on the service list. 
 

Rebecca J. Michael* 
Assistant General Counsel 
Holly A. Hawkins* 
Attorney 
V. Davis Smith* 
Attorney (admitted in IN; application pending in 
NJ; not admitted in D.C.) 
North American Electric Reliability Corporation 
1120 G Street, N.W. 
Suite 990 
Washington, DC 20005-3801 
(202) 393-3998 
(202) 393-3955 – facsimile 
rebecca.michael@nerc.net 
holly.hawkins@nerc.net 
davis.smith@nerc.net 
 
Stacy Dochoda* 
General Manager 
Southwest Power Pool Regional Entity 
16101 La Grande, Ste 103 
Little Rock, AR  72223 
sdochoda@spp.org 
(501) 688-1730  
(501) 821-8726 – facsimile  
 
Joe Gertsch* 
Manager Enforcement 
Southwest Power Pool Regional Entity 
16101 La Grande, Ste 103 
Little Rock, AR  72223 
jgertsch @spp.org 
(501) 688-1672  
(501) 821-8726 – facsimile 
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Conclusion 
 
Accordingly, NERC respectfully requests that the Commission accept this Abbreviated NOP as 
compliant with its rules, regulations and orders. 
 

Respectfully submitted, 
 
        /s/ Rebecca J. Michael   
Gerald W. Cauley 
President and Chief Executive Officer 
David N. Cook 
Vice President and General Counsel 
North American Electric Reliability Corporation  
116-390 Village Boulevard 
Princeton, NJ 08540-5721 
(609) 452-8060 
(609) 452-9550 – facsimile 
david.cook@nerc.net 

Rebecca J. Michael 
Assistant General Counsel 
Holly A. Hawkins 
Attorney 
V. Davis Smith 
Attorney (admitted in IN; application 
pending in NJ; not admitted in D.C.) 
North American Electric Reliability 
Corporation 
1120 G Street, N.W. 
Suite 990 
Washington, DC 20005-3801 
(202) 393-3998 
(202) 393-3955 – facsimile 
rebecca.michael@nerc.net 
holly.hawkins@nerc.net 
davis.smith@nerc.net 

 
 
cc: Board of Public Utilities, City of McPherson, Kansas 
 Southwest Power Pool Regional Entity 
 
Attachments 
 



 

  

 
 
 

Attachment a 
 

Disposition of Violation 



Attachment a  

Page 1 of 9 

DISPOSITION OF VIOLATION1

 
 

NERC TRACKING 
NO. 

REGIONAL ENTITY TRACKING 
NO. 

NOC# 

SPP200900085 
 

2009-015 
 

NOC-250 
 

 
REGISTERED ENTITY NERC REGISTRY ID  
Board of Public Utilities, City of McPherson, Kansas 
(McPherson)  

NCR10319  

  
  
    

I. REGISTRATION INFORMATION 
 

ENTITY IS REGISTERED FOR THE FOLLOWING FUNCTIONS: 
BA DP GO GOP IA LSE PA PSE RC RP RSG TO TOP TP TSP 
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* VIOLATION APPLIES TO SHADED FUNCTIONS 
 
DESCRIPTION OF THE REGISTERED ENTITY 
 
McPherson has a three member Board designated by the City of McPherson, 
Kansas, to operate, as a separate unit of City Government, its water and electric 
utilities.  McPherson owns 18 miles of 115 kV transmission line and 235.3 MW of 
generating capacity consisting of Plant 2 (PP2) Unit 1, Unit 2 and Unit 3 at 52 MW 
each, and Plant 3 (PP3) Unit 1, at 79.3 MW.  McPherson has a peak load of 140 
MW. 

 
I. VIOLATION INFORMATION 

 
RELIABILITY 
STANDARD 

REQUIREMENT(S) SUB-
REQUIREMENT(S) 

VRF(S) VSL(S) 

VAR-002-12 3   Medium Moderate 

                                                 
1 For purposes of this document and attachments hereto, each violation at issue is described as a 
“violation,” regardless of its procedural posture and whether it was a possible, alleged or confirmed 
violation. 
2 VAR-002-1 was enforceable from August 2, 2007 through August 27, 2008.  VAR-002-1a was approved 
by the Commission and became enforceable on August 28, 2008.  VAR-002-1.1a is the current enforceable 
Standard as of May 13, 2009.  The subsequent interpretations provide clarity regarding the responsibilities 
of a registered entity and do not change the meaning or language of the original NERC Reliability Standard 
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CERTIFICATION BY REGISTERED ENTITY 
McPherson’s Certification of Mitigation Plan Completion dated August 6, 
2009 

 
OTHER RELEVANT INFORMATION: 
 

NOTICE OF ALLEGED VIOLATION AND PROPOSED PENALTY OR 
SANCTION ISSUED 
DATE:  February 5, 2010 OR N/A  
 
SETTLEMENT DISCUSSIONS COMMENCED 
DATE:  July 29, 2009 OR N/A  
 
Settlement discussions commenced on July 29, 2009 but were terminated and 
a Notice of Confirmed Violation was issued because McPherson agreed to the 
violation, the proposed penalty in the Notice of Alleged Violation and 
Proposed Penalty or Sanction (NAVAPS) and completed the mitigation of the 
violation. 
 
NOTICE OF CONFIRMED VIOLATION ISSUED 
DATE: March 23, 2010  OR N/A  
 
SUPPLEMENTAL RECORD INFORMATION 
DATE(S)       OR N/A  
 
REGISTERED ENTITY RESPONSE CONTESTED 
FINDINGS      PENALTY      BOTH     NO CONTEST      
 
HEARING REQUESTED 
YES  NO    
DATE        
OUTCOME        
APPEAL REQUESTED        
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