
































































































































This Agreement shall become effective upon the Commission’s approval of this
Agreement by order or operation of law as submitted to it or as modified in a manner
acceptable to the parties.

SMUD agrees that this Agreement, when approved by NERC and the Commission,
shall represent a final settlement of all matters set forth herein relating to Alleged
Violations of NERC Standards EOP-001-0, R4; FAC-001-0, R1, R2, R3; FAC-003-1,
R1; PRC-017-0, R1; TPL-002-0, R1; and TPL-003-0, R1 and SMUD waives its right to
further hearings and appeals for these Alleged Violations. WECC reserves all rights to
initiate enforcement, penalty or sanction actions against SMUD in accordance with the
NERC Rules of Procedure in the event that SMUD fails to comply with any Mitigation
Plan and/or compliance program agreed to in this Agreement. In the event SMUD fails
to comply with any of the stipulations, remedies, sanctions or additional terms, as set
forth in this Agreement, WECC will initiate enforcement, penalty, or sanction actions
against SMUD to the maximum extent allowed by the NERC Rules of Procedure, up to
the maximum statutorily allowed penalty. SMUD shall retain all rights to defend against
such enforcement actions, also according to the NERC Rules of Procedure.

Each of the undersigned warrants that he or she is an authorized representative of the
entity designated, is authorized to execute and deliver the Agreement on such entity’s
behalf and does so intending that such entity shall be bound by the terms hereof.

The undersigned representative of each Party affirms that he or she has read the
Agreement, that all of the matters set forth in the Agreement are true and correct to the
best of his or her knowledge, information and belief, and that he or she understands that
the Agreement is entered into by such party in express reliance on those
representations, provided, however, that such affirmation by each party's representative
shall not apply to the other party's statements of position set forth in Section il of this
Agreement.

The Agreement may be signed in counterparts.

This Agreement is executed in duplicate, each of which so executed shall be deemed to
be an original.

Remainder of page intentionally left blank.
Signatures to be affixed to the following page.
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Agreed to and accepted:

/P e 1/8/01

Constance B. White Date
Vice President of Compliance
Western Electricity Coordinating Council
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Director, Legislative/and Regulatory Affairs
Sacramento Municipal Utility District
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SMUD’s Mitigation Plan designated as MIT-07-
0668 for the alleged violation of EOP-001-0 R4,
submitted January 14, 2008
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