Market Flow Threshold Field Test Report – April 3, 2009

Purpose of Field Test

To determine a market flow threshold that will allow the three RTOs (Midwest ISO, PJM and SPP) to consistently meet their relief obligations during TLR without jeopardizing reliability.

Field Test Participants

Start dates for the three RTOs participating in the field test:

· PJM
May 29, 2007

· SPP
October 1, 2007

· MISO
November 1, 2007

Field Test Findings

· The field test was started using a 3% threshold which only produced a 30% success rate (this means that the relief obligation was met in only about 30% of those hours when there was a relief obligation).  In order to collect more data at a higher threshold, it was agreed to increase the threshold from 3% to 5% starting on June 1, 2008.

· As reported at the February 11, 2009, NERC ORS meeting, the success rate using a 5% threshold can be as high as 79% if only consider those TLR hours when the relief obligation is not excessive (below 50 MW) and a 5 MW bandwidth is applied to the results (once the actual market flow is within 5 MWs of the target market flow that reflects the relief obligation, this is considered a success).
· Two extensions of the field test have been granted.  The first extension was a clarification that the field test would continue through October 31, 2008.  This clarification was needed because of the different field test start dates for the three RTOs and because of a desire to include field test results from summer months for Midwest ISO and SPP.  The second extension was to add an additional year to the field test (to October 31, 2009).  This second extension was needed due to the limited sample size that had been collected through October 31, 2008, and because the 2008 summer was mild (had a smaller number of TLR events).

· The regional difference that appears in the NERC TLR standard (IRO-006) goes away and the regional difference that appears in the NAESB TLR business practice (WEQ-008) becomes effective upon completion of the field test.  According to FERC Order 676-D, there will be no time lag between the end of the field test and when the threshold in the NAESG business practice becomes mandatory.  This means the results of the field test through July 2009 will be used to recommend a threshold.  A recommended threshold will be submitted to the NERC ORS and the NERC TLR SDT for approval.  The three RTOs will also initiate a process to update the threshold in the NAESB business practice in order to have an approved threshold in-place by October 31, 2009.
Next Steps

Continue to collect data using a 5% threshold.  The ORS TF is having monthly calls to review results. 
�  MAPP companies stayed at a 0% threshold until the MISO-MAPP Seams Operating Agreement (SOA) expired on 12/31/2008.  Effective on 1/1/2009, MAPP companies agreed to go to a 5% threshold as part of a three month SOA extension.








