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Flonro¡ ReLrRarLrrv CooRorunrirrc Courucu. luc.

1408 N. WrstsnoRe Brvo., Su¡re 1002

Hiì':iïåi;i:":iz'^â
Florido Reliobilily Coordinoting Council, lnc. 

WWWFRCC.COM

V¡A E.MAIL
September 1, 2009

Mr. David Crews
Federal Regulatory Affairs
Progress Energy Florida
P.O. Box 1551
Raleigh, NC 27602

Re: Notice of Proposed Expedited Disposition of Pending Violations or Alleged
Violations

Dear Mr. Crews,

This letter is giving notice that Florida Reliability Coordinating Council, lnc.
proposes expedited disposition of the pending violations or alleged violations
listed in Attachment B. Please review the information below and respond in
writing no later than five (5) days from the date of this Notice. Responses
should be directed to Barry Pagel, Manager of Compliance, at
compliancemanger@frcc.com. lf you have questions, please call Richard Gilbert
at 81 3-207 -7 99 1 or Barry Pag el at 81 3-207-7968.

Florida Reliability Coordinating Council, lnc. intends to submit to the North
American Electric Reliability Corporation ("NERC") for filing with the Federal
Energy Regulatory Commission ("FERC" or "Commission") a request to expedite
resolution of the pending violations or alleged violations listed in Attachment B
and to accept disposition of these violations or alleged violations under the terms
of the Agreement in Attachment A hereto, based on the following factors:

. The violations did not pose a serious or substantial risk to system
reliability.

. The violations occurred, and were reported to or identified by Florida
Reliability Coordinating Council, lnc., prior to July 3. 2008.

. The violations have been mitigated with mitigation plan completion verified
by Florida Reliability Coordinating Council, lnc. or the violations are being
mitigated under the terms of a mitigation plan that has been approved by
Florida Reliability Coordinating Council, lnc. and NERC.



This proposed expedited disposition will result in the assessment of the penalty
identified for each of the respective violations listed in Attachment B if this
disposition is accepted by Progress Energy Florida and approved by NERC and
FERC.

lf Progress Energy Florida accepts this proposed expedited disposition, sign the
attached Agreement and return it to Florida Reliability Coordinating Council, lnc.
within five (5) days after the date of this Notice. lf Prosress Enersv Florida
does not wish to accept this proposed expedited disposition, sisn the
attached OPT OUT ATTACHMENT A1 and return it to Florida Reliabilitv
Coordinatinq Council, lnc. within five (51 davs after the date of this Notice.

Sincerely,

ß*,Å UI
Barry G. Pagel
Manager of Compliance

BP/rg

Attachments:
A - Agreement
A1- Decision to Opt Out
B - List of Violations and associated Penalties



ATTACHMENT A

AGREEMENT

Pr99r9ss Energy Florida and Florida Reliability Coordinating Council, lnc. agree
to the followíng:

1. Acceptance of this Agreement results in the assessment of $ 0.00 (zero
dollars) for the víolations listed in Attachment B, subject to approval by
the North American Electric Relíability corporation ("NERC") and the
Federal Energy Regulatory commission ("FERC" or "commission"). For
monetary penalty payments the Florida Reliabílity Coordinating Council,
lnc. will send an invoíce to the Progress Energy Florida within thirty-one
(31) days after the Agreement is either approved by the Commission or is
rendered effective by operation of law. Payment of this invoice must be
made by check or by wire transfer to a Florida Reliability Coordinating
council, lnc. account outlined in the invoice wíthin thirty-one (31) days
after the receipt of the invoice. Florida Reliabílity Coordinating Council,
lnc. shall notify NERC and NERC shall notify the commission if the
payment is not received.

2. The violations listed in Attachment B will be considered Confirmed
Violations for all purposes and may be used as aggravating factors in
accordance with the NERC Sanction Guidelines for determining
appropriate monetary penalties or sanctions for future violations.

3. Progress Energy Florida attests there have been no repeat occurrences of
the violations listed in Attachment B as of the date of this attestation.

4. lf Progress Energy Florida does not make the monetary penalty payment
above at the times agreed by the parties, interest payable to Florida
Reliability Coordinating Council, lnc. will begin to accrue pursuant to the
commission's regulations at 1B c.F.R. S 35.19(a)(2)(iii) from the date that
payment is due, in addition to the penalty specified above.

5. ln the event Progress Energy Florida fails to make the monetary penalty
payment set forth below, Florida Reliability Coordinating Council, lnc. will
initiate enforcement, penalty, or sanction actions against Progress Energy
Florida to the maximum extent allowed by the NERC Rules of Procedure,
up to the maximum statutorily allowed penalty. Except as otherwise
specified in this Disposition Agreement, Progress Energy Florida shall
retain all rights to defend against such enforcement actions, also
according to the NERC Rules of Procedure.



6. The expedited disposition agreed to herein represents a full and final
disposition of the violations listed in Attachment B, subject to approval by
NERC and FERC.

Accepted:

o, ', *'n
Date

Florida Reliability Coordinating Council, lnc.
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OPT OUT ATTACHMENT AI

Decision to Opt Out

Progress Energy Florida declines to participate in the expedited resolution of the
identified violations or alleged violations.

Progress Energy Florida



ATTACHMENT B

List of Violations

NERC Violation
ID

REGISTERED
ENTITY

Standard Requirement Penalty

FRCC200700047 Progress Energy
Florida

vAR-002-1 R3.1 $0.00
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Registered Entity’s 
Certification of Completion 

(Included in Attachment c) 
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Verification of Completion 

 

 



 
 

January 14, 2008 
David Crews 
Manager – Federal Regulatory Affairs 
Progress Energy Florida 
PO Box 14042 
St. Petersburg, FL 33733  
 

Re: Progress Energy Florida 
Mitigation Plan – Self-Reported violation of NERC 
Standard VAR-002-1, R 3.1 

 
 
Dear Mr. Crews 
 
The mitigation plan submitted by Progress Energy Florida for the above referenced self-reported 
violation has been received by the Florida Reliability Coordinating Council, Inc. (FRCC).  After 
review, the FRCC finds this mitigation plan to be acceptable and completed.  The FRCC will 
forward this submitted mitigation plan to the North American Electric Reliability Corporation 
(NERC) for its review and approval. 
 
If you have any questions you may reach me at 813-207-7968. 
 
 
  Respectfully, 

 
       Barry Pagel 
       Manager of Compliance 
       bpagel@frcc.com    
   

mailto:bpagel@frcc.com


FRCC Compliance and Enforcement Program 
Mitigation Plan Disposition and Completion Steps 

Revised 8/21/07 

 
Entity:   Progress Energy Florida (PEF) 
Date Submitted: 12/21/2007 
Standard:  VAR-002-1 
Requirement(s): 3.1 
 

Disposition Steps 
 

FRCC acceptance      Yes  No  
Date reviewed  1/3/2008 
(Within 30 days of receipt) 
 
Submit to NERC      Yes  No  
Date submitted       
(Within 5 days of mitigation plan acceptance) 
NERC Approved      Yes  No  
 
Resend to Entity to correct deficiencies   Yes  No  
Date retuned to Entity        
Describe deficiencies         
 
Tickle for milestone      Yes  No  
(10 days before completion date) 
Date for milestone        
 
Milestone dates from Mitigation Plan       
            
            
Completion date    12/13/2007 
 
Milestone date extended/modified    Yes  No  
Date NERC notified:        
(Within 5 business days) 
 
Quarterly updates required from Entity   Yes  No  
 
Reviewed by:  James Dodge 
Date reviewed: 1/3/2008 
 



FRCC Compliance and Enforcement Program 
Mitigation Plan Disposition and Completion Steps 

Revised 8/21/07 

Completion Steps 
 

Entity submitted certification signed by the registered Yes  No  
Entity’s officer or equivalent for the plan, that all required 
actions described in the mitigation plan have been completed 
or information sufficient for the FRCC to verify completion. 
 
 
Does FRCC require supporting information by conducting Yes  No  
follow-up assessments, on-site or other Spot Checking, 
or Compliance Audits necessary to verify that all required 
actions in the Mitigation Plan have been completed? 
 
Supporting information required.    Yes  No  
Date request sent to Entity       
 
Mitigation Plan completed on time    Yes  No  
If not, describe further action required       
 
 
Quarterly updates required to NERC    Yes  No  
 
Reviewed by  James Dodge 
Date reviewed  1/3/2008  
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