NERC

NORTH AMERICAN ELECTRIC
RELIABILITY CORPORATION

June 29, 2011

Ms. Kimberly D. Bose

Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, DC 20426

Re:  NERC Abbreviated Notice of Penalty regarding T.E.S. Filer City Station Limited
Partnership, FERC Docket No. NP11-__-000

Dear Ms. Bose:

The North American Electric Reliability Corporation (NERC) hereby provides this Abbreviated
Notice of Penalty (NOP) regarding T.E.S. Filer City Station Limited Partnership (T.E.S.), with
information and details regarding the nature and resolution of the violations* discussed in detail
in the Settlement Agreement (Attachment a) and the Disposition Documents (Attachment d), in
accordance with the Federal Energy Regulatory Commission’s (Commission or FERC) rules,
regulations and orders, as well as NERC Rules of Procedure including Appendix 4C (NERC
Compliance Monitoring and Enforcement Program (CMEP)).?

This NOP is being filed with the Commission because ReliabilityFirst Corporation
(ReliabilityFirst) and T.E.S. have entered into a Settlement Agreement to resolve all outstanding
issues arising from ReliabilityFirst’s determination and findings of the violations of VAR-002-
1.1a° Requirement (R) 3, FAC-008-1 R1, FAC-009-1 R1 and PRC-005-1 R1 and R2. According
to the Settlement Agreement, T.E.S. neither admits nor denies the violations, and has agreed to

! For purposes of this document, each violation at issue is described as a “violation,” regardless of its procedural
posture and whether it was a possible, alleged or confirmed violation.

2 Rules Concerning Certification of the Electric Reliability Organization; and Procedures for the Establishment,
Approval, and Enforcement of Electric Reliability Standards (Order No. 672), 11l FERC Stats. & Regs. 31,204
(2006); Notice of New Docket Prefix “NP”” for Notices of Penalty Filed by the North American Electric Reliability
Corporation, Docket No. RM05-30-000 (February 7, 2008). See also 18 C.F.R. Part 39 (2011). Mandatory
Reliability Standards for the Bulk-Power System, FERC Stats. & Regs. 1 31,242 (2007) (Order No. 693), reh’g
denied, 120 FERC 1 61,053 (2007) (Order No. 693-A). See 18 C.F.R 8§ 39.7(c)(2).

¥ VAR-002-1 was enforceable from August 2, 2007, through August 27, 2008. VAR-002-1a was approved by the
Commission and was enforceable from August 28, 2008 through May 13, 2009. VAR-002-1.1a was approved by
the Commission and was enforceable from May 13, 2009 through September 16, 2010. VAR-002-1.1b was
approved by the Commission and became enforceable on September 16, 2010. The subsequent interpretations
provide clarity regarding the responsibilities of a registered entity and do not change the meaning or language of the
original NERC Reliability Standard and its requirements. For consistency in this filing, the version of the NERC
Reliability Standard when the violation was reported and mitigated, VAR-002-1.1a, is used throughout.
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the assessed penalty of twenty-five thousand dollars ($25,000), in addition to other remedies and
actions to mitigate the instant violations and facilitate future compliance under the terms and
conditions of the Settlement Agreement. Accordingly, the violations identified as NERC
Violation Tracking Identification Numbers RFC201000368, RFC201000428, RFC201000429,
RFC201000430 and RFC201000431 are being filed in accordance with the NERC Rules of
Procedure and the CMEP.

Statement of Findings Underlying the Violations

This NOP incorporates the findings and justifications set forth in the Settlement Agreement
executed on February 16, 2011, by and between ReliabilityFirst and T.E.S. The details of the
findings and the basis for the penalty are set forth in the Disposition Documents. This NOP
filing contains the basis for approval of the Settlement Agreement by the NERC Board of
Trustees Compliance Committee (NERC BOTCC). In accordance with Section 39.7 of the
Commission’s regulations, 18 C.F.R. 8 39.7, NERC provides the following summary table
identifying each violation of a Reliability Standard resolved by the Settlement Agreement, as
discussed in greater detail below.

NERC Reliability | Re Total
NOC ID Violation Std y (R(;. VRF Duration Penalty
ID ' $)
) 8/4108
NOC-807 | RFC201000368 | VAR-002-11a | 3 | Medium | S48
—. | 6/8/07-
NOC-807 | RFC201000428 | FAC008-1 | 1 | Medium | 78072
NOC-807 | RFC201000429 | FAC-009-1 | 1 | Medium %3;%6 25,000
| e/18l07-
NOC-807 | RFC201000430 | PRC-005-1 | 1 | High oo
| 6807
NOC-807 | RFC201000431 | PRC-005-1 | 2 | High o

* FAC-008-1 R1, R1.3 and R1.3.5 each have a “Lower” Violation Risk Factor (VRF); R1.1, R1.2, R1.2.1, R1.2.2,
R1.3.1-4 each have a “Medium” VRF. When NERC filed VRFs it originally assigned FAC-008-1 R1.1, R1.2,
R1.2.1 and R1.2.2 “Lower” VRFs. The Commission approved the VRFs as filed; however, it directed NERC to
submit modifications. NERC submitted the modified “Medium” VRFs and on February 6, 2008, the Commission
approved the modified “Medium” VRFs. Therefore, the “Lower” VRFs for FAC-008-1 R1.1, R1.2, R1.2.1 and
R1.2.2 were in effect from June 18, 2007 until February 6, 2008 when the “Medium” VRFs became effective. In the
context of this case, ReliabilityFirst determined that the violation related to both R1 and R1.2.1, and therefore a
“Medium” VRF is appropriate.

® The Settlement Agreement at P 18 states the violation was mitigated July 31, 2010, but T.E.S. certified that it was
mitigated July 27, 2010; the July 31, 2010 date is a typographical error.

® The Settlement Agreement at P 26 states the violation was mitigated July 31, 2010, but T.E.S. certified that it was
mitigated July 27, 2010; the July 31, 2010 date is a typographical error.

"When NERC filed VRFs for PRC-005-1, NERC originally assigned a “Medium” VRF to PRC-005-1 R1. In the
Commission’s May 18, 2007 Order on Violation Risk Factors, the Commission approved the VRF as filed but
directed modifications. On June 1, 2007, NERC filed a modified “High” VRF for PRC-005 R1 for approval. On
August 9, 2007, the Commission issued an Order approving the modified VRF. Therefore, the “Medium” VRF was
in effect from June 18, 2007 until August 9, 2007 and the “High” VRF has been in effect since August 9, 2007.

8 PRC-005-1 R2 has a “Lower” VRF; R2.1 and R2.2 each have a “High” VRF. In the context of this case,
ReliabilityFirst determined that the violation related to both R2.1 and R2.2, and therefore a “High” VRF is

I appropriate.
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The text of the Reliability Standard at issue and further information on the subject violations are
set forth in the Disposition Documents.

VAR-002-1.1a R3 - OVERVIEW

As a result of a Self-Report submitted by T.E.S. on April 29, 2010, ReliabilityFirst determined
that T.E.S., as a Generator Operator, did not notify its Transmission Operator within 30 minutes
that its automatic voltage regulator (AVR) was operated in manual mode on August 4, 2008 and
April 5, 2010. For these two instances, the Transmission Operator was notified five hours and
34 minutes after the AVR status change on August 4, 2008, and 34 minutes after the AVR status
change on April 5, 2010.

FAC-008-1 R1 - OVERVIEW

During a compliance audit from June 14, 2010 through June 25, 2010 (Audit), ReliabilityFirst
determined that T.E.S., as a Generator Owner, did not have a documented Facility Ratings
Methodology until September 4, 2007, as required by FAC-008-1 R1; and did not include
terminal equipment (gang-operated air disconnect and oil circuit breaker) in its documented
Facility Ratings Methodology, as required by R1.2.1.

FAC-009-1 R1 - OVERVIEW

During the Audit, ReliabilityFirst determined that T.E.S., as a Generator Owner, did not
establish Facility Ratings for its relay protective devices and transmission conductors, as
required by FAC-009-1 R1.

PRC-005-1 R1 - OVERVIEW

During the Audit, ReliabilityFirst determined that T.E.S., as a Generator Owner that owns a
generation Protection System,® failed to establish maintenance and testing intervals and their
basis for two DC control circuitry and twenty-eight voltage and current sensing devices, as
required by R1.1; and failed to include a summary of Protection System maintenance and testing
procedures for DC control circuitry and voltage and current sensing devices, as required by R1.2.

PRC-005-1 R2 - OVERVIEW

During the Audit, ReliabilityFirst determined that T.E.S., as a Generator Owner that owns a
generation Protection System, failed to provide evidence that it maintained and tested Protection
System devices within defined intervals for DC control circuitry and voltage and current sensing
devices, as required by R2.1; and failed to provide the date each of these devices was last tested
and maintained, as required by R2.2.

Statement Describing the Assessed Penalty, Sanction or Enforcement Action Imposed*?

Basis for Determination

Taking into consideration the Commission’s direction in Order No. 693, the NERC Sanction
Guidelines, the Commission’s July 3, 2008, October 26, 2009 and August 27, 2010 Guidance

° The NERC Glossary of Terms Used in Reliability Standards defines Protection System as “Protective relays,
associated communication systems, voltage and current sensing devices, station batteries and DC control circuitry.”

I 10See 18 C.F.R. § 39.7(d)(4).
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Orders,™* the NERC BOTCC reviewed the Settlement Agreement and supporting documentation
on May 9, 2011. The NERC BOTCC approved the Settlement Agreement, including
ReliabilityFirst’s assessment of a twenty-five thousand dollar ($25,000) financial penalty against
T.E.S. and other actions to facilitate future compliance required under the terms and conditions
of the Settlement Agreement. In approving the Settlement Agreement, the NERC BOTCC
reviewed the applicable requirements of the Commission-approved Reliability Standards and the
underlying facts and circumstances of the violations at issue.

In reaching this determination, the NERC BOTCC considered the following factors:

1.

the violations constituted T.E.S.’s first occurrence of violation of the subject NERC
Reliability Standards;

T.E.S.’s affiliates had previous PRC-005-1 violations which ReliabilityFirst considered
an aggravating factor, as discussed in the Disposition Documents;*?

ReliabilityFirst reported that T.E.S. was cooperative throughout the compliance
enforcement process;

T.E.S. had a compliance program at the time of the violations which ReliabilityFirst
considered a mitigating factor, as discussed in the Disposition Documents;

there was no evidence of any attempt to conceal a violation nor evidence of intent to do
S0;

ReliabilityFirst determined that the violations posed a moderate risk and did not pose a
serious or substantial risk to the reliability of the bulk power system (BPS), as discussed
in the Disposition Documents; and

For the foregoing reasons, the NERC BOTCC approved the Settlement Agreement and believes
that the assessed penalty of twenty-five thousand dollars ($25,000) is appropriate for the
violations and circumstances at issue, and is consistent with NERC’s goal to promote and ensure
reliability of the BPS.

Pursuant to 18 C.F.R. § 39.7(e), the penalty will be effective upon expiration of the 30 day
period following the filing of this NOP with FERC, or, if FERC decides to review the penalty,
upon final determination by FERC.

1 North American Electric Reliability Corporation, “Guidance Order on Reliability Notices of Penalty,” 124 FERC
161,015 (2008); North American Electric Reliability Corporation, “Further Guidance Order on Reliability Notices
of Penalty,” 129 FERC 1 61,069 (2009); North American Electric Reliability Corporation, “Notice of No Further
Review and Guidance Order,” 132 FERC {61,182 (2010).

12 Another violation of a T.E.S. affiliate, which was not viewed as the same or similar to the instant Standards, is

I also identified and addressed in the Disposition Documents.
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Attachments to be included as Part of this Notice of Penalty

The attachments to be included as part of this NOP are the following documents:

a) Settlement Agreement by and between ReliabilityFirst and T.E.S. executed February 16,
2011, included as Attachment a;

Vi.

Vii.

viii.

Xi.

Xii.

Xiil.

Xiv.

'V

T.E.S.’s Self-Report for VAR-002-1.1a R3 dated April 29, 2010, included as
Attachment A to the Settlement Agreement;

T.E.S.’s Mitigation Plan MIT-08-2542 for VAR-002-1.1a R3 submitted April
29, 2010, included as Attachment B to the Settlement Agreement;

T.E.S.’s Certification of Mitigation Plan Completion for VAR-002-1.1a R3
dated July 27, 2010, included as Attachment C to the Settlement Agreement;

ReliabilityFirst’s Verification of Mitigation Plan Completion for VAR-002-1.1a
R3 dated August 18, 2010, included as Attachment D to the Settlement
Agreement;

ReliabilityFirst’s Summary for Possible Violation for FAC-008-1 R1 with
determination date June 25, 2010, included as Attachment E to the Settlement
Agreement;

T.E.S.’s Mitigation Plan MIT-07-2702 for FAC-008-1 R1 submitted July 16,
2010, included as Attachment F to the Settlement Agreement;

T.E.S.’s Certification of Mitigation Plan Completion for FAC-008-1 R1 dated
July 28, 2010, included as Attachment G to the Settlement Agreement;

ReliabilityFirst’s Verification of Mitigation Plan Completion for FAC-008-1 R1
dated August 25, 2010, included as Attachment H to the Settlement Agreement;

ReliabilityFirst’s Summary for Possible Violation for FAC-009-1 R1 with
determination date June 25, 2010, included as Attachment I to the Settlement
Agreement;

T.E.S.’s Mitigation Plan MIT-07-2703 for FAC-009-1 R1 submitted July 16,
2010, included as Attachment J to the Settlement Agreement;

T.E.S.’s Certification of Mitigation Plan Completion for FAC-009-1 R1 dated
July 28, 2010, included as Attachment K to the Settlement Agreement;

ReliabilityFirst’s Verification of Mitigation Plan Completion for FAC-009-1 R1
dated September 27, 2010, included as Attachment L to the Settlement
Agreement

ReliabilityFirst’s Summary for Possible Violation for PRC-005-1 R1 with
determination date June 25, 2010, included as Attachment M to the Settlement
Agreement;

ReliabilityFirst’s Summary for Possible Violation for PRC-005-1 R2 with
determination date June 25, 2010, included as Attachment N to the Settlement
Agreement; and
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xv. T.E.S.’s Mitigation Plan MIT-07-3256 for PRC-005-1 R1 and R2 submitted
December 21, 2010, included as Attachment O to the Settlement Agreement;

b) T.E.S.’s Certification of Mitigation Plan Completion for PRC-005-1 R1 and R2 dated
December 21, 2011, included as Attachment b;

c) ReliabilityFirst’s Verification of Mitigation Plan Completion for PRC-005-1 R1 and R2
dated May 23, 2011, included as Attachment c; and

d) Disposition Document for Common Information, included as Attachment d;
I. Disposition Document for VAR-002-1.1a R3, included as Attachment d-1;

ii.  Disposition Document for FAC-008-1 R1 and FAC-009-1 R1, included as
Attachment d-2; and

iii.  Disposition Document for PRC-005-1 R1 and R2, included as Attachment d-3
and

A Form of Notice Suitable for Publication®®

A copy of a notice suitable for publication is included in Attachment e.

I 13 See 18 C.F.R. § 39.7(d)(6).
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Notices and Communications

Notices and communications with respect to this filing may be addressed to the following:

Gerald W. Cauley Rebecca J. Michael*

President and Chief Executive Officer Associate General Counsel for Corporate and
David N. Cook* Regulatory Matters

Sr. Vice President and General Counsel North American Electric Reliability Corporation
North American Electric Reliability Corporation | 1120 G Street, N.W.

116-390 Village Boulevard Suite 990

Princeton, NJ 08540-5721 Washington, DC 20005-3801

(609) 452-8060 (202) 393-3998

(609) 452-9550 — facsimile (202) 393-3955 — facsimile
david.cook@nerc.net rebecca.michael@nerc.net

Roger Burger* Robert K. Wargo*

General Manager Director of Enforcement and Regulatory Affairs
T.E.S. Filer City Station Limited Partnership ReliabilityFirst Corporation

700 Mee Street, PO Box 188 320 Springside Drive, Suite 300

Filer City, MI 49634 Akron, OH 44333

(231) 723-6573 (330) 456-2488

(231) 723-4766 — facsimile bob.wargo@rfirst.org

rrburger@cmsenergy.com
L. Jason Blake*

Cindy Hall* Corporate Counsel

Compliance Manager ReliabilityFirst Corporation
T.E.S. Filer City Station Limited Partnership 320 Springside Drive, Suite 300
One Energy Plaza Akron, OH 44333

Jackson, M1 49201 (330) 456-2488

(517) 788-0958 jason.blake@rfirst.org

(517) 787-4606— facsimile

chall@cmsenergy.com Michael D. Austin*

Associate Attorney
ReliabilityFirst Corporation
320 Springside Drive, Suite 300
Akron, OH 44333

(330) 456-2488
mike.austin@rfirst.org

*Persons to be included on the Commission’s Theresa M. Cunniff*

service list are indicated with an asterisk. Associate Attorney

NERC requests waiver of the Commission’s ReliabilityFirst Corporation
rules and regulations to permit the inclusion of | 320 Springside Drive, Suite 300
more than two people on the service list. Akron, OH 44333

(330) 456-2488

I theresa.cunniff@rfirst.org
.
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Conclusion

-y

Accordingly, NERC respectfully requests that the Commission accept this Abbreviated NOP as

compliant with its rules, regulations and orders.

Gerald W. Cauley

President and Chief Executive Officer

David N. Cook

Sr. Vice President and General Counsel

North American Electric Reliability Corporation
116-390 Village Boulevard

Princeton, NJ 08540-5721

(609) 452-8060

(609) 452-9550 — facsimile
david.cook@nerc.net

cc: T.E.S. Filer City Station Limited Partnership
ReliabilityFirst Corporation

Attachments

'V

Respectfully submitted,

/s/ Rebecca J. Michael

Rebecca J. Michael

Associate General Counsel for Corporate
and Regulatory Matters

North American Electric Reliability
Corporation

1120 G Street, N.W.

Suite 990

Washington, DC 20005-3801

(202) 393-3998

(202) 393-3955 — facsimile

rebecca.michael@nerc.net



NERC

NORTH AMERICAN ELECTRIC
RELIABILITY CORPORATION

Attachment a

Settlement Agreement by and between
ReliabilityFirst and T.E.S. executed February 16,
2011



RELIABILITW

Inre: T.ES.FILER CITY STATION
LIMITED PARTNERSHIP

Docket Nos. RFC201000368;
RFC201000428;
RFC201000429;
RFC201000430; and
RFC201000431

NERC Registry ID No. NCR00925 NERC Reliability Standards:

VAR-002-1.1a, Requirement 3;
FAC-008-1, Requirement 1;
FAC-009-1, Requirement 1;
PRC-005-1, Requirement 1; and
PRC-005-1, Requirement 2

N N N N N N N N N N N N

SETTLEMENT AGREEMENT
BETWEEN
RELIABILITYFIRST CORPORATION
AND
T.E.S. FILER CITY STATION LIMITED PARTNERSHIP

. INTRODUCTION

1. ReliabilityFirst Corporation (‘“ReliabilityFirst”) and T.E.S. Filer City Station
Limited Partnership (“T.E.S.”) enter into this Settlement Agreement
(“Agreement”) to resolve all outstanding issues arising from ReliabilityFirst’s
findings, pursuant to the North American Electric Reliability Corporation
(“NERC”) Rules of Procedure, of the alleged violations by T.E.S. of the following
Reliability Standards: VAR-002-1.1a, Requirement 3; FAC-008-1, Requirement
1; FAC-009-1, Requirement 1; PRC-005-1, Requirement 1; and PRC-005-1,
Requirement 2.

2. T.E.S. is listed on the NERC Compliance Registry as a Generator Operator
(“GOP”) and Generator Owner (“GO”). In its capacity as a Generator Owner,
T.E.S. is subject to compliance with VAR-002-1.1a, FAC-008-1, FAC-009-1, and
PRC-005-1. In its capacity as a Generator Operator, T.E.S. is subject to
compliance with VAR-002-1.1a.

3. T.E.S. and ReliabilityFirst agree and stipulate to this Agreement in its entirety.
The facts herein are stipulated solely for the purpose of resolving between T.E.S.

Docket Nos. RFC201000368, et al. Page 1 of 13



and ReliabilityFirst the subject matter of this Agreement and do not constitute
admissions or stipulations for any purpose. T.E.S. neither admits nor denies that
the facts stipulated herein constitute violations of Reliability Standards VAR-002-
1.1a, R3; FAC-008-1, R1; FAC-009-1, R1; and PRC-005-1, R1 and R2.

1. ALLEGED VIOLATIONS
A. Alleged Violation of VAR-002-1.1a, R3 - RFC201000368
4. In pertinent part, VAR-002-1.1a, R3 states:

R3. Each Generator Operator shall notify its associated Transmission
Operator as soon as practical, but within 30 minutes of any of the
following:

R3.1. A status or capability change on any generator Reactive
Power resource, including the status of each automatic voltage
regulator and power system stabilizer and the expected duration of
the change in status or capability.

5. On April 29, 2010, T.E.S. self reported to ReliabilityFirst non-compliance with
VAR-002-1.1a, R3. See Violation Self-Reporting Form (attached as Attachment
A). T.E.S. identified two instances where T.E.S. experienced a change of status
of its Automatic Voltage Regulator (“AVR”), but did not report either instance to
the Transmission Operator (“TOP”) within 30 minutes of the change of status.

6. In the first occurrence, T.E.S.’s AVR defaulted to manual mode during a
compressed air emergency requiring non-essential equipment to be removed from
service. The AVR operated in manual mode, but the TOP was not notified of this
status change for five hours and 34 minutes. In the second occurrence, T.E.S.’s
AVR failed due to a fault, most likely on the transmission system. Despite
receiving notice of this change in AVR status, T.E.S. did not call to notify its TOP
of this status change for 32 minutes. Upon calling its TOP, T.E.S. received no
answer. T.E.S. called a second time, two minutes later, and therefore notified its
TOP of this status change after 34 minutes.

7. ReliabilityFirst alleges that T.E.S. violated VAR-002-1.1a, R3 by failing to notify
the TOP within 30 minutes of an AVR status change, on two occasions.

Risk Consideration and Violation Duration

8. Pursuant to the Violation Risk Factor (“VRF”) Matrix promulgated by NERC, the
alleged violation of VAR-002-1.1a, R3 carries a VRF of “Medium.” Applying
the Violation Severity Level (“VSL”) Matrix promulgated by NERC,
ReliabilityFirst assigned this alleged violation a VSL of “Moderate.”

0. Each occurrence of this alleged violation lasted less than one day. The first status
change was unreported for five hours and 34 minutes on August 4, 2008, and the
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duration of this occurrence was therefore five hours and four minutes. The
second status change was first reported at 32 minutes after the status change from
automated to manual mode on April 5, 2010, and the duration of this occurrence
was therefore two minutes.

10.  This alleged violation did not pose a serious or substantial risk to the reliability of
the bulk electric system. T.E.S.’s ability to contribute Volt Ampere Reactives
(“VARSs”) in order to control voltage is minimal, based on the small size and
configuration of the T.E.S. facility, in addition to T.E.S.’s location at the end of a
spur line on the International Transmission System. Additionally, during both the
status changes described above, T.E.S. operated within acceptable voltage ranges.

Mitigating Actions

11. On April 29, 2010, T.E.S. submitted to ReliabilityFirst its mitigation plan to
address the possible violation of VAR-002-1.1a, R3. See, NERC Mitigation Plan
ID No. MIT-08-2542 (attached as Attachment B). ReliabilityFirst accepted this
mitigation plan on May 17, 2010, and on May 21, 2010, ReliabilityFirst
submitted it to NERC for NERC’s review and approval. On June 15, 2010,
NERC approved this mitigation plan and submitted it to the Commission.

12.  In this mitigation plan, T.E.S. memorialized the actions it took to address the
possible violations of VAR-002-1.1a. To mitigate this possible violation, T.E.S.
reviewed the requirements of VAR-002-1.1a with all Control Room Operators
and prepared and posted a summarized list of “Required Actions” in the control
room, based on the Reliability Standards, in order to condense the actions and
timeframes required from T.E.S. Control Room Operators to comply with all
applicable Standards.

13. On July 27, 2010, T.E.S. submitted to ReliabilityFirst a certification of
completion for this mitigation plan, which stated that this mitigation plan was
completed as of July 27, 2010. See, Certification of Mitigation Plan Completion
(attached as Attachment C). On August 18, 2010, ReliabilityFirst verified this
completion. See, Summary and Review of Evidence of Mitigation Plan
Completion (attached as Attachment D).

B. Alleged Violation of FAC-008-1, R1 - RFC201000428
14.  In pertinent part, FAC-008-1, R1 states:

R1. The Transmission Owner and Generator Owner shall each document
its current methodology used for developing Facility Ratings (Facility
Ratings Methodology) of its solely and jointly owned Facilities. The
methodology shall include all of the following:

* ok sk ok o3k
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15.

16.

17.

18.

19.

20.

R1.2. The method by which the Rating (of major BES equipment
that comprises a Facility) is determined.

R1.2.1. The scope of equipment addressed shall include,
but not be limited to, generators, transmission conductors,
transformers, relay protective devices, terminal equipment,
and series and shunt compensation devices.

ReliabilityFirst conducted a Compliance Audit of T.E.S. from June 14, 2010 to
June 25, 2010 (the “Compliance Audit”). At the Compliance Audit,
ReliabilityFirst discovered a possible violation of FAC-008-1, R1 by concluding
that T.E.S.’s Facility Ratings Methodology did not address terminal equipment, as
required by FAC-008-1, R1.2.1. See, Summary of Possible Alleged Violation
(attached as Attachment E). ReliabilityFirst reviewed two versions of the T.E.S.
Facility Ratings Methodology: the revision dated September 4, 2007 and Revision
1, dated April 21, 2010. Both versions failed to include terminal equipment.”

ReliabilityFirst alleges that T.E.S. violated FAC-008-1, R1 by failing to include a
method for rating terminal equipment in its Facility Ratings Methodology.

Risk Consideration and Violation Duration

Pursuant to the VRF Matrix promulgated by NERC, the alleged violation of FAC-
008-1, R1.2.1 carries a VRF of “Medium.” Applying the VSL Matrix
promulgated by NERC, ReliabilityFirst assigned this alleged violation a VSL of
“Moderate.”

The duration of this alleged violation is from June 18, 2007, the date on which
T.E.S. was required to comply with FAC-008-1, R1, to July 31, 2010, the date by
which T.E.S. revised its Facility Ratings Methodology to include terminal
equipment.

This alleged violation did not pose a serious or substantial risk to the reliability of
the bulk electric system. The Power Purchase Agreement that governs T.E.S.’s
operation explicitly states that plant power production is “not to exceed a rate of
60,000 kW [60 MW].” The rating of the most limiting piece of equipment at the
facility was greater than 60 MW. Therefore, T.E.S.’s equipment did not limit its
operation. Rather, the Power Purchase Agreement limited its operation.

Mitigating Actions

On July 16, 2010, T.E.S. submitted to ReliabilityFirst its mitigation plan to
address the possible violation of FAC-008-1, R1. See, NERC Mitigation Plan ID
No. MIT-07-2702 (attached as Attachment F). ReliabilityFirst accepted this

! ReliabilityFirst considered that T.E.S. failed to have a documented Facility Ratings Methodology from June 18,
2007 until September 4, 2007.
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mitigation plan on July 27, 2010, and on July 30, 2010, ReliabilityFirst submitted
it to NERC for NERC’s review and approval. On August 19, 2010, NERC
approved the mitigation plan and submitted it to the Commission on August 20,
2010.

21.  In this mitigation plan, T.E.S. memorialized the actions it took to address the
possible violations of FAC-008-1, R1. To mitigate this possible violation, T.E.S.
revised the Facility Ratings Methodology to include terminal equipment.

22. On July 28, 2010, T.E.S. submitted to ReliabilityFirst a certification of
completion for this mitigation plan, which stated that this mitigation plan was
completed as of July 27, 2010. See, Certification of Mitigation Plan Completion
(attached as Attachment G). On August 25, 2010, ReliabilityFirst verified this
completion. See, Summary and Review of Evidence of Mitigation Plan
Completion (attached as Attachment H).

C. Alleged Violation of FAC-009-1, R1 - RFC201000429
23. FAC-009-1, R1 states:

R1. The Transmission Owner and Generator Owner shall each establish
Facility Ratings for its solely and jointly owned Facilities that are
consistent with the associated Facility Ratings Methodology.

24. At the Compliance Audit, ReliabilityFirst discovered a possible violation of FAC-
009-1, R1 by concluding that T.E.S. did not establish facility ratings for its relay
protective devices and transmission conductors. See, Summary of Possible
Alleged Violation (attached as Attachment I).

ReliabilityFirst alleges that T.E.S. violated FAC-009-1, R1, by failing to establish
Facility Ratings for its solely and jointly owned relay protective devices and
transmission conductors within its Facility Ratings Methodology.

Risk Consideration and Violation Duration

25.  Pursuant to the VRF Matrix promulgated by NERC, the alleged violation of FAC-
009-1, R1 carries a VRF of “Medium.” Applying the VSL Matrix promulgated
by NERC, ReliabilityFirst assigned this alleged violation a VSL of “Moderate.”

26. The duration of this alleged violation is from June 18, 2007, the date on which
T.E.S. was required to comply with FAC-009-1, R1, to July 31, 2010, the date by
which T.E.S. revised its Facility Ratings Methodology to include a methodology
for rating for transmission conductors and protective relays, rated this equipment
pursuant to this methodology, and documented the resulting ratings.

217. This alleged violation did not pose a serious or substantial risk to the reliability of
the bulk electric system. The Power Purchase Agreement that governs T.E.S.’s
operation explicitly states that plant power production is “not to exceed a rate of
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60,000 kW [60 MW].” The rating of the most limiting piece of equipment at the
facility was greater than 60 MW. Therefore, T.E.S.’s equipment did not limit its
operation. Rather, the Power Purchase Agreement limited its operation.

Mitigating Actions

28.  OnlJuly 16, 2010, T.E.S. submitted to ReliabilityFirst its mitigation plan to
address the possible violation of FAC-009-1, R1. See, NERC Mitigation Plan ID
No. MIT-07-2703 (attached as Attachment J). ReliabilityFirst accepted this
mitigation plan on July 27, 2010, and on July 30, 2010, ReliabilityFirst submitted
it to NERC for NERC’s review and approval. On August 19,2010, NERC
approved the mitigation plan and submitted it to the Commission on August 20,
2010.

29. In this mitigation plan, T.E.S. memorialized the actions it took to address the
possible violations of FAC-009-1, R1. To mitigate this possible violation, T.E.S.
revised the Facility Ratings Methodology to include a computation of the design
limits of transmission conductors and protective relays. T.E.S. additionally
performed the ratings of this equipment.

30. On July 28, 2010, T.E.S. submitted to ReliabilityFirst a certification of
completion for this mitigation plan, which stated that this mitigation plan was
completed as of July 27, 2010. See, Certification of Mitigation Plan Completion
(attached as Attachment K). On September 27, 2010, ReliabilityFirst verified
this completion. See, Summary and Review of Evidence of Mitigation Plan
Completion (attached as Attachment L).

D. Alleged Violations of PRC-005-1, R1 and R2 — RFC201000430 and
RFC201000431

31.  In pertinent part, PRC-005-1 states:

R1. Each Transmission Owner and any Distribution Provider that owns a
transmission Protection System and each Generator Owner that owns a
generation Protection System shall have a Protection System maintenance
and testing program for Protection Systems that affect the reliability of the
BES. The program shall include:

R1.1. Maintenance and testing intervals and their basis.
R1.2. Summary of maintenance and testing procedures.

R2. Each Transmission Owner and any Distribution Provider that owns a
transmission Protection System and each Generator Owner that owns a
generation Protection System shall provide documentation of its
Protection System maintenance and testing program and the
implementation of that program to its Regional Reliability Organization

Docket Nos. RFC201000368, et al. Page 6 of 13



on request (within 30 calendar days). The documentation of the program
implementation shall include:

R2.1. Evidence Protection System devices were maintained and
tested within the defined intervals.

R2.2. Date each Protection System device was last
tested/maintained.

32. At the Compliance Audit, ReliabilityFirst discovered a possible violation of PRC-
005-1, R1 by concluding that T.E.S. lacked maintenance and testing intervals and
their basis for Protection Systems that affect the reliability of the Bulk Electric
System, including direct current (“DC”) control circuitry, and voltage and current
sensing devices. See, Summary of Possible Alleged Violation (attached as
Attachment M).

33. The T.E.S. maintenance and testing program did not establish maintenance and
testing intervals and their basis for T.E.S.’s two devices considered DC control
circuitry, in violation of PRC-005-1, R1.1. The T.E.S. maintenance and testing
program also did not include a summary of maintenance and testing procedures
for DC control circuitry, in violation of PRC-005-1, R1.2. Instead, T.E.S. felt it
was practicing a philosophy of continuous monitoring for these devices.? Rather
than continuously monitoring DC control circuitry, however, T.E.S. actively
monitored these devices only once every hour.

34.  Additionally, the T.E.S. maintenance and testing program did not establish
maintenance and testing intervals and their basis for T.E.S.’s 28 voltage and
current sensing devices, in violation of PRC-005-1, R1.1. The T.E.S.
maintenance and testing program also did not include a summary of maintenance
and testing procedures for voltage and current sensing devices, in violation of
PRC-005-1, R1.2. Instead, T.E.S. felt it was practicing a philosophy of active
interface monitoring.3

35.  Atthe Compliance Audit, ReliabilityFirst also discovered a possible violation of
PRC-005-1, R2 by concluding that T.E.S failed to produce evidence it maintained
and tested Protection System devices within the defined intervals for voltage and
current sensing devices and DC control circuitry, in violation of PRC-005-1,
R2.1. See, Summary of Possible Alleged Violation (attached as Attachment N).
T.E.S. also lacked the date each Protection System device was last tested and
maintained for its DC control circuitry and voltage and current sensing devices, in
violation of PRC-005-1, R2.2.

2 Using NERC’s Protection System Maintenance: A Technical Reference, issued September 13, 2007, as a guide,
continuous monitoring is a maintenance program that gathers and monitors information available from intelligent
electronic devices and reports hardware failure problems for repair within seconds or minutes of when they happen.

® T.E.S. defines this monitoring as the failure of a device initiating an immediate indication of failure.
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36.  ReliabilityFirst alleges that T.E.S. violated PRC-005-1, R1 by failing to have a
Protection System maintenance and testing program for the DC control circuitry
and voltage and current sensing devices that affect the reliability of the Bulk
Electric System. ReliabilityFirst alleges that T.E.S. violated PRC-005-1, R2 by
failing to provide evidence (a) that DC control circuitry and voltage and current
sensing devices were tested and maintained within their defined intervals and (b)
the dates that DC control circuitry and voltage and current sensing devices were
tested and maintained.

Risk Considerations and Violation Durations

37. Pursuant to the VRF Matrix promulgated by NERC, the alleged violation of PRC-
005-1, R1 carries a VRF of “High.” Applying the VSL Matrix promulgated by
NERC, ReliabilityFirst assigned this alleged violation a VSL of “Severe.”

38. The duration of this alleged violation is from June 18, 2007, the date on which
T.E.S. was required to comply with PRC-005-1, R1 and R2, to December 21,
2010, the date on which T.E.S. completed all mitigating activities associated with
this violation.

39. This alleged violation did not pose a serious or substantial risk to the reliability of
the bulk electric system. Although relay testing is not equivalent to testing of DC
Control Circuitry, due to the proximity of the relays to the DC Control Circuitry,
defective DC Control Circuitry would likely trip on start up after the relay testing.
This would signal the plant to perform further inspection. Additionally, this
equipment is located inside the facility and not exposed to outside elements.
Therefore, its likelihood of deterioration is reduced.

Mitigating Actions

40.  On December 21, 2010, T.E.S. submitted to ReliabilityFirst its mitigation plan,
together with its certificate of completion of mitigation plan, addressing the
possible violations of PRC-005-1, R1 and R2. See, T.E.S. Mitigation Plan
(attached as Attachment O). ReliabilityFirst accepted this mitigation plan on
January 12, 2011, and on January 14, 2011, ReliabilityFirst submitted it to NERC
for NERC’s review and approval.

41.  In this mitigation plan, T.E.S. memorialized the actions it took to address the
possible violations of PRC-005-1, R1 and R2. To mitigate these possible
violations, T.E.S. listed all devices that are part of its Protective Systems;
evaluated and listed recommended testing and maintenance intervals and their
bases; summarized the testing and maintenance procedures for each device; and
implemented this revised Protection System maintenance and testing procedure.

42.  Pursuant to Section 6.6 of the NERC Compliance Monitoring and Enforcement
Program (“CMEP”), ReliabilityFirst will verify T.E.S.’s completion of the
mitigation plan and promptly report its successful completion to NERC.
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I11.  COMPLIANCE CULTURE

43. ReliabilityFirst considered certain aspects of T.E.S.’s compliance program as
mitigating factors. For instance, the alleged violation of VAR-002-1.1a, R3 was
self reported to ReliabilityFirst. Furthermore, ReliabilityFirst considered
favorably T.E.S.’s submittal of mitigation plans and cooperation with
ReliabilityFirst during the enforcement process. ReliabilityFirst also noted that
in December of 2009, T.E.S. was named the fifteenth most reliable electric
production facility in the nation.

44.  When assessing the monetary penalty for the alleged violations at issue in this
Agreement, ReliabilityFirst considered whether the facts of these alleged
violations evidenced any (a) repeated or continuing conduct similar to that
underlying a prior violation of the same or a closely-related Reliability Standard
Requirement; (b) conduct addressed in any previously submitted mitigation plan
for a prior violation of the same or a closely-related Reliability Standard
Requirement; or (¢) multiple violations of the same Standard and Requirement.
ReliabilityFirst considered these factors in light of the fact that T.E.S. is partially
and indirectly a subsidiary of CMS Energy Corporation.® ReliabilityFirst
reviewed the violation history of T.E.S. and the other subsidiaries of CMS Energy
Corporation, which includes prior violations by Consumers Energy Company
(“Consumers Energy”), which is a registered entity in the ReliabilityFirst region,
and prior violations by Craven County Wood Energy Limited Partnership
(“Craven”), another facility partially and indirectly owned by owned by CMS
Energy Corporation. Craven is a registered entity in the SERC Reliability
Corporation (“SERC”) region.

45.  ReliabilityFirst noted that T.E.S. had a no repetitive violations and therefore did
not treat this as an aggravating factor during the penalty determination. However,

ReliabilityFirst also noted that T.E.S.’s affiliates, Craven and Consumers Energy,
both have irevious iotential violations of PRC-0 llgd

ReliabilityFIrst considered

* CMS Energy Corporation is not a registered entity in any NERC region. The CMS interest is held through CMS
Generation Filer City, Inc., which is owned by HYDRA-CO Enterprises, Inc., which in turn is owned by CMS
Enterprises Company, which in turn is owned by CMS Energy Corporation. In addition, T.E.S. is also partially
owned by several companies not affiliated to the CMS companies. These are Western Michigan Cogeneration
Venture, L.P., KCR Power Company, LLC, and Louisiana Iron Works, Inc.

® Craven’s potential violation of PRC-005, R1 occurred within the SERC region. See NERC Violation Number
SERC200700063; FERC Docket No. NP08-27-000. This violation concerned Craven’s failure to identify Battery,
DC Control Circuitry, or Instrument Transformer maintenance and testing intervals, and the basis for said intervals,
or a summary of maintenance and testing procedure within Craven’s Protection System Maintenance and Testing
Program.

Consumers Energy had three self reported instances involving potential violations of PRC-005 within the

ReliabilitiFirst reiion. See NERC Violation Numbers: RFC200800077; REC200800078; and RFC200900186.
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the violation history of T.E.S.’s affiliates as an aggravating factor.
ReliabilityFirst noted that both T.E.S. and its sister facility, Craven, are only
partially under the control of CMS companies, and considered this fact as
mitigating the extent to which T.E.S.’s affiliates’ violation history was considered
an aggravating factor.

IV. MONETARY PENALTY

46.  Based upon the foregoing, T.E.S. shall pay a monetary penalty of $25,000 to
ReliabilityFirst.

47.  ReliabilityFirst shall present an invoice to T.E.S. within 20 days after the
Agreement is approved by the Commission or affirmed by operation of law.
Upon receipt, T.E.S. shall have 30 days to remit payment. ReliabilityFirst will
notify NERC if it does not timely receive the payment from T.E.S.

48.  If T.E.S. fails to timely remit the monetary penalty payment to ReliabilityFirst,
interest will commence to accrue on the outstanding balance, pursuant to 18
C.F.R. § 35.19a (a)(2)(iii), on the earlier of (a) the 31% day after the date on the
invoice issued by ReliabilityFirst to T.E.S. for the monetary penalty payment or
(b) the 51* day after the Agreement is approved by the Commission or operation
of law.

V. ADDITIONAL TERMS

49. ReliabilityFirst and T.E.S. agree that this Agreement is in the best interest of bulk
electric system reliability. The terms and conditions of the Agreement are
consistent with the regulations and orders of the Commission and the NERC
Rules of Procedure.

50. ReliabilityFirst shall report the terms of all settlements of compliance matters to
NERC. NERC will review the Agreement for the purpose of evaluating its
consistency with other settlements entered into for similar violations or under
similar circumstances. Based on this review, NERC will either approve or reject
this Agreement. If NERC rejects the Agreement, NERC will provide specific
written reasons for such rejection and ReliabilityFirst will attempt to negotiate
with T.E.S. a revised settlement agreement that addresses NERC’s concerns. Ifa
settlement cannot be reached, the enforcement process shall continue to
conclusion. If NERC approves the Agreement, NERC will (a) report the
approved settlement to the Commission for review and approval by order or
operation of law and (b) publicly post the alleged violation and the terms provided
for in this Agreement.

51. This Agreement shall become effective upon the Commission’s approval of the
Agreement by order or operation of law or as modified in a manner acceptable to
the parties.
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52. T.E.S. agrees that this Agreement, when approved by NERC and the Commission,
shall represent a final settlement of all matters set forth herein and binds T.E.S. to
perform the actions enumerated herein. T.E.S. expressly waives its right to any
hearing or appeal concerning any matter set forth herein, unless and only to the
extent that T.E.S. contends that any NERC or Commission action constitutes a
material modification to this Agreement.

53.  ReliabilityFirst reserves all rights to initiate enforcement actions against T.E.S. in
accordance with the NERC Rules of Procedure in the event that T.E.S. fails to
comply with any of the terms or conditions of this Agreement, including failure to
timely complete mitigation plans or other remedies of this Agreement. In the
event T.E.S. fails to comply with any of the terms or conditions of this
Agreement, ReliabilityFirst may initiate an action or actions against T.E.S. to the
maximum extent allowed by the NERC Rules of Procedure, including, but not
limited to, the imposition of the maximum statutorily allowed monetary penalty.
T.E.S. will retain all rights to defend against such action or actions in accordance
with the NERC Rules of Procedure.

54. T.E.S. consents to ReliabilityFirst’s future use of this Agreement for the purpose
of assessing the factors within the NERC Sanction Guidelines and applicable
Commission orders and policy statements, including, but not limited to, the factor
evaluating T.E.S.’s history of violations. Such use may be in any enforcement
action or compliance proceeding undertaken by NERC or any Regional Entity or
both, provided however that T.E.S. does not consent to the use of the conclusions,
determinations, and findings set forth in this Agreement as the sole basis for any
other action or proceeding brought by NERC or any Regional Entity or both, nor
does T.E.S. consent to the use of this Agreement by any other party in any other
action or proceeding.

55. T.E.S. affirms that all of the matters set forth in this Agreement are true and
correct to the best of its knowledge, information, and belief, and that it
understands that ReliabilityFirst enters into this Agreement in express reliance on
the representations contained herein, as well as any other representations or
information provided by T.E.S. to ReliabilityFirst during any T.E.S. interaction
with ReliabilityFirst relating to the subject matter of this Agreement.

56.  Each of the undersigned warrants that he or she is an authorized representative of
the entity designated below, is authorized to bind such entity, and accepts the
Agreement on the entity's behalf.

57. The signatories to this Agreement agree that they enter into this Agreement
voluntarily and that, other than the recitations set forth herein, no tender, offer, or
promise of any kind by any member, employee, officer, director, agent, or
representative of ReliabilityFirst or T.E.S. has been made to induce the
signatories or any other party to enter into this Agreement.

58. The Agreement may be signed in counterparts.
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Agreed to and accepted:

W/M&/

Robert K. Wargo
Director, Enforcement & R_egu{atory Affaics
ReliabilityFirst Corporation

-’&\’

Ro ger\R Burger !

Plant Manager
T.E.S. Filer City Station Limited Pm’tnershxp

Approved:

Y

Timothy R. Gallagher
President & Chief Executive Officer
ReliabilityFirst Corporation
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59.  This Agreement is executed in duplicate, each of which so executed shall be
deemed to be an original.

[SIGNATURE PAGE TO FOLLOW]

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Agreed to and accepted:

AT UL,

Robert K. Wargo
Director, Enforcement & Regulatory Affairs
ReliabilityFirst Corporation

Roger R. Burger
Plant Manager
T.E.S. Filer City Station Limited Partnership

Approved:

1) ﬂw 1o

Tim y R. Gall#
President & Chig¢f Executive Officer
ReliabilityFirst Corporation
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Agreed to and accepted:

Robert K. Wargo
Director, Enforcement & Regulatory Affairs
ReliabilityFirst Cotporation

Ry =P

Sy

Roger'R. Burger
Plant Manager
T.E.S. Filer City Station Limited Partnership

Approved:

hY

Timothy R. Gallagher
President & Chief Executive Officer
ReliabilityFirst Cotpotation
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HEL|AB|L|T:ﬂﬁ Attachment A

COMPLIANCE MONITORING AND ENFORCEMENT PROGRAM

VIOLATION SELF-REPORTING FORM

This Violation Self-Reporting Form can be used for submittals via e-mail for violations of the Reliability
Standards identified by a self- assessment.

1. Date: 4-29-10

2. Registered Entity: TES Filer City Station LP

3. NERC Registry ID: NCR00925 Joint Registration ID (JRO) (if applicable:) N/A
4. Multiple Regional Registered Entity (MRRE) Regional Affiliates (if applicable:) N/A

5. Reliability Standard: VAR-002-1.1a Requirement *: R3, Sub-requirement R3.1

6. Reporting for registered function(s): GO and GOP

7. Date Violation was Discovered: 4-28-10
Beginning Date of Violation: 8-4-08 and 4-5-10
End or Expected End Datc of Violation: 8-4-08 and 4-5-10 (Both violations ended the same day they started)

8. Has this violation been previously reported: Yes I:I or No El
If yes, Provide NERC Violation ID number:

9. Has this violation been reported to another region(s): Yes l:l or No
If yes, Provide Region(s):

10. Is the violation still occurring: Yes [:lor No

11. Detail description and cause of the violation:
Since implementation of the NERC Reliability Standards, TES has had two changes of status of its
Automatic Voltage Regulator. Both of these changes in status were reported to the Transmission
Operator (ITC/METC) but were not reported within 30 minutes ot the event and each event had
extenuating operational circumstances that contributed to a delay in notification. Due to the nature
of AVR faults and subsequent repairs, which generally require a full unit outage to implement, TES
was unable to provide any useful expected duration for either event.

In the first event, which occurred on August 4, 2008, an AVR fault was received at 0724.
(Coincidently, the AVR fault appeared during a plant compressed air emergency which required all
non-essential equipment to be removed from service, start-up of the plant emergency diesel air
compressor and transferring the TES demineralization plant operation to plant service air, Many of
the critical components of any power plant, including TES, are operated by compressed air and
degradation of the plant air supply can quickly lead to a loss of generation, environmental issues
and ultimately, an uncontrolled plant shutdown. The four plant operators on shift during this event
were well occupied trying to identify and correct the compressed air problem. As a result, the
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compressed air emergency contributed to the delay in notification.) After consulting with off site
technical expertise and performing on site troubleshooting regarding the AVR, it was confirmed at
1048 that the AVR had defaulted to Manual mode and would continue to be operated in Manual
mode. At 1219 the compressed air system was restored to normal. Thirty nine minutes later, at
1258, notification was made to ITC/METC that the TES AVR was in Manual mode. Both the
generator voltage and reactive power output from TES remained well within operating parameters
throughout the transfer period and the event presented no danger to the reliability of the BES.

In the second event, which occurred on April 5, 2010, an AVR fault was received at 0545. The
plant operators immediately began efforts to determine the cause of the fault which occupied the
bulk of their time subsequent to receiving the fault. After finding no significant indicators, TES
finally concluded that the source of the fault may have originated on the Transmission system.
Thirty four minutes after receiving the fault, at 0619, the TOP and BA were notified of the fault and
the TOP (ITC/METC) was requested to review their system for a possible source of the initiating
event. Note that TES actually attempted to notify ITC/METC of the AVR status at 0617 but got no
answer. Had the first attempt been successful, notification would have been only 2 minutes late.
Nonetheless, two minutes later at 0619, TES made contact with ITC/METC and, four minutes
beyond the 30 minute requirement and notified them of loss of the AVR as required. Again during
this event, both the generator voltage and reactive power output from TES remained well within
operating parameters throughout the transfer period and the event presented no danger to the
reliability of the BES.

12. Violation Risk Factor; Lower ( ) — Medium ( X* ) — High ( ) — Not Specified ( ) Select One

13. Violation Severity Level: Lower ( ) — Moderate ( X* ) — High ( ) —Severe ( ) Select One
Provide justification for this determination:

* TES used the NERC Violation Matrix to determine the Violation Risk Factor and Severity Level for these
events. Since there was more than one event but less than five, TES is obliged to rate them as Medium and
Moderate per the Matrix.

TES however, believes the level should be rated as “Lower” per the following rationale:

TES generation voltage and reactive power was controlled well within operating and system parameters at all
times during both events by defaulting to the TES alternative voltage control of Manual Voltage Regulation.
The TES facility is staffed 24-7 by employees trained to react to system emergencies and directives from the
TOP and have responded appropriately, quickly and successfully in the past to requests from the TOP to
modify the reactive power output of TES. As a result, generator voltage and reactive power control was
never at issue, the TOP was notified of the TES AVR status and the violations (one of which exceeded the
notification deadline by just 2 minutes) were procedural in nature, not operational.

14. Provide a determination of the Potential Impact to the Bulk Electric System:

Since (1) TES defaulted to its alternative method of generation voltage and reactive power control
and (2) was staffed and trained to operate in that mode and respond to system emergencies and directives from the
TOP and (3) maintains communications with the TOP at all times so that TES will react to directives and system
emergencies just the same as it would have in Automatic Voltage Control, TES believes these events posed no
potential impact to the reliability of the BES.

15. Mitigation Plan attached: Yes IZI or No |:|
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16. Additional Comments:

TES is a 60 Mw coal, Petrolenm Coke, Wood and Tire Derived Fuel fired power plant
located in Manistee County, Michigan. In 2008, TES was recognized as the 15™ best in the nation
for Record Operating Performance regarding its capacity factor by Energy Ventures Analysis Inc.,
as published in the November, 2009 edition of Electric Light & Power magazine.

17. Officer Verification: We understand that this information is being provided as required by the

Reliability First Compliance Monitoring and Enforcement Program. Any review of this violation will
require all information certified on this form be supported by appropriate documentation.

Officer’s Name: Roger R Burger

Title: TES General Manager

E-mail address: rrburger@cmsenergy.com Phone: 231-723-6573 x102
Co-Primary Compliance Contact: Roger R Burger

E-mail address: rrburger@cmsenergy.com Phone: 321-723-6573 x102

Officer’s Name: J Scott Wing

Title: TES Contract General Manager

E-mail address: jswing@cmsenergy.com Phone: 231-723-6573 x103
Co-Primary Compliance Contact: J Scott Wing

E-mail address: jswing@cmsenergy.com Phone: 321-723-6573 x103

E-mail Submittals to self-reports@rfirst.orq Subject Line: Violation Self-Report
For any questions regarding self-report submittals, please e-mail self-reports@rfirst.org.

" Report on a requirement basis. If the violation is to a sub requirement, or multiple sub requirements, include all
sub requirements relevant to this violation.
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RELIABILIT

Section E: Interim and Future Reliability Risk
Abatement of Interim BPS Reliabilitv Risk

E.1

While your organization is implementing this Mitigation Plan the reliability of
the Bulk Power System (BPS) may remain at higher risk or be otherwise
negatively impacted until the plan is successfully completed. To the extent they
are, or may be, known or anticipated: (i) identify any such risks or impacts; and
(ii) discuss any actions that your organization is planning to take to mitigate this
increased risk to the reliability of the BPS. Additional detailed information
may be provided as an attachment.

TES’s Facility Rating of 60 MW based upon its Power Purchase Agreement
was correctly stated as the most limiting factor. Inclusion of terminal
equipment in the Facility Rating Methodology does not alter the most limiting
factor of 60MW. TES has consistently reported to its BA and TOP the 60 MW
most limiting factor.

Prevention of Future BPS Reliability Risk

E2

Describe how successful completion of this Mitigation Plan by your
organization will prevent or minimize the probability that the reliability of the
BPS incurs further risk of similar violations in the future. Additional detailed
information may be provided as an attachment.

TES believes this possible violation was a documentation error. By correcting
this error, we believe we have successfully mitigated this problem.
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RELIABILIT

Section F: Authorization

An authorized individual must sign and date this Mitigation Plan Submittal Form. By
doing so, this individual, on behalf of your organization:

a) Submits this Mitigation Plan for acceptance by ReliabilityFirst and approval by
NERC, and

| b) If applicable, certifies that this Mitigation Plan was completed on or before the
date provided as the ‘Date of Completion of the Mitigation Plan’ on this form,
and

| c) Acknowledges:
L I am [General Manager] of [T.E.S. Filer City Station Limited Partnership].
2 I am qualified to sign this Mitigation Plan on behalf of [TES].

3 I have read and am familiar with the contents of this Mitigation Plan.

4, [TES] agrees to comply with, this Mitigation Plan, including the timetable
completion date, as accepted by RehablhtyFtrs.f and approved by NERC.

Authorized Individual Signature %L L{"‘é""jL/

Name (Print): Roger R Burger
Title: General Manager
Date: July 16, 2010

Section G: Regional Entity Contact

Please direct completed forms or any questions regarding completion of this form
to the ReliabilityFirst Compliance e-mail address mitigationplani@rfirst.org.
Please indicate the company name and reference the NERC Violation ID # (if
known) in the subject line of the e-mail. Additionally, any ReliabilityFirst
Compliance Staff member is available for questions regarding the use of this
form. Please see the contact list posted on the ReliabilityFirst Compliance web

page.
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Attachment A — Compliance Notices & Mitigation Plan Requirements

L. Section 6.2 of the CMEP' sets forth the information that must be included in a
Mitigation Plan. The Mitigation Plan must include:

(1) The Registered Entity’s point of contact for the Mitigation Plan, who shall be a
person (i) responsible for filing the Mitigation Plan, (ii) technically
knowledgeable regarding the Mitigation Plan, and (iii) authorized and competent
to respond to questions regarding the status of the Mitigation Plan.

2) The Alleged or Confirmed Violation(s) of Reliability Standard(s) the Mitigation
Plan will correct.

(3 The cause of the Alleged or Confirmed Violation(s).

(4 The Registered Entity’s action plan to correct the Alleged or Confirmed
Violation(s).

(5) The Registered Entity’s action plan to prevent recurrence of the Alleged or
Confirmed violation(s).

(6) The anticipated impact of the Mitigation Plan on the bulk power system
reliability and an action plan to mitigate any increased risk to the reliability of the
bulk power-system while the Mitigation Plan is being implemented.

(7) A timetable for completion of the Mitigation Plan including the completion date
by which the Mitigation Plan will be fully implemented and the Alleged or
Confirmed Violation(s) corrected.

(%) Key implementation milestones no more than three (3) months apart for
Mitigation Plans with expected completion dates more than three (3) months
from the date of submission. Additional violations could be determined for not
completing work associated with accepted milestones.

(9) Any other information deemed necessary or appropriate.

(10)  The Mitigation Plan shall be signed by an officer, employee, attorney or other
authorized representative of the Registered Entity, which if applicable, shall be
the person that signed the Self-Certification or Self Reporting submittals.

IL. This submittal form must be used to provide a required Mitigation Plan for review
and acceptance by ReliabilityFirst and approval by NERC.

[1I. __ This Mitigation Plan is submitted to ReliabilityFirst and NERC as confidential

information in accordance with Section 1500 of the NERC Rules of Procedure.

V.  This Mitigation Plan Submittal Form may be used to address one or more related
Alleged or Confirmed violations of one Reliability Standard. A separate

! “Compliance Monitoring and Enforcement Program" of the ReliabilitvFirst Corporation;” a copy of the
current version approved by the Federal Energy Regulatory Commission is posted on the ReliabilityFirst
website.

Version 2.0 — Released 7/11/08 Page 7 of 9
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RELIABILITM‘E

mitigation plan is required to address Alleged or Confirmed violations with
respect to each additional Reliability Standard, as applicable.

V. If the Mitigation Plan is accepted by ReliabilityFirst and approved by NERC, a
copy of this Mitigation Plan will be provided to the Federal Energy Regulatory
Commission in accordance with applicable Commission rules, regulations and

orders.

| VL ReliabilityFirst or NERC may reject Mitigation Plans that they determine to be
incomplete or inadequate.

VII. Remedial action directives also may be issued as necessary to ensure reliability of
the BPS.

Version 2.0 — Released 7/11/08 Page 8 of 9
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Certification of Mitigation Plan Completion

Submittal of a Certification of Mitigation Plan Completion shall inciude data or information sufficient for
ReliabilityFirst Corporation to verify completion of the Mitigation Plan. ReliabilityFirst Corporation
may request additional data or information and conduct follow-up assessments, on-site or other Spot
Checking, or Compliance Audits as it deems necessary to verify that all required actions in the Mitigation
Plan have been completed and the Registered Entity is in compliance with the subject Reliability
Standard. (CMEP Section 6.6)

Registered Entity Name: T.E.S. Filer City Station Limited Partnership
NERC Registry ID:NCR0O0925

Date of Submittal of Certification:July 28, 2010

NERC Violation ID No(s):

Reliability Standard and the Requirement(s) of which a violation was mitigated:.FAC-008-1 R1, R1.2,
Ri.2.1

Date Mitigation Plan was scheduled to be completed per accepted Mitigation Plan: July 31, 2010
Date Mitigation Plan was actually completed:July 27, 2010

Additional Comments (or List of Documents Attached):

TES Ratings and Methodology

TES Facilities Ratings Calculations
Ratings Methodology Summary

I certify that the Mitigation Plan for the above named violation has been completed on the date shown
above and that all submitted information is complete and correct to the best of my knowledge.

Name:Roger R. Burger
Title:General Manager
Email:rrburger@cmsenergy.com

Phone:231-723-6573 Ext 102
Page 1 of 3
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s - et

. o

Authorized Signature_d—<ZH

Date  July 28 , 2010

Please direct completed forms or any questions regarding completion of this form to the
ReliabilityFirst Compliance e-mail address mitigationplan@rfirst.org.

Please indicate the company name and reference the NERC Violation ID # (if known) in the
subject line of the e-mail. Additionally, any ReliabilityFirst Compliance Staff member is
available for questions regarding the use of this form. Please see the contact list posted on the
ReliabilityFirsf Compliance web page.

Page 2 of 3
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DOCUMENT CONTROL
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Control: Reissue as complete document only
DOCUMENT APPROVAL
Prepared By Approved By Approval Signature Date

Robert K. Wargo Raymond J. Palmieri

Manager of Vice President and /2 .o 1/5/2009
Compliance Director / '

Enforcement Compliance

DOCUMENT CHANGE/REVISION HISTORY

Version Prepared By Summary of Changes Date

1.0 Robert K. Wargo Original Issue 1/5/2609

Page 3 of 3



Attachment H



Attachment H

August 25, 2010

Summary and Review of Evidence of Mitigation Plan Completion

NERC Violation ID #: RFC201000428

NERC Plan ID: MIT-07-2702

Registered Entity; TES Filer City Station, LP

NERC Registry ID: NCRO00925

Standard: FAC-008-1

Requirement: 1

Status: Mitigation Plan Verified Complete

Relevant Background:

TES Filer City Station, LP (“TES Filer City Station”) was audited by ReliabilityFirst
Compliance Staff on June 14-25, 2010. The Audit Team reported a Possible Violation of
NERC Reliability Standard FAC-008-1, Requirement 1. Specifically, the Audit Team
determined that TES Filer City Station had a possible violation of FAC-008-1, R1
because terminal equipment was not addressed in R1.2.1.

TES Filer City Station submitted a Proposed Mitigation Plan to ReliabilityFirst on July
16, 2010, whereby stating TES Filer City Station would complete all mitigating actions
on July 31, 2010. This Mitigation Plan, designated MIT-0702702, was accepted by
ReliabilityFirst on July 27, 2010, and approved by NERC on August 19, 2010.

Review Process:

On July 28, 2010, TES Filer City Station certified that Mitigation Plan for FAC-008-1,
Requirement 1, was completed as of July 27, 2010. ReliabilityFirst requested and
received evidence of completion for actions taken by TES Filer City Station as specified
in the Mitigation Plan. ReliabilityFirst performed an in depth review of the information
provided to verify that all actions specified in the Mitigation Plan were successfully
completed.

FAC-008-1, Requirement 1 states: “The Transmission Owner and Generator Owner
shall each document its current methodology used for developing Facility Ratings
(Facility Ratings Methodology) of its solely and jointly owned Facilities. The
methodology shall include all of the following:



Attachment H

Summary and Review of Mitigation Plan Completion
MIT-07-2702

TES Filer City Station

August 25,2010

Page 2 of 2

R1.1. A statement that a Facility Rating shall equal the most limiting applicable
Equipment Rating of the individual equipment that comprises that Facility.
R1.2. The method by which the Rating (of major BES equipment that comprises a
Facility) is determined.
R1.2.1. The scope of equipment addressed shall include, but not be limited
to, generators, transmission conductors, transformers, relay protective
devices, terminal equipment, and series and shunt compensation devices.
R1.2.2. The scope of Ratings addressed shall include, as a minimum, both
Normal and Emergency Ratings.
R1.3. Consideration of the following:
R1.3.1. Ratings provided by equipment manufacturers.
R1.3.2. Design criteria (e.g., including applicable references to industry
Rating practices such as manufacturer’s warranty, IEEE, ANSI or other
standards).
R1.3.3. Ambient conditions.
R1.3.4. Operating limitations.
R1.3.5. Other assumptions.”

Evidence Submitted:

Requirement 1: T.E.S. Filer City Station Limited Partnership — Facility Ratings and
Methodology (undated) includes the scope of equipment in R1.2.1; specifically terminal
equipment, i.e., the gang-operated air disconnect (GOAD) and oil circuit breaker. The
method by which the rating is determined for this equipment as required by R1.2 is stated
as design criteria.

Review Results:

ReliabilityFirst Corporation reviewed the evidence the TES Filer City Station submitted
in support of its Certification of Completion. On August 25, 2010, ReliabilityFirst
verified that the Mitigation Plan was completed in accordance with its terms and has
therefore deemed that TES Filer City Station has successfully completed the Mitigation
Plan associated with the alleged violation of the aforementioned NERC Reliability
Standard.

Respectf ully Submitted,
A ¥ W
Robert K. Wargo
Manager of Compliance Enforcement

Reliability First Corporation
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Summary for Possible Violation (PV)

Registered Entity: TES Filer City Station Limited Partnership

NERC ID#: NCR00925

Compliance Monitoring Process: Compliance Audits

Standard and Requirement: FAC-009-1, R1

Registered Function(s) in Violation: GO

Initial PV Date (Actual Date Discovered): 6/25/2010

Date for Determination of Penalty/Sanction (Beginning Date of Violation): 6/18/2007
Violation Risk Factor: VRF - Medium

Violation Severity Level: VSL - Level 2

Violation Reported By: Audit Team

Basis for the PV: The Generator Owner developed Facility Ratings for most, but not all of its solely
and jointly owned Facilities following the associated Facility Ratings Methodology

Facts and Evidence pertaining to the PV: Facility ratings were not provided for
transmission conductors and relay protective devices.

Potential Impact to Bulk Electrical System (BES): (Minimal, Moderate, or Severe)
Provide Explanation for Potential Impact to BES: Since transmission conductors and relay

protective devices were not determined based on an established methodology, the proper Facility
Ratings may not used in the reliable planning and operation of the Bulk Electric System.

5/14/2010 — Rev. 2 - Page 1 of 2
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REVISION HISTORY

Revision

Prepared By

Approved By

Date

Comments

Rev. 0

Renata Fellmeth

Gary Campbell

7/1/2009 Ng

W Document

Rev. 1

Renata Fellmeth

Gary Campbell

9/3/2009

Changed PAV to PV. Removed the word
“Alleged.”

Rev. 2

Renata Fellmeth

Gary Campbell

5/14/2010

Added word “Potential” to sentences,
‘Impact to Bulk Electrical System (BES)’
and ‘Provide Explanation for Impact to
BES.’

Added clarification in brackets after the
following sentences: Initial PV Date’ and

‘Date for Determination of
Penalty/Sanction.’

Rev. 3

Renata Fellmeth

Gary Campbell

6/15/2010

Unlocked form so that the form is user
friendly — cutting and pasting.

5/14/2010 — Rev. 2 - Page 2 of 2
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Mitigation Plan Submittal Form

Date this Mitigation Plan is being submitted: July 16. 2010

Section A: Compliance Notices & Mitigation Plan Requirements

Al

A2

A3

Notices and requirements applicable to Mitigation Plans and this Submittal
Form are set forth in ““Attachment A - Compliance Notices & Mitigation Plan
Requirements.”

This form must be used to submit required Mitigation Plans for review and
acceptance by ReliabilityFirst and approval by NERC.

DX I have reviewed Attachment A and understand that this Mitigation Plan
Submittal Form will not be accepted unless this box is checked.

Section B: Registered Entity Information

B.1

B.2

Identify your organization.

Company Name: T.E.S Filer City Station Limited Partnership (TES)

Company Address: 700 Mee Street
Filer City, M1 49634

NERC Compliance Registry ID: NCR00925

TES is a coal, petroleum coke, wood and tire derived fuel fired power
plant located in Manistee County, Michigan.

Identify the individual in your organization who will be the Entity Contact
regarding this Mitigation Plan.

Name: Roger R. Burger

Title: TES General Manager
Email: rrburger(@cmsenergy.com
Phone: 231-723-6573 Ext. 102

Version 2.0 — Released 7/11/08 Page 1 of 9
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Section C: ldentification of Alleged or Confirmed Violation(s)
Associated with this Mitigation Plan

C.1  This Mitigation Plan is associated with the following Alleged or Confirmed
violation(s) of the reliability standard listed below.

NERC Reliability | Requirement | Violation Alleged or Method of
Violation ID Standard Number Risk Factor Confirmed Detection (e.g.,
# Violation Date'” | Audit, Self-report,
Investigation)
FAC-009-1 R1 Medium 6/25/10 Audit

(*) Note: The Alleged or Confirmed Violation Date shall be expressly specified by the Registered Entity,
and subject to modification by ReliabilityFirst, as: (i) the date the Alleged or Confirmed violation occurred;
(i1) the date that the Alleged or Confirmed violation was self-reported; or (iii) the date that the Alleged or
Confirmed violation has been deemed to have occurred on by ReliabilityFirst. Questions regarding the
date to use should be directed to the ReliabilityFirst contact identified in Section G of this form.

C.2  Identify the cause of the Alleged or Confirmed violation(s) identified above.
Additional detailed information may be provided as an attachment.

Failure to include Facility Ratings for transmission conductors and relay
protective devices.

Note: If a formal root cause analysis evaluation was performed, submit a copy
of the summary report.

C.3  Provide any additional relevant information regarding the Alleged or Confirmed
violations associated with this Mitigation Plan. Additional detailed information
may be provided as an attachment.

TES relied upon the design criteria for the construction of its facility without
performing mathematical analyses as per accepted industry standards for either
the transmission conductors or protective relays. When these mathematical
analyses were performed, they indicated design limitations comfortably within

Version 2.0 — Released 7/11/08 Page 2 of 9
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the facility’s most limiting factor of 60 MW based upon the Power Purchase
Agreement.

Section D: Details of Proposed Mitigation Plan

Mitigation Plan Contents

D.1 Identify and describe the action plan, including specific tasks and actions that
your organization is proposing to undertake, or which it undertook if this
Mitigation Plan has been completed, to correct the Alleged or Confirmed
violations identified above in Part C.1 of this form. Additional detailed
information may be provided as an attachment.

TES has revised its Facility Rating to include computation of the design limits
of transmission conductors and protective relays. In addition, TES amended its
Facility Rating Methodology to include terminal equipment (Gang Operated Air
Disconnect and the Oil Circuit Breaker); therefore, it also performed ratings of
this equipment. The ratings now include normal and emergency conditions and
winter and summer operating conditions.

Mitigation Plan Timeline and Milestones

D2 Provide the date by which full implementation of the Mitigation Plan will be, or
has been, completed with respect to the Alleged or Confirmed violations
identified above. State whether the Mitigation Plan has been fully implemented,
and/or whether the actions necessary to assure the entity has returned to full
compliance have been completed.

July 31, 2010

D.J3 Enter Key Milestone Activities (with due dates) that can be used to track and
indicate progress towards timely and successful completion of this Mitigation

Plan.
Key Milestone Activity Proposed/Actual Completion Date*®
(shall not be more than 3 months apart)
Audit identification of possible violation 6/25/10
Redraft of Facility Ratings 7/31/10

Version 2.0 — Released 7/11/08 Page 3 of 9
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|

(*) Note: Additional violations could be determined for not completing work associated with accepted

milestones.

Version 2.0 — Released 7/11/08
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Section E: Interim and Future Reliability Risk
Abatement of Interim BPS Reliability Risk

E.l While your organization is implementing this Mitigation Plan the reliability of
the Bulk Power System (BPS) may remain at higher risk or be otherwise
negatively impacted until the plan is successfully completed. To the extent they
are, or may be, known or anticipated: (i) identify any such risks or impacts; and
(ii) discuss any actions that your organization is planning to take to mitigate this
increased risk to the reliability of the BPS. Additional detailed information
may be provided as an attachment.

TES’s Facility Rating of 60 MW based upon its Power Purchase Agreement
was correctly stated as the most limiting factor. Inclusion of terminal
equipment, rating the transmission conductors and protective relay devices in
the Facility Rating did not change that most limiting factor. TES has
consistently reported to its BA and TOP the 60 MW as the most limiting factor.
TES believes its Facility Rating is now consistent with its Facility Ratings
Methodology.

Prevention of Future BPS Reliability Risk

E.2 Describe how successful completion of this Mitigation Plan by your
organization will prevent or minimize the probability that the reliability of the
BPS incurs further risk of similar violations in the future. Additional detailed
information may be provided as an attachment.

TES believes this possible violation was a documentation error. By correcting
this error, we believe we have successfully mitigated this problem.

Version 2.0 — Released 7/11/08 Page 5 of 9
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Section F: Authorization

An authorized individual must sign and date this Mitigation Plan Submittal Form. By
doing so, this individual, on behalf of your organization:

a) Submits this Mitigation Plan for acceptance by ReliabilityFirst and approval by
NERC, and

b) If applicable, certifies that this Mitigation Plan was completed on or before the
date provided as the ‘Date of Completion of the Mitigation Plan’ on this form,
and

c) Acknowledges:
1, I am [General Manager] of [T.E.S. Filer City Station Limited Partnership].
. I am qualified to sign this Mitigation Plan on behalf of [TES].

3. [ have read and am familiar with the contents of this Mitigation Plan.

4. [TES] agrees to comply with, this Mitigation Plan, including the timetable
completion date, as accepted by ReliabilityFirst and approved by NERC.

IL

Authorized Individual Signature

Name (Print): Roger R Burger
Title: General Manager
Date: July 16, 2010

Section G: Regional Entity Contact

Please direct completed forms or any questions regarding completion of this form
to the ReliabilityFirst Compliance e-mail address mitigationplan@rfirst.org.
Please indicate the company name and reference the NERC Violation ID # (if
known) in the subject line of the e-mail. Additionally, any ReliabilityFirst
Compliance Staff member is available for questions regarding the use of this
form. Please see the contact list posted on the ReliabilityFirst Compliance web

page.

Version 2.0 — Released 7/11/08 Page 6 of 9




Attachment J

RELIABILIT

Attachment A — Compliance Notices & Mitigation Plan Requirements

L Section 6.2 of the CMEP' sets forth the information that must be included in a
Mitigation Plan. The Mitigation Plan must include:

(1)

(6)

(M

(®)

®)
(10)

The Registered Entity’s point of contact for the Mitigation Plan, who shall be a
person (i) responsible for filing the Mitigation Plan, (ii) technically
knowledgeable regarding the Mitigation Plan, and (iii) authorized and competent
to respond to questions regarding the status of the Mitigation Plan.

The Alleged or Confirmed Violation(s) of Reliability Standard(s) the Mitigation
Plan will correct.

The cause of the Alleged or Confirmed Violation(s).

The Registered Entity’s action plan to correct the Alleged or Confirmed
Violation(s).

The Registered Entity’s action plan to prevent recurrence of the Alleged or
Confirmed violation(s).

The anticipated impact of the Mitigation Plan on the bulk power system
reliability and an action plan to mitigate any increased risk to the reliability of the
bulk power-system while the Mitigation Plan is being implemented.

A timetable for completion of the Mitigation Plan including the completion date
by which the Mitigation Plan will be fully implemented and the Alleged or
Confirmed Violation(s) corrected.

Key implementation milestones no more than three (3) months apart for
Mitigation Plans with expected completion dates more than three (3) months
from the date of submission. Additional violations could be determined for not
completing work associated with accepted milestones.

Any other information deemed necessary or appropriate.

The Mitigation Plan shall be signed by an officer, employee, attorney or other
authorized representative of the Registered Entity, which if applicable, shall be
the person that signed the Self-Certification or Self Reporting submittals.

M. This submittal form must be used to provide a required Mitigation Plan for review
and acceptance by ReliabilityFirst and approval by NERC.

III.  This Mitigation Plan is submitted to ReliabilityFirst and NERC as confidential
information in accordance with Section 1500 of the NERC Rules of Procedure.

IV.  This Mitigation Plan Submittal Form may be used to address one or more related
Alleged or Confirmed violations of one Reliability Standard. A separate

! “Compliance Monitoring and Enforcement Program” of the ReliabilityFirst Corporation;” a copy of the
current version approved by the Federal Energy Regulatory Commission is posted on the ReliabilityFirst

website.
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mitigation plan is required to address Alleged or Confirmed violations with
respect to each additional Reliability Standard, as applicable.

Ve If the Mitigation Plan is accepted by ReliabilityFirst and approved by NERC, a
copy of this Mitigation Plan will be provided to the Federal Energy Regulatory
Commission in accordance with applicable Commission rules, regulations and
orders.

VL. ReliabilityFirst or NERC may reject Mitigation Plans that they determine to be
incomplete or inadequate.

VII.  Remedial action directives also may be issued as necessary to ensure reliability of
the BPS.

Version 2.0 — Released 7/11/08 Page 8 of 9
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Certification of Mitigation Plan Completion

Submittal of a Certification of Mitigation Plan Completion shall include data or information sufficient for
ReliabilityFirst Corporation to verify completion of the Mitigation Plan. ReliabilityFirst Corporation
may request additional data or information and conduct follow-up assessments, on-site or other Spot
Checking, or Compliance Audits as it deems necessary fo verify that all required actions in the Mitigation
Plan have been completed and the Registered Entity is in compliance with the subject Reliability
Standard. (CMEP Section 6.6)

Registered Entity Name: T.E.S. Filer City Station Limited Partnership

NERC Registry ID:NCR00925

Date of Submittal of Certification:July 28, 2010

NERC Violation ID No(s):

Reliability Standard and the Requirement(s) of which a violation was mitigated:FAC-009-1 R1
Date Mitigation Plan was scheduled to be completed per accepted Mitigation Plan:July 31, 2010
Date Mitigation Plan was actually completed: July 27, 2010

Additional Comments (or List of Documents Attached):

TES Ratings and Methodology

TES Facilities Ratings Calculations
TES Ratings Methodology Summary

1 certify that the Mitigation Plan for the above named violation has been completed on the date shown
above and that all submitted information is complete and correct to the best of my knowledge.

Name:Roger R. Burger
Title:General Manager
Email:rrburger@cemsenergy.com

Phone:231-723-6573 Ext 102

Pecte

1

v DatelJuly 28, 2010

Authorized Signature . —
! Page lJof 3
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Please direct completed forms or any questions regarding completion of this form to the
ReliabilityFirst Compliance e-mail address mitigationplan@rfirst.org.

Please indicate the company name and reference the NERC Violation ID # (if known) in the
subject line of the e-mail. Additionally, any ReliabilityFirst Compliance Staff member is
available for questions regarding the use of this form. Please see the contact list posted on the
ReliabilityFirst Compliance web page.
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Attachment L

September 27, 2010

Summary and Review of Evidence of Mitigation Plan Completion

NERC Violation ID #: RFC201000429

NERC Plan ID: MIT-07-2703

Registered Entity; TES Filer City Station, LP

NERC Registry ID: NCR00925

Standard: FAC-009-1

Requirement: 1

Status: Mitigation Plan Verified Complete

Relevant Background:

TES Filer City Station, LP (“TES Filer City Station”) was audited by ReliabilityFirst
Compliance Staff on June 14-25, 2010. The Audit Team reported a Possible Violation of
NERC Reliability Standard FAC-009-1, Requirement 1. Specifically, the Audit Team
determined a possible violation of FAC-009-1, Requirement 1 because TES Filer did not
include normal and emergency ratings for relay protective devices, transmission
conductors and terminal equipment. TES Filer City Station submitted a Proposed
Mitigation Plan to ReliabilityFirst on July 16, 2010, whereby stating TES Filer City
Station would complete all mitigating actions on July 31, 2010. This Mitigation Plan,
designated MIT-07-2703, was accepted by ReliabilityFirst on July 27, 2010, and
approved by NERC on August 19, 2010.

Review Process:

On July 28, 2010, TES Filer City Station certified that Mitigation Plan for FAC-009-1,
Requirement 1, was completed as of July 27, 2010. ReliabilityFirst requested and
received evidence of completion for actions taken by TES Filer City Station as specified
in the Mitigation Plan. ReliabilityFirst performed an in depth review of the information
provided to verify that all actions specified in the Mitigation Plan were successfully
completed.

FAC-009-1, Requirement 1 states: “The Transmission Owner and Generator Owner
shall each establish Facility Ratings for its solely and jointly owned Facilities that are
consistent with the associated Facility Ratings Methodology.”

Evidence Submitted

Requirement 1:

1. T.E.S. Filer City Station Limited Partnership (Filer City Rating Methodology 9 23
10.x1sx)



Summary and Review of Mitigation Plan Completion
MIT-07-2703

TES Filer City Station

September 27, 2010

Page 2 of 3

2. Ratings Calculation Spreadsheet (Electrical
Capacityof TESAuxiliarySwitchyardEquipment.xlsx)

The ratings calculation spreadsheet lists the calculated ratings in both amperes and
voltage for the following equipment:

e OCB (oil circuit breaker) and GOAD (gang-operated air disconnect)
Generator breaker
Isophase
Generator Overcurrent Relay and CT (thermal factor also applied)
Transmission Line Protection Relay and CT (thermal factor also applied)
795 kemil ascr (aluminum conductor-steel reinforced) conductor

The Filer City Rating Methodology spreadsheet includes the following:

e Scope of equipment (generators, transmission conductors, transformers, relay
protection devices, and terminal equipment). Series and shunt compensation

devices are not applicable.

Method of rating (nameplate, design, industry standards or other)
Emergency/normal conditions (ratings)

Ambient conditions (summer/winter)

Operating limitations (contractual per Power Purchase Agreement).

This evidence confirms that T.E.S. Filer City Station Limited Partnership developed

Attachment L

ratings for transmission conductors and relay protective devices per their Facility Ratings

Methodology.

Review Results:

ReliabilityFirst Corporation reviewed the evidence the TES Filer City Station submitted

in support of its Certification of Completion. On September 27, 2010, ReliabilityFirst
verified that the Mitigation Plan was completed in accordance with its terms and has

therefore deemed that TES Filer City Station has successfully completed the Mitigation

Plan associated with the alleged violation of the aforementioned NERC Reliability
Standard.
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Summary and Review of Mitigation Plan Completion

MIT-07-2703
TES Filer City Station
September 27, 2010
Page 3 of 3
Respectfully Submitted,
Robert K. Wargo
Manager of Compliance Enforcement

Reliability First Corporation
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Summary for Possible Violation (PV)

Registered Entity: TES Filer City Station Limited Partnership

NERC ID#: NCR00925

Compliance Monitoring Process: Compliance Audits

Standard and Requirement: PRC-005-1, R1

Registered Function(s) in Violation: GO

Initial PV Date (Actual Date Discovered): 6/25/2010

Date for Determination of Penalty/Sanction (Beginning Date of Violation): 6/18/2007
Violation Risk Factor: VRF - High

Violation Severity Level: VSL - Level 3

Violation Reported By: Audit Team

Basis for the PV: Maintenance and testing intervals and their basis was missing for associated
communication systems, DC control circuitry, and voltage and current sensing devices.

Facts and Evidence pertaining to the PV:

Versions 1 — 3 of the TES Filer City Transmission and Generation Protection System
Maintenance and Testing documents dated November 27, 2007, April 16, 2008, and August 26,
2008 did not include maintenance & testing intervals and basis; and summary of maintenance
testing procedures for associated communication systems. The basis for DC control circuitry
maintenance and testing intervals was not consistent with NFPA guidelines.

Per Version 4 of the TES Filer City Transmission and Generation Protection System
Maintenance and Testing document dated September 15, 2009; maintenance and testing of DC
control circuitry was not performed due to the TES philosophy of continuous monitoring.
Also, although Past Practice was used as the basis for interval, TES could not site a specific
practice or procedure to support the definition of Past Practice.

5/14/2010 — Rev. 2 - Page 1 of 3
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For voltage and current sensing devices (PTs & CTs) maintenance and testing was not
performed due to the TES philosophy of active interface monitoring. TES defines this
monitoring as failure of these devices which will initiate an immediate indication of failure.
Also, although Past Practice was used as the basis for an interval, TES could not site a specific
practice or procedure to support the definition of Past Practice.

Potential Impact to Bulk Electrical System (BES): (Minimal, Moderate, or Severe)
Provide Explanation for Potential Impact to BES: Neglecting to establish maintenance and testing

intervals and the basis for associated communication systems, DC control circuitry, and voltage and

current sensing devices increases the possibility of equipment failure which may impact the reliability
of the BES.

5/14/2010 — Rev. 2 - Page 2 of 3
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REVISION HISTORY

Revision

Prepared By

Approved By

Date

Comments

Rev. 0

Renata Fellmeth

Gary Campbell

7/1/2009 Ng

W Document

Rev. 1

Renata Fellmeth

Gary Campbell

9/3/2009

Changed PAV to PV. Removed the word
“Alleged.”

Rev. 2

Renata Fellmeth

Gary Campbell

5/14/2010

Added word “Potential” to sentences,
‘Impact to Bulk Electrical System (BES)’
and ‘Provide Explanation for Impact to
BES.’

Added clarification in brackets after the
following sentences: Initial PV Date’ and

‘Date for Determination of
Penalty/Sanction.’

Rev. 3

Renata Fellmeth

Gary Campbell

6/15/2010

Unlocked form so that the form is user
friendly — cutting and pasting.
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Summary for Possible Violation (PV)

This document is to be completed and sent to the Compliance Director, Manager of
Enforcement, Manager of Compliance Audits, Bob Berglund, and Abby Sheatzley, upon
confirmation of a Possible Violation.

Registered Entity: TES Filer City Station Limited Partnership

NERC ID#: NCR00925

Compliance Monitoring Process: Compliance Audits

Standard and Requirement: PRC-005-1, R2

Registered Function(s) in Violation: GO

Initial PV Date (Actual Date Discovered): 6/25/2010

Date for Determination of Penalty/Sanction (Beginning Date of Violation): 6/18/2007
Violation Risk Factor: VRF - High

Violation Severity Level: VSL - Level 3

Violation Reported By: Audit Team

Basis for the PV: Evidence Protection System devices were maintained and tested within the defined
intervals was missing for associated communication systems, voltage & current sensing devices, and
DC control circuitry. Also, the date each Protection System device was last tested/maintained was
missing for DC control circuitry, and voltage and current sensing devices.

Facts and Evidence pertaining to the PV:

R2.1 - No maintenance & testing dates were provided for associated communication systems
and voltage & current sensing devices to confirm established intervals listed in Versions 1 — 3

5/14/2010 — Rev. 2 - Page 1 of 3
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of the TES Filer City Transmission and Generation Protection System Maintenance and
Testing documents dated November 27, 2007, April 16, 2008, and August 26, 2008. Also,
maintenance & testing dates were not provided for OCB 199 to confirm established intervals
for DC control circuitry.

Based on Version 4 of the TES Filer City Transmission and Generation Protection System
Maintenance and Testing document dated September 15, 2009; maintenance and testing
intervals of DC control circuitry was not established due to the TES philosophy of continuous
monitoring.

For voltage and current sensing devices (PTs & CTs) maintenance and testing intervals were
not established due to the TES philosophy of active interface monitoring, although Past
Practice was stated as the basis this monitoring. TES could not site a specific practice or
procedure to support the definition of Past Practice.

R2.2: Previous dates related to maintenance & testing for DC control circuitry and voltage &
current sensing devices was not provided.

Potential Impact to Bulk Electrical System (BES): (Minimal, Moderate, or Severe)

Provide Explanation for Potential Impact to BES: Neglecting to conduct scheduled maintenance
and testing of associated communication systems, DC control circuitry, and voltage and current

sensing devices increases the possibility of equipment failure which may impact the reliability of the
BES.
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REVISION HISTORY

Revision

Prepared By

Approved By

Date

Comments

Rev. 0

Renata Fellmeth

Gary Campbell

7/1/2009 Ng

W Document

Rev. 1

Renata Fellmeth

Gary Campbell

9/3/2009

Changed PAV to PV. Removed the word
“Alleged.”

Rev. 2

Renata Fellmeth

Gary Campbell

5/14/2010

Added word “Potential” to sentences,
‘Impact to Bulk Electrical System (BES)’
and ‘Provide Explanation for Impact to
BES.’

Added clarification in brackets after the
following sentences: Initial PV Date’ and

‘Date for Determination of
Penalty/Sanction.’

Rev. 3

Renata Fellmeth

Gary Campbell

6/15/2010

Unlocked form so that the form is user
friendly — cutting and pasting.
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RELIABI LIT ! Wii RFC201000430
RFC201000431

Mitigation Plan Submittal Form

Date this Mitigation Plan is being submitted: December 21, 2010

Section A: Compliance Notices & Mitigation Plan Requirements

A.l Notices and requirements applicable to Mitigation Plans and this Submittal
Form are set forth in “Attachment A - Compliance Notices & Mitigation Plan
Requirements.”

A2 This form must be used to submit required Mitigation Plans for review and

acceptance by ReliabilityFirst and approval by NERC.

A3 X T have reviewed Attachment A and understand that this Mitigation Plan
Submittal Form will not be accepted unless this box is checked.

Section B: Registered Entity Information

B.1 Identify your organization.

Company Name: T.E.S. Filer City Station Limited Partnership (TES)

Company Address: 700 Mee Street
Filer City, MI 49634
NERC Compliance Registry ID: NCR00925

B.2 Identify the individual in your organization who will be the Entity Contact
regarding this Mitigation Plan.

Name: Roger R. Burger
Title: TES General Manager
Email: rrburger@cmsenergy.com
Phone: 231-723-6573 Ext. 102
Version 2.0 — Released 7/11/08 Page 1 of 13
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Section C: Identification of Alleged or Confirmed Violation(s)

Associated with this Mitigation Plan

C.1  This Mitigation Plan is associated with the following Alleged or Confirmed
violation(s) of the reliability standard listed below.
NERC Reliability Requirement | Violation Alleged or Method of
Violation ID Standard Number Risk Factor Confirmed | Detection (e.g.,
# Violation Date'’ | Audit, Self-report,
Investigation)
RFC201000 | PRC-005-1 R1 High 6/25/10 Audit
430
RFC201000 | PRC-005-1 R2 High 6/25/10 Audit
431

(*) Note: The Alleged or Confirmed Violation Date shall be expressly specified by the Registered Entity,
and subject to modification by ReliabilityFirst, as: (1) the date the Alleged or Confirmed violation occurred;
(ii) the date that the Alleged or Confirmed violation was self-reported; or (iii) the date that the Alleged or
Confirmed violation has been deemed to have occurred on by ReliabilityFirsr. Questions regarding the
date to use should be directed to the ReliabilityFirsr contact identified in Section G of this form.

C.2

R1 Sub-requirements

Identify the cause of the Alleged or Confirmed violation(s) identified above.
Additional detailed information may be provided as an attachment.

TES’s written procedures were deficient in the areas of adequate intervals, bases

for the intervals, and summaries of procedures.

The bases for DC Control Circuitry maintenance and testing intervals were not
consistent with National Fire Protection Association guidelines cited in the
procedure.

TES procedure version 4 (September 15, 2009), maintenance and testing of DC
Control Circuitry was not performed because TES relied upon continuous
monitoring of that circuitry. Under the September 13, 2007 NERC Protection
System Maintenance: A Technical Reference, this would be acceptable only if

Version 2.0 — Released 7/11/08
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TES had demonstrated that this equipment was fully monitored [see Table 1,
Note 3]. However, TES offered no evidence to demonstrate that it met the
requirements to be considered fully monitored.

For voltage and current sensing devices (CTs and PTs) maintenance and testing
was not performed due to active interface monitoring through our DCS controls
system in the TES control room. TES defines monitoring as failure of the CTs
and PTs which will initiate an immediate indication of failure. Under the
September 13, 2007 NERC Protection System Maintenance: A Technical
Reference, this would be acceptable only if TES had demonstrated that this
equipment was fully monitored [see Table 1, Note 3]. However, TES offered
no evidence to demonstrate that it met the requirements to be considered fully
monitored.

R2 Sub-requirements
Insufficient evidence of maintenance and testing dates was provided for:

(21) DC Control Circuitry devices
(9 sets of 3 and 1single unit) Voltage and Current Sensing devices

Note: If a formal root cause analysis evaluation was performed, submit a copy
of the summary report.

C.3  Provide any additional relevant information regarding the Alleged or Confirmed
violations associated with this Mitigation Plan. Additional detailed information
may be provided as an attachment.

R2 Sub-requirements

TES did perform testing and maintenance of some protective system equipment
for which it has potential violations. The problem lies with the fact that TES
had not established its testing intervals or bases sufficiently because it had not
kept records prior to June 2007. In addition, some testing was inadvertent and
not pursuant to a plan. And, some devices simply were not tested because TES
erroneously believed they qualified for continuous monitoring. Nonetheless,
since reliability standards became mandatory, TES has successfully tested most
of its DC Control Circuitry and all of its Voltage and Current Sensing devices as
described below:

All DC Control circuits are scheduled to be tested and inspected in accordance
with TES’s revised testing and maintenance procedure which will be
implemented on or before December 31, 2010.

Version 2.0 — Released 7/11/08 Page 3 of 13




Attachment O

RELIABILIT

The voltage and current sensing devices, PTs and CTs are part of an active
interface monitoring practice used at the plant and consist of a visual inspection
during operator rounds. Round sheets were provided as documentation. However,
these sheets did not itemize the voltage and current sensing devices at the facility.
The auditors made a random call to a TES Operator who was unfamiliar with the
instrument transformers as described by the RFC auditor so that he was not able
to verify that such inspections are made. During a scheduled outage in April,
2010 an outside consultant performed inspection, cleaning, tightening and
greasing on the PT connections in the drawer on the generator line-side cubicle.
In April, 2007 an outside consultant performed maintenance and installation of a
CT in the generator terminal box, along with visual inspection, checked
connections, removed dust and performed general cleaning on all other indoor
PTs and CTs (see details in Section D.1, 11b).

Section D: Details of Proposed Mitigation Plan

Mitigation Plan Contents

D.1 Identify and describe the action plan, including specific tasks and actions that
your organization is proposing to undertake, or which it undertook if this
Mitigation Plan has been completed, to correct the Alleged or Confirmed
violations identified above in Part C.1 of this form. Additional detailed
information may be provided as an attachment.

TES is remediating all potential violations as follows:

R1 Sub-requirements

1. List all devices that are part of the Protective System. TES has retained
an outside engineering consultant to assist.

2. Arrange the devices, which comprise the facility’s Protective Systems,
in one of the seven component categories that are found in Table 1 in the
September 13, 2007 NERC Protection System Maintenance: A Technical
Reference.

3. Evaluate which of the columns from unmonitored to fully monitored
each device belongs, using the criteria found in Notes 1 through 3 to Table
1 to the September 13, 2007 NERC Protection System Maintenance: A
Technical Reference.
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4. List the testing/maintenance interval and the basis recommended for
each column from Table 1 to the September 13, 2007 NERC Protection
System Maintenance: A Technical Reference.

5. Summarize the testing/maintenance procedure for each device.
6. Revise record keeping practices, as testing/maintenance intervals may
be greater than six years, TES will keep all records at least from the date

of last testing/maintenance or six years, whichever period is longer.

7. Obtain internal approval of TES Filer City Station NERC procedure,
Rev. 3.

8. Implement fully compliant procedure by December 31, 2010 evidenced
by a signup sheet for company meeting reviewing new procedure.

R2 Sub-requirements

9. DC Control Circuitry: Eighteen of the twenty-one control circuits have
been tested within the last two years., All DC Control Circuitry will be
tested and maintained in accordance with TES’s revised testing and
maintenance procedures, which will be implemented on or before
December 31, 2010.

10a. Voltage and Current Sensing Devices: CTs 008, 010, 011, and PT
003 are instrument transformers for outdoor use (oil type). Per the
manufacturer, the CTs and PTs will be maintained by removing any dirt
and oil film. TES used an outside contractor to perform this type of
maintenance which was performed on July 28, 2010. On an interim basis,
TES implemented daily visual inspections on the CTs and PTs located in
the switch yard. Their findings are documented on a checklist signed by
the inspecting personnel. Daily inspection was conducted until such time
that all the CTs and PTs were tested on October 20, 2010.

TES’ consultant performed IR (infra red) scanning on October 15, 2010
for the CTs and PTs located in the switch yard. A report was made listing
the CT’s and PT’s scanned indicating normal readings. The IR test will be
performed every two years.

On October 20, 2010 an outside consultant tested and verified the
functional operation of the CTs and PTs by taking secondary voltage and
current readings from various locations throughout the plant. Calculation
and comparison of specific values indicates that the CTs and PTs are
currently operating correctly.
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10b. CTs 001, 002, 004, 007, PT 001, and PT 002 are instrument
transformers for indoor use. Per the manufacturer’s recommendation, the
CT’s and PT’s should need no care other than keeping them clean and dry.
TES has retained an outside consultant who has verified the functional
operation of the CTs and PTs by taking secondary voltage and current
readings from various locations throughout the plant on October 20, 2010.
Calculation and comparison of specific values indicates that the CTs and
PTs are currently operating correctly.

Additional preventative action for maintaining Compliance:

11. All protective system equipment will be entered into a computerized
tracking system that will notify the responsible employee repeatedly of the
required date (90, 60, 30, 14 and 1 day) to test and/or maintain the
protective system equipment. This database is reviewed by CMS
Enterprises Company Compliance Department monthly to validate
compliance.

Mitigation Plan Timeline and Milestones

D.2 Provide the date by which full implementation of the Mitigation Plan will be, or has
been, completed with respect to the Alleged or Confirmed violations identified above.
State whether the Mitigation Plan has been fully implemented, and/or whether the actions
necessary to assure the entity has returned to full compliance have been completed.

TES will have a fully implemented testing and maintenance program as outlined
in this Mitigation Plan no later than December 31, 2010.

Steps 1 through 8 in D.1 will bring TES Filer into compliance with R1 sub-
requirements by December 31, 2010 by revising existing procedures to provide
testing and maintenance intervals for all protective devices, bases for those
intervals and summaries of actions to be taken.

Step 9 in D.1 will bring TES Filer into compliance with R2 sub-requirements for
DC Control Circuitry with the implementation of a signed procedure on or before
December 31, 2010.

Steps 10a and 10b CTs and PTs testing on October 20, 2010 along with the

implementation of a signed procedure on or before December 31, 2010 will bring
TES Filer into compliance with R2 sub-requirements for those devices.
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Step 11 in D.1 is an additional preventive action measure that will ensure TES
Filer’s compliance on an ongoing basis implemented on or before December 31,
2010.

D.3 Enter Key Milestone Activities (with due dates) that can be used to track and indicate
progress towards timely and successful completion of this Mitigation Plan.

Key Milestone Activity Proposed/Actual Completion Date*
(shall not be more than 3 months apart)

R1 Sub-requirements
1. List all protective system devices. 12/31/10

2 Arrange devices into Table 1 12/31/10
categories (September 13, 2007 NERC
Protection System Maintenance: A
Technical Reference.)

3. Evaluate each device using the 12/31/10
criteria in the September 13, 2007
NERC Protection System
Maintenance: A Technical Reference.

4. List the testing/maintenance interval 12/31/10
and the basis.

5. Summarize the testing/maintenance 12/31/10
procedure for each device.

6. Revise record keeping practices. 12/1/10

7. Obtain approval of TES Filer City 12/31/10
NERC procedure, Rev. 5.

8. Implement fully compliant Rev. 5 12/31/10
NERC procedure evidenced by a
signup sheet for company meeting
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R2 Sub-requirements

9. All DC Control Circuits will be
tested and maintained in accordance
with TES’ revised testing and
maintenance procedure

10a. Plant personnel implement daily
visual inspection for CTs and PTs

(outdoor) and document on a checklist.

Outside consultant to remove dirt and
oil film from CTs and PTs

IR scanning of outdoor CTs and PTs

Complete testing of outdoor CTs and
PTs was performed by an outside
consultant.

10b. Complete testing of indoor CTs
and PTs was performed by an outside
consultant.

11. Enter protective system devices
into a computerized tracking system.

12/31/10

09/22/10

7/28/10

10/15/10

10/20/10

10/20/10

12/31/10

(*) Note: Additional violations could be determined for not completing work associated with accepted

milestones.

Section E: Interim and Future Reliability Risk
Abatement of Interim BPS Reliability Risk

E.1l

While your organization is implementing this Mitigation Plan the reliability of
the Bulk Power System (BPS) may remain at higher risk or be otherwise
negatively impacted until the plan is successfully completed. To the extent they
are, or may be, known or anticipated: (i) identify any such risks or impacts: and
(i1) discuss any actions that your organization is planning to take to mitigate this
increased risk to the reliability of the BPS. Additional detailed information
may be provided as an attachment.

Version 2.0 — Released 7/11/08
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While TES works toward a new set of testing and maintenance procedures for
this standard, the reliability of the TES Filer City Station has been and continues
to be very good, as documented by the NERC Generating Availability Data
System (GADS) statistics. TES has implemented certain interim steps to
address the risk to the Bulk Electric System during the time the mitigation plan
is being implemented (see Milestones).

TES has retained an outside consultant that tested and verified the functional
operation of the CTs and PTs by taking secondary voltage and current readings
from various locations throughout the plant on October 20, 2010. Calculation
and comparison of specific values indicates that the CTs and PTs are currently
operating correctly.

TES’s DC Control Circuitry consists of twenty-one circuits. Eighteen of the
circuits have been tested. A visual inspection was conducted by an outside
consultant of three untested circuits on October 20, 2010 and could see no
apparent damage. This was an interim step until compliance is achieved on or
before December 31, 2010.

TES is a 60 MW (as per its most limiting factor submitted for FAC-009-1)
facility at the end of a radial line on the International Transmission Company
System. TES is connected to the BPS as part of the Midwest ISO, which has
approximately 140 GW (gigawatts) of total power capacity. TES represents
about .0004 of that capacity.

Prevention of Future BPS Reliability Risk

E.2 Describe how successful completion of this Mitigation Plan by your
organization will prevent or minimize the probability that the reliability of the
BPS incurs further risk of similar violations in the future. Additional detailed
information may be provided as an attachment.

All protective system equipment will be entered into a computerized tracking
system that will notify the responsible employee repeatedly of the required date
(90, 60, 30, 14 and 1 day) to test and/or maintain the protective system
equipment. This database is reviewed by CMS Enterprises Company
Compliance Department monthly to validate compliance. When TES
implements the tracking system to avoid similar violations, it will enhance
system reliability.
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Section F: Authorization

An authorized individual must sign and date this Mitigation Plan Submittal Form. By
doing so, this individual, on behalf of your organization:

a) Submits this Mitigation Plan for acceptance by Reliabilityirst and approval by
NERC, and

b) If applicable, certifies that this Mitigation Plan was completed on or before the
date provided as the ‘Date of Completion of the Mitigation Plan’ on this form,
and

c) Acknowledges:

| I am General Manager of T.E.S. Filer City Station Limited Partnership
(TES).

2 I am qualified to sign this Mitigation Plan on behalf of TES.

3. I have read and am familiar with the contents of this Mitigation Plan,

4. TES agrees to comply with, this Mitigation Plan, including the timetable
completion date, as accepted by ReliabilityFirst and approved by NERC.

Authorized Individual Signature m

Name (Print): Roger R, Burger
Title: General Manager
Date: December 21, 2010

Section G: Regional Entity Contact

Please direct completed forms or any guestions regarding completion of this form
to the Reliability/irst Compliance e-mail address mitigationplan(@rfirst.org,
Please indicate the company name and reference the NERC Violation ID # (if
known) in the subject line of the e-mail. Additionally, any ReliabilityFirst
Compliance Staff member is available for questions regarding the use of this
form. Please see the contact list posted on the ReliabilityFirst Compliance web

page.
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Attachment A — Compliance Notices & Mitigation Plan Requirements

a. Section 6.2 of the CMEP' sets forth the information that must be included in a
Mitigation Plan. The Mitigation Plan must include:

(1) The Registered Entity’s point of contact for the Mitigation Plan, who shall be a
person (i) responsible for filing the Mitigation Plan, (ii) technically
knowledgeable regarding the Mitigation Plan, and (iii) authorized and competent
to respond to questions regarding the status of the Mitigation Plan.

2) The Alleged or Confirmed Violation(s) of Reliability Standard(s) the Mitigation
Plan will correct.

(3) The cause of the Alleged or Confirmed Violation(s).

(4) The Registered Entity’s action plan to correct the Alleged or Confirmed
Violation(s).

(3) The Registered Entity’s action plan to prevent recurrence of the Alleged or
Confirmed violation(s).

(6) The anticipated impact of the Mitigation Plan on the bulk power system
reliability and an action plan to mitigate any increased risk to the reliability of the
bulk power-system while the Mitigation Plan is being implemented.

N A timetable for completion of the Mitigation Plan including the completion date
by which the Mitigation Plan will be fully implemented and the Alleged or
Confirmed Violation(s) corrected.

(8) Key implementation milestones no more than three (3) months apart for
Mitigation Plans with expected completion dates more than three (3) months
from the date of submission, Additional violations could be determined for not
completing work associated with accepted milestones.

9) Any other information deemed necessary or appropriate.

(10)  The Mitigation Plan shall be signed by an officer, employee, attorney or other
authorized representative of the Registered Entity, which if applicable, shall be
the person that signed the Self-Certification or Self Reporting submittals.

b. This submittal form must be used to provide a required Mitigation Plan for review
and acceptance by ReliabilityFirst and approval by NERC.

c. This Mitigation Plan is submitted to ReliabilityFirst and NERC as confidential
information in accordance with Section 1500 of the NERC Rules of Procedure.

d. This Mitigation Plan Submittal Form may be used to address one or more related
Alleged or Confirmed violations of one Reliability Standard. A separate

' “Compliance Monitoring and Enforcement Program” of the ReliabilitvFirst Corporation;” a copy of the
current version approved by the Federal Energy Regulatory Commission is posted on the ReliabilityFirst
website.
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mitigation plan is required to address Alleged or Confirmed violations with
respect to each additional Reliability Standard, as applicable.

e. If the Mitigation Plan is accepted by ReliabilityFirst and approved by NERC, a
copy of this Mitigation Plan will be provided to the Federal Energy Regulatory
Commission in accordance with applicable Commission rules, regulations and

orders.

L ReliabilityFirst or NERC may reject Mitigation Plans that they determine to be
incomplete or inadequate.

g. Remedial action directives also may be issued as necessary to ensure reliability of
the BPS.
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DOCUMENT CONTROL
Title: Mitigation Plan Submittal Form
Issue: Version 2.0
Date: 11 July 2008
Distribution:  Public
Filename: ReliabilityFirst Mitigation Plan Submittal Form - Ver 2.DOC
Control: Reissue as complete document only
DOCUMENT APPROVAL
Prepared By Approved By Approval Signature Date

Robert K. Wargo | Raymond J. Palmieri

Senior Consultant Vice President and /Z&—«a—-. 1/2/08
C . Director / ‘
ompliance

Compliance

DOCUMENT CHANGE/REVISION HISTORY

Version Prepared By Summary of Changes Date

Original Issue — Replaces “Proposed

1.0 Robert K. Wargo Mitigation Plair™ For 1/2/08
Revised email address from
compliance@rfirst.org to
2.0 Tony Purgar mitigationplan@rfirst.org 7/11/08
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NORTH AMERICAN ELECTRIC
RELIABILITY CORPORATION

Attachment b

T.E.S.sCertification of Mitigation Plan
Completion for PRC-005-1 R1 and R2 dated
December 21, 2010



Certification of Mitigation Plan Completion

Submittal of a Certification of Mitigation Plan Completion shall include data or information sufficient for
ReliabilityFirst Corporation to verify completion of the Mitigation Plan. ReliabilityFirst Corporation
may request additional data or information and conduct follow-up assessments, on-site or other Spot
Checking, or Compliance Audits as it deems necessary to verify that all required actions in the Mitigation
Plan have been completed and the Registered Entity is in compliance with the subject Reliability
Standard. (CMEP Section 6.6)

Registered Entity Name: T.E.S. Fller City Station Limited Partnership (TES)
NERC Registry ID:NCR00925

Date of Submittal of Certification:12-21-2010

NERC Violation ID No(s):RFC20100430 and RFC20100431

Reliability Standard and the Requirement(s) of which a violation was mitigated:PRC-005-1 R1 and PRC-
005-1 R 2.

Date Mitigation Plan was scheduled to be completed per accepted Mitigation Plan:12-31-2010
Date Mitigation Plan was actually completed:12-21-2010

Additional Comments (or List of Documents Attached):

I certify that the Mitigation Plan for the above named violation has been completed on the date shown
above and that all submitted information is complete and correct to the best of my knowledge.

Name:Roger R. Burger
Title:General Manager
Emailirrburger@cmsenergy.com

Phone:(231) 723-6573 Extension 102

[ o

Authorized Si@anlre\{mﬂﬁ—/ Datel2-21-2010

]
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Please direct completed forms or any questions regarding completion of this form to the
Reliability#irst Compliance e-mail address mitigationplan@rfirst.org.

Please indicate the company name and reference the NERC Violation ID # (if known) in the
subject line of the e-mail. Additionally, any ReliabilityFirst Compliance Staff member is
available for questions regarding the use of this form. Please see the contact list posted on the
Reliability#irst Compliance web page.
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RELIABIUTW

Inre: T.ES.FILERCITY STATION ) Docket Nos. RFC201000430; and
LIMITED PARTNERSHIP ) RFC201000431
)
)
NERC Registry ID No. NCR00925 ) NERC Reliability Standards:
) PRC-005-1, Requirement 1; and
) PRC-005-1, Requirement 2

VERIFICATION OF MITIGATION PLAN COMPLETION
FOR MIT-07-3256

I.  RELEVANT BACKGROUND

T.E.S. Filer City Station Limited Partnership (“T.E.S. Filer””) was subject to a
Compliance Audit conducted by ReliabilityFirst Compliance Staff from June 14, 2010 to
Junel8, 2010 and from June 21, 2010 to June 25, 2010. The Audit Team identified
possible violations of PRC-005-1, Requirement 1 and PRC-005-1, Requirement 2.

Specifically, the Audit Team determined that T.E.S. Filer’s program did not include an
interval and basis for DC control circuitry and voltage and current sensing devices, as
required by PRC-005-1, R 1.1. Additionally, the Audit Team determined that T.E.S.
Filer did not provide evidence of a summary for maintenance and testing procedures, as
required by PRC-005-1, R 1.2.

The Audit Team determined that T.E.S. Filer did not provide test records to confirm that
DC control circuitry and voltage and current sensing devices were maintained and tested
within defined intervals, as specified in PRC-005-1, R 2.1. T.E.S. Filer could not provide
maintenance and testing dates for DC control circuitry and voltage and current sensing
devices, as specified by PRC-005-1 R 2.2.

T.E.S. Filer submitted a proposed mitigation plan to ReliabilityFirst on December 21,
2010, whereby stating T.E.S. Filer would complete all mitigating actions by December
22,2010. This mitigation plan, designated MIT-07-3256, was accepted by
ReliabilityFirst on January 12, 2011 and approved by NERC on January 31, 2011.

1. MITIGATION PLAN COMPLETION REVIEW PROCESS

On December 21, 2010, T.E.S. Filer certified that the mitigation plan for PRC-005-1,
Requirement 1 and PRC-005-1, Requirement 2 was completed as of December 21, 2010.
ReliabilityFirst requested and received evidence of completion for actions taken by
T.E.S. Filer as specified in the mitigation plan. ReliabilityFirst performed an in depth



review of the information provided to verify that all actions specified in the mitigation
plan were completed successfully.

A. Evidence Reviewed per Standard and Requirement.
Applicable
Evidence Reviewed Standard and
Requirement
1. | T.E.S. Filer City Station Testing and Maintenance Program, PRC-005-1,
dated December 20, 2010. R1
2. | DC control circuitry test reports, dated April 29, 2009 through | PRC-005-1,
November 9, 2010. R2
3. | Contractor DC Circuitry Visual Examination, dated December PRC-005-1,
2, 2010. R2
4. | Contractor Maintenance Quotation #20550, dated July 12, PRC-005-1,
2010. R2
5. | Contractor Sign In Sheet, dated July 28, 2010. PRC-005-1,
R2
6. | Contractor Invoice for Quotation #20550, dated July 30, 2010. PRC-005-1,
R2
7. | Daily Round Sheets (of inspection of voltage and current PRC-005-1,
sensing devices), dated September 26, 2010 through October R2
20, 2010.
8. | Infrared Results (of voltage and current sensing devices), dated | PRC-005-1,
October 15, 2010. R2
9. | PT & CT Verification Procedure and PT / CT Verification PRC-005-1,
Sheet, dated October 20, 2010. R2
10. | TES Filer City Station NERC Standards and Record Keeping PRC-005-1,
Requirements at TES, Rev. 0, dated December 1, 2010. R1
11. | TES Filer City Station NERC Procedure for PRC-005-1, Rev. 5, PRC-005-1,
dated December 9, 2010. R1, R2
12. | NERC Standard, PRC-005-1 signup sheet, dated December 14, PRC-005-1,
2010. R2
13. | Screenshots of tracking system database, dated November 29, PRC-005-1,
2010 through December 8, 2010. R2

MIT-07-3256 for Docket Numbers RFC201000430 and RFC201000431




B.

Verification of Mitigation Plan Completion.

1. PRC-005-1, Requirement 1

PRC-005-1, Requirement 1 states:

R1. Each Transmission Owner and any Distribution Provider that owns a
transmission Protection System and each Generator Owner that owns a
generation Protection System shall have a Protection System maintenance
and testing program for Protection Systems that affect the reliability of the
BES. The program shall include:

R1.1. Maintenance and testing intervals and their basis.

R1.2. Summary of maintenance and testing procedures.

ReliabilityFirst reviewed the T.E.S. Filer City Station Testing and Maintenance Program,
dated December 20, 2010. This document provides evidence that T.E.S. Filer has a
Protection System maintenance and testing program that:

includes all T.E.S. Filer Protection System devices that affect the reliability of the
BES (R1),

includes maintenance and testing intervals and their basis (R1.1),

includes a summary of maintenance and testing procedures (R1.2),

addresses the stated violation,

completes tasks 1-5 of its mitigation plan, and

corrects the violation of PRC-005-1, R1 and its sub-requirements, as of December
21, 2010.

2. PRC-005-1, Requirement 2

PRC-005-1, Requirement 2 states:

R2. Each Transmission Owner and any Distribution Provider that owns a
transmission Protection System and each Generator Owner that owns a
generation Protection System shall provide documentation of its
Protection System maintenance and testing program and the
implementation of that program to its Regional Reliability Organization
on request (within 30 calendar days). The documentation of the program
implementation shall include:

R2.1. Evidence Protection System devices were maintained and

tested within the defined intervals.

R2.2. Date each Protection System device was last

tested/maintained.

ReliabilityFirst reviewed the following documentation:

Contractor DC Circuitry Visual Examination, dated December 2, 2010.
DC control circuitry test reports, dated April 29, 2009 through November 9, 2010.
Contractor Maintenance Quotation #20550, dated July 12, 2010.

MIT-07-3256 for Docket Numbers RFC201000430 and RFC201000431



e Contractor Sign In Sheet, dated July 28, 2010.

» Contractor Invoice for Quotation #20550, dated July 30, 2010.

e Daily Round Sheets (of inspection of voltage and current sensing devices), dated
September 26, 2010 through October 20, 2010.

e Infrared Results (of voltage and current sensing devices), dated October 15, 2010

e PT & CT Verification Procedure and PT / CT Verification Sheet, dated October
20, 2010.

For the DC control circuitry and voltage and current sensing devices identified in the
Audit Report, the above-mentioned forms, reports and documents:
e provide evidence that the devices were maintained and tested within the defined
intervals (R2.1.);
e include the date each Protection System device was last tested or maintained
(R2.2);
e address the stated violation;
e complete tasks 9, 10a and 10b of the mitigation plan, including interim and final
testing and maintenance tasks; and
e bring T.E.S. Filer into compliance with PRC-005-1 R2. Even though the
Protection System maintenance and testing program was not finalized until
December 21, 2010, all testing and maintenance required by that program had
been completed by December 2, 2010.

Mitigation Plan Completion

The approved Mitigation Plan included four (4) additional tasks that will protect the bulk
electric system in the future by helping T.E.S. Filer remain in compliance with PRC-005-
1.

Mitigation Plan Task 6.

Task 6 requires T.E.S. Filer to revise record keeping practices. TES will keep all records
at least from the date of last testing or maintenance or for six years, whichever period is
longer.

ReliabilityFirst verified completion of Task 6 by reviewing TES Filer City Station NERC
Standards and Record Keeping Requirements at TES, Rev. 0, dated December 1, 2010,
which addresses record keeping for NERC Standards.

Mitigation Plan Task 7.

Task 7 requires T.E.S. Filer to obtain internal approval of TES Filer City Station NERC
Procedure, Rev. 5.

ReliabilityFirst verified completion of Task 7 by reviewing TES Filer City Station NERC
Procedure for PRC-005-1, Rev. 5, dated December 9, 2010, which assigns individual
responsibilities for ensuring that the requirements of PRC-005-1 are met.
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Mitigation Plan Task 8.

Task 8 requires T.E.S. Filer to implement fully compliant procedures by December 31,
2010, which T.E.S. Filer evidenced by a signup sheet for company meeting reviewing
new procedure.

ReliabilityFirst verified completion of Task 8 by reviewing NERC Standard, PRC-005-1
signup sheet, dated December 14, 2010 which is signed by individuals attending a review
of the associated program and procedures.

Mitigation Plan Task 11.

Task 11 requires T.E.S. Filer to enter all protective system equipment into a
computerized tracking system that will notify the responsible employee repeatedly of the
required date (90, 60, 30, 14 and 1 day) to test and/or maintain the protective system
equipment. This database is reviewed by CMS Enterprises Company Compliance
Department on a monthly basis to validate compliance.

ReliabilityFirst verified completion of Task 11 by reviewing screenshots of tracking
system database, dated November 29, 2010 through December 8, 2010, that include the
addition of the Protection System devices, next testing dates and email reminders that are
automatically generated 90, 60, 30, 14 and 1 day prior to the due date.

I11.  CONCLUSION

ReliabilityFirst Corporation reviewed the evidence T.E.S. Filer submitted in support of
its Certification of Completion. This evidence demonstrates successful completion of the
mitigating activities in mitigation plan MIT-07-3256 associated with PRC-005-1,
Requirement 1 and PRC-005-1, Requirement 2.

ReliabilityFirst hereby verifies that the mitigation plan associated with the alleged

violation of the aforementioned NERC Reliability Standard is completed in accordance
with its terms and conditions.
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Accepted:

David J. Coyle Date: May 20, 2011
Compliance Specialist
ReliabilityFirst Corporation

Approved:

kY g %W/

Robert K. Wargo Date: May 23, 2011
Manager, Compliance Enforcement
ReliabilityFirst Corporation
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Attachment d

DISPOSITION OF VIOLATION?
INFORMATION COMMON TO INSTANT VIOLATIONS
Dated May 9, 2011

REGISTERED ENTITY NERC REGISTRY ID NOC#
T.E.S. Filer City Station Limited NCR00925 NOC-807
Partnership (T.E.S)

REGIONAL ENTITY
ReliabilityFirst Corporation (ReliabilityFirst)

l. REGISTRATION INFORMATION

ENTITY ISREGISTERED FOR THE FOLLOWING FUNCTIONS (BOTTOM ROW
INDICATES REGISTRATION DATE):

BA|DP| GO | GOP | IA|LSE|PA|PSE|RC|RP|RSG | TO | TOP| TP | TSP

X
X

5/30/07
5/30/07

DESCRIPTION OF THE REGISTERED ENTITY

T.E.S. operatesasa subsidiary of CM S Generation Filer City, Inc. CMS
Generation Filer City, Inc. operatesasa subsidiary of HYDRA-CO Enterprises, Inc.
which in turn operates asa subsidiary of CM S Enterprises. Thisrepresentsa 50%
ownership interest in T.E.S.

CM S Enterprises oper ates the non-utility businesses of CM S Energy Corporation,
and primarily focuses on domestic independent power production. CMS Energy
Corporation, based in Jackson, Michigan, isan energy company that is principally
focused on utility operationsin Michigan. Itsprincipal businessis Consumers
Energy Company, a utility that provides electricity and/or natural gasto 6.8 million
of Michigan’s 10 million residents.

In addition, T.E.S. isalso partially owned by several companies not affiliated with
the CM S companies. These are Western Michigan Cogeneration Venture, L.P.,
KCR Power Company, LLC and Louisiana lron Works, Inc.

! For purposes of this document and attachments hereto, each violation at issue is described asa
“violation,” regardless of its procedural posture and whether it was a possible, alleged or confirmed
violation.
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T.E.S.islocated in Filer City, Michigan and isa 73 MW coal and wood waste-fueled
power plant. The plant uses coal plus paper mill wood waste and shredded tiresto
produce approximately 60 MW of power and 50,000 pounds per hour of steam. The
electric output is sold pursuant to the terms of along-term power purchase
agreement with Consumers Energy Company. The steam issold to an adjacent
paper mill. Commercial operation began in 1990.

ISTHERE A SETTLEMENT AGREEMENT YES [X NO []

WITH RESPECT TO THE VIOLATION(S), REGISTERED ENTITY
NEITHER ADMITSNOR DENIESIT (SETTLEMENT ONLY) YES [X
ADMITSTOIT YES []
DOESNOT CONTEST IT (INCLUDING WITHIN 30DAYS) YES [ ]

WITH RESPECT TO THE ASSESSED PENALTY OR SANCTION, REGISTERED
ENTITY

ACCEPTSIT/ DOESNOT CONTEST IT YES [X

. PENALTY INFORMATION

TOTAL ASSESSED PENALTY OR SANCTION OF $25,000 FOR FIVE
VIOLATIONS OF RELIABILITY STANDARDS.

(1) REGISTERED ENTITY'S COMPLIANCE HISTORY

PREVIOUSLY FILED VIOLATIONS OF ANY OF THE INSTANT
RELIABILITY STANDARD(S) OR REQUIREMENT(S) THEREUNDER

YES X NO []

LIST VIOLATIONS AND STATUS

A Settlement Agreement covering a violation of PRC-005-1 R2.1 for
Consumers Energy Company (NCR00740) (NOC-659), an affiliate of
T.E.S., wasfiled with FERC under NP11-112-000 on February 23,
2011. On March 25, 2011, FERC issued an order stating it would not
engagein further review of the Notice of Penalty.

A Settlement Agreement covering a violation of PRC-005-1 R1 for
Consumers Energy Company (NOC-392) was filed with FERC under
NP10-80-000 on March 31, 2010. On April 30, 2010, FERC issued an
order stating it would not engage in further review of the Notice of
Penalty.
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A Settlement Agreement covering a violation of PRC-005-1 R1 for
Craven County Wood Energy Limited Partnership (NCR01212)
(NOC-046), an affiliate of T.E.S.,> was approved by the BOTCC on
April 24,2008 and filed with FERC under NP08-27-000 on June 5,
2008. On July 3, 2008, FERC issued an order stating it would not
engagein further review of the Notice of Penalty.

ADDITIONAL COMMENTS

ReliabilityFirst determined that the three prior PRC-005-1 violations
for Consumers Energy Company and Craven County Wood Energy
Limited Partnership should serve asa basisfor aggravating the
penalty because they involved standardsthat arethe sameto the
instant standards.

PREVIOUSLY FILED VIOLATIONS OF OTHER RELIABILITY
STANDARD(S) OR REQUIREMENTS THEREUNDER

YES X NO []

LIST VIOLATIONS AND STATUS

The Settlement Agreement in NOC-659, mentioned above, with
Consumers Energy Company also included a violation of EOP-004-1
R3.

ADDITIONAL COMMENTS

ReliabilityFirst determined that thisprior violation should not serve
asabasisfor aggravating the penalty becauseit involved a standard
that isnot thesame or similar to theinstant standards. Moreover,
therewas nothing in the record to suggest that broader corporate
issues were implicated.

(2) THE DEGREE AND QUALITY OF COOPERATION BY THE REGISTERED
ENTITY (IF THE RESPONSE TO FULL COOPERATION IS“NO,” THE
ABBREVIATED NOP FORM MAY NOT BE USED.)

FULL COOPERATION YES [X] NO []
IF NO, EXPLAIN

2 Craven County Wood Energy Limited Partnership (NCR01212) which is registered in the SERC
Reliability Corporation region, operates as a subsidiary of HY DRA-CO Enterprises, Inc.

T.E.S. Filer City Station Limited Partnership Page 3 of 6



Attachment d

(3) THE PRESENCE AND QUALITY OF THE REGISTERED ENTITY’S
COMPLIANCE PROGRAM

ISTHERE A DOCUMENTED COMPLIANCE PROGRAM

YES [X] NO [] UNDETERMINED [ ]

EXPLAIN

ReliabilityFirst favorably considered certain aspectsof T.E.S.’s
compliance program, in effect at thetime of the violations, as
mitigating factor s when deter mining the penalty amount. T.E.S.
participatesin theinternal compliance program of one of its general
partners, CM S Energy Corporation, which focuses on employee
training, senior management over sight and involvement, and a strong
emphasis on compliance with NERC and FERC compliance
requirements.

The Company’s Compliance Officer (CCO) provides oversight the
Company’sregulatory compliance requirements, including timely and
accur ate preparation and submittal of certain reportsto gover nment
agencies. Accountable authoritiesin each business unit report
quarterly to senior management, including the CCO, on compliance
issues. The CCO reportsdirectly to the CEO and the Audit
Committee of the Board of Directors.

Employees arerequired to take a variety of compliance-related
training courses. Coursetopics covering NERC and FERC include:
affiliate standards, Anti-Market Manipulation, FERC awar eness,
NERC awareness, and FERC accounting, reporting and oversight.
Senior managersaredirectly held accountable for compliance
programsand initiativesin their business units.

Additionally, theinternal compliance program includes disciplinary
action for employeesinvolved in Reliability Standar ds violations.
Finally, theinternal compliance program includes self assessmentsin
order to prevent reoccurrence of violations.

EXPLAIN SENIOR MANAGEMENT'SROLE AND INVOLVEMENT
WITH RESPECT TO THE REGISTERED ENTITY’'S COMPLIANCE
PROGRAM, INCLUDING WHETHER SENIOR MANAGEMENT
TAKES ACTIONS THAT SUPPORT THE COMPLIANCE PROGRAM,
SUCH AS TRAINING, COMPLIANCE ASA FACTOR IN EMPLOYEE
EVALUATIONS, OR OTHERWISE.

See above.
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(4) ANY ATTEMPT BY THE REGISTERED ENTITY TO CONCEAL THE
VIOLATION(S) OR INFORMATION NEEDED TO REVIEW, EVALUATE OR
INVESTIGATE THE VIOLATION.

YES [ ] NO [X
IF YES, EXPLAIN

(5) ANY EVIDENCE THE VIOLATION(S) WERE INTENTIONAL (IF THE
RESPONSE IS“YES,” THE ABBREVIATED NOP FORM MAY NOT BE USED.)

YES [ NO [X
IF YES, EXPLAIN

(6) ANY OTHER MITIGATING FACTORS FOR CONSIDERATION

YES [ ] NO [X
IF YES, EXPLAIN

(7) ANY OTHER AGGRAVATING FACTORS FOR CONSIDERATION

YES [ ] NO [X
IF YES, EXPLAIN

(8) ANY OTHER EXTENUATING CIRCUMSTANCES

YES [ ] NO [X
IF YES, EXPLAIN
OTHER RELEVANT INFORMATION:
NOTICE OF ALLEGED VIOLATION AND PROPOSED PENALTY OR
SANCTION ISSUED
DATE: ORN/A [X]

SETTLEMENT DISCUSSIONS COMMENCED
DATE: 9/3/10 0R N/A [ ]

NOTICE OF CONFIRMED VIOLATION ISSUED
DATE: ORN/A X
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SUPPLEMENTAL RECORD INFORMATION
DATE(S) ORN/A X

REGISTERED ENTITY RESPONSE CONTESTED
FINDINGS [ ] PENALTY [ ] BOTH [ ] DIDNOTCONTEST [X

HEARING REQUESTED

YES[] NO [X]
DATE

OUTCOME

APPEAL REQUESTED
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DISPOSITION OF VIOLATION
Dated May 9, 2011

NERC TRACKING REGIONAL ENTITY TRACKING

NO. NO.
RFC201000428 RFC201000428
RFC201000429 RFC201000429

l. VIOLATION INFORMATION
RELIABILITY | REQUIREMENT(S) | SUB- VRF(S) VSL(S)
STANDARD REQUIREMENT(S)
FAC-008-1 1 1.2.1 Medium® | Moderate?
FAC-009-1 1 Medium M oder ate

VIOLATION APPLIESTO THE FOLLOWING FUNCTIONS:

BA| DP |GO|GOP|IA |[LSE|PA|PSE|RC|RP|RSG|TO| TOP | TP | TSP

X

PURPOSE OF THE RELIABILITY STANDARD AND TEXT OF RELIABILITY
STANDARD AND REQUIREMENT(S)/SUB-REQUIREMENT(S)

The purpose statements of FAC-008-1 and FAC-009-1 provide: “To ensurethat
Facility Ratingsused in thereliable planning and operation of the Bulk Electric
System (BES) are deter mined based on an established methodology or
methodologies.”

FAC-008-1 R1 providesin pertinent part:

R1. The Transmission Owner and Generator Owner shall each
document its current methodology used for developing Facility
Ratings (Facility Ratings M ethodology) of its solely and jointly owned
Facilities. The methodology shall include all of the following:

! FAC-008-1 R1, R1.3 and R1.3.5 each have a“Lower” VRF; R1.1, R1.2, R1.2.1, R1.2.2, R1.3.1-R1.3.4
each have a“Medium” VRF. When NERC filed VRFsit originally assigned FAC-008-1 R1.1, R1.2,
R1.2.1and R1.2.2 “Lower” VRFs. The Commission approved the VRFs as filed; however, it directed
NERC to submit modifications. NERC submitted the modified “Medium” VRFs and on February 6, 2008,
the Commission approved the modified “Medium” VRFs. Therefore, the “Lower” VRFsfor FAC-008-1
R1.1, R1.2, R1.2.1 and R1.2.2 werein effect from June 18, 2007 until February 6, 2008 when the
“Medium” V RFs became effective. In the context of this case, ReliabilityFirst determined that the
violation related to both R1 and R1.2.1, and therefore a“Medium” VRF is appropriate.

2 ReliabilityFirst based the “Moderate” Violation Severity Level (VSL) on R1.2.1, rather than the main
requirement R1, because “the equipment rating methods don't address one of the applicable required
devices,” specifically terminal equipment in T.E.S.’s case. Although T.E.S. failed to have any
methodology from June 18, 2007 through September 4, 2007, which would warrant a‘ Severe’ VSL under
R1, that three month period occurred during the discretionary period of the first year after the Reliability
Standards became mandatory.
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R1.1. A statement that a Facility Rating shall equal the most
limiting applicable Equipment Rating of the individual
equipment that comprisesthat Facility.

R1.2. The method by which the Rating (of major BES
equipment that comprises a Facility) isdeter mined.

R1.2.1. The scope of equipment addressed shall include,
but not be limited to, generators, transmission
conductors, transformers, relay protective devices,
terminal equipment, and series and shunt compensation
devices.

FAC-009-1 R1 provides. “The Transmission Owner and Generator Owner shall
each establish Facility Ratingsfor its solely and jointly owned Facilitiesthat are
consistent with the associated Facility Ratings M ethodology.”

VIOLATION DESCRIPTION

FAC-008-1 R1:

ReliabilityFirst discover ed thisviolation while conducting a compliance audit of
T.E.S. from June 14, 2010 through June 25, 2010 (Audit). ReliabilityFirst reviewed
two versionsof T.E.S.’s Facility Ratings M ethodology, one effective September 4,
2007 and a subsequent version effective April 21, 2010. Neither version included
terminal equipment (gang operated air disconnect and the oil circuit breaker).

ReliabilityFirst determined that T.E.S. did not have a documented Facility Ratings
M ethodology from June 18, 2007 through September 4, 2007, asrequired by FAC-
008-1 R1; and did not include terminal equipment in its documented Facility
Ratings M ethodology, asrequired by R1.2.1

FAC-009-1 R1:

During the Audit, T.E.S. could not provide Facility Ratingsfor transmission
conductors and relay protective devices. ReliabilityFirst determined that T.E.S. did
not establish Facility Ratingsfor itssolely and jointly owned transmission
conductors and relay protective devices within its Facility Ratings M ethodology, as
required by FAC-009-1 R1.

RELIABILITY IMPACT STATEMENT- POTENTIAL AND ACTUAL

ReliabilityFirst determined that the violations did not pose a serious or substantial
risk to thereliability of the bulk power system (BPS) because the power purchase
agreement that governs T.E.S.’soperation explicitly states that plant power
production is*“not to exceed arate of 60,000 kW [60 MW].” Therating of the most
limiting piece of equipment at the facility was greater than 60 MW. Therefore,
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T.E.S.’sequipment did not limit itsoperation. Rather, the power purchase
agreement limited its operation.

. DISCOVERY INFORMATION

METHOD OF DISCOVERY
SELF-REPORT
SELF-CERTIFICATION
COMPLIANCE AUDIT
COMPLIANCE VIOLATION INVESTIGATION
SPOT CHECK
COMPLAINT
PERIODIC DATA SUBMITTAL
EXCEPTION REPORTING

HNE RN

DURATION DATE(S) 6/18/07 (when the Standar ds became mandatory and
enforceable) through 7/27/10 (Mitigation Plan completion)®

DATE DISCOVERED BY OR REPORTED TO REGIONAL ENTITY 6/25/10
ISTHE VIOLATION STILL OCCURRING YES [] NO [X
IF YES, EXPLAIN
REMEDIAL ACTION DIRECTIVE ISSUED YES [] NO [X
PRE TO POST JUNE 18, 2007 VIOLATION YES [] NO [X

1. MITIGATION INFORMATION

FOR FINAL ACCEPTED MITIGATION PLAN:

MITIGATION PLAN NO. FAC-008-1 R1: MIT-07-2702

FAC-009-1 R1: MIT-07-2703
DATE SUBMITTED TO REGIONAL ENTITY 7/16/10
DATE ACCEPTED BY REGIONAL ENTITY 7127/10
DATE APPROVED BY NERC 8/19/10
DATE PROVIDED TO FERC 8/20/10

IDENTIFY AND EXPLAIN ALL PRIOR VERSIONS THAT WERE ACCEPTED OR
REJECTED, IF APPLICABLE

MITIGATION PLAN COMPLETED YES [X NO []

% The Settlement Agreement at P 18 and P 26 states the violation s were mitigated July 31, 2010, but T.E.S.
certified that they were mitigated July 27, 2010; the July 31, 2010 date is atypographical error.
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EXPECTED COMPLETION DATE 7/31/10
EXTENSIONS GRANTED
ACTUAL COMPLETION DATE 7127/10
DATE OF CERTIFICATION LETTER 7/128/10
CERTIFIED COMPLETE BY REGISTERED ENTITY AS OF 7127/10
DATE OF VERIFICATION LETTER FAC-008-1 R1: 8/25/10
FAC-009-1 R1: 9/27/10
VERIFIED COMPLETE BY REGIONAL ENTITY AS OF 7127/10

ACTIONS TAKEN TO MITIGATE THE ISSUE AND PREVENT
RECURRENCE

FAC-008-1 R1: T.E.S. revised its Facility Ratings M ethodology to include
terminal equipment. The Facility Ratings M ethodology now requires
evaluation of all equipment under Normal and Emer gency conditions and
Ratings for winter and summer operating conditions.

FAC-009-1 R1: T.E.S. revised its Facility Ratings M ethodology to include a
computation of the design limits of transmission conductor s and protective
relays. T.E.S. additionally performed the Ratings of this equipment.

LIST OF EVIDENCE REVIEWED BY REGIONAL ENTITY TO EVALUATE
COMPLETION OF MITIGATION PLAN OR MILESTONES (FOR CASES IN
WHICH MITIGATION ISNOT YET COMPLETED, LIST EVIDENCE
REVIEWED FOR COMPLETED MILESTONES)

FAC-008-1 R1: T.E.S. provided itsupdated Facility Ratings M ethodology
that included the scope of equipment in R1.2.1, specifically terminal
equipment, i.e., the gang-operated air disconnect and oil circuit breaker. The
method by which the Rating was deter mined for this equipment is stated as
design criteria.

FAC-009-1 R1: T.E.S. provided (1) T.E.S. Filer City Station Limited
Partnership (Filer City Rating Methodology 9 23 10.xIsx) and (2) Ratings
Calculation Spreadsheet (Electrical Capacityof TESAuxiliarySwitchyard
Equipment.xlsx).

Theratings calculation spreadsheet listed the calculated Ratingsin both
amperes and voltage for the following equipment:

oil circuit breaker and gang-oper ated air disconnect

generator breaker

isophase

generator overcurrent relay and CT (thermal factor also applied)
transmission line protection relay and CT (thermal factor also applied)
795 kemil ascr (aluminum conductor -steel reinfor ced) conductor

T.E.S. Filer City Station Limited Partnership Page 4 of 5



Attachment d-2

TheFiler City Rating Methodology spreadsheet included the following:

» scope of equipment including generators, transmission conductors,
transformers, relay protection devices, and terminal equipment (series
and shunt compensation devices were not applicable)

method of Rating (nameplate, design, industry standards or other)
Emer gency/Nor mal conditions (Ratings)

ambient conditions (summer /winter)

operating limitations (contractual per the power purchase agreement)

EXHIBITS:

SOURCE DOCUMENT
ReliabilityFirst's Summary for Possible Violation for FAC-008-1 R1 with
determination date June 25, 2010

ReliabilityFirst’s Summary for Possible Violation for FAC-009-1 R1 with
deter mination date June 25, 2010

MITIGATION PLAN
T.E.S’sMitigation Plan MI1T-07-2702 for FAC-008-1 R1 submitted July 16,
2010

T.E.S’sMitigation Plan MI1T-07-2703 for FAC-009-1 R1 submitted July 16,
2010

CERTIFICATION BY REGISTERED ENTITY
T.E.S.’sCertification of Mitigation Plan Completion for FAC-008-1 R1 dated
July 28, 2010

T.E.S.s Certification of Mitigation Plan Completion for FAC-009-1 R1 dated
July 28, 2010

VERIFICATION BY REGIONAL ENTITY
ReliabilityFirst’s Verification of Mitigation Plan Completion for FAC-008-1
R1 dated August 25, 2010

ReliabilityFirst’s Verification of Mitigation Plan Completion for FAC-009-1
R1 dated September 27, 2010
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DISPOSITION OF VIOLATION
Dated May 9, 2011

NERC TRACKING REGIONAL ENTITY TRACKING

NO. NO.
RFC201000430 RFC201000430

RFC201000431 RFC201000431

. VIOLATION INFORMATION

RELIABILITY | REQUIREMENT(S) | SUB- VRF(S) VSL(S)
STANDARD REQUIREMENT(S)

PRC-005-1 1 1.1,1.2 High® Severe®
PRC-005-1 2 2.12.1 High® Severe”

VIOLATION APPLIESTO THE FOLLOWING FUNCTIONS:

BA| DP |GO|GOP|IA |[LSE|PA|PSE|RC|RP|RSG|TO| TOP | TP | TSP

X

PURPOSE OF THE RELIABILITY STANDARD AND TEXT OF RELIABILITY
STANDARD AND REQUIREMENT(S)/SUB-REQUIREMENT(S)

The purpose statement of PRC-005-1 provides: “To ensure all transmission and
generation Protection Systems' affecting the reliability of the Bulk Electric System
(BES) are maintained and tested.”

! When NERC filed VRFs for PRC-005-1, NERC originally assigned a“Medium” VRF to PRC-005-1 R1.
In the Commission’s May 18, 2007 Order on Violation Risk Factors, the Commission approved the VRF as
filed but directed modifications. On June 1, 2007, NERC filed a modified “High” VRF for PRC-005 R1
for approval. On August 9, 2007, the Commission issued an Order approving the modified VRF.
Therefore, the “Medium” VRF wasin effect from June 18, 2007 until August 9, 2007 and the “High” VRF
has been in effect since August 9, 2007.

2 ReliabilityFirst assigned a“ Severe” VSL because T.E.S.’s Protection System maintenance and testing
program failed to have relevant information with respect to 2 DC control circuits and 28 voltage and
current sensing devices. Specifically, the maintenance and testing intervals, the basis for those intervals,
and maintenance and testing procedures were missing from T.E.S.’s program.

3 PRC-005-1 R2 hasa“Lower” VRF; R2.1 and R2.2 each have a“High” VRF. In the context of this case,
ReliabilityFirst determined that the violation related to both R2.1 and R2.2, and therefore a“High” VRF is
appropriate.

* ReliabilityFirst assigned a“ Severe” VSL because evidence Protection System devices were maintained
and tested within the defined intervals and the date each Protection System device was last tested/
maintained was missing for all of T.E.S.’s voltage and current sensing devices and DC control circuitry.

®> The NERC Glossary of Terms Used in Reliability Sandards defines Protection System as “Protective
relays, associated communication systems, voltage and current sensing devices, station batteries and DC
control circuitry.”
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PRC-005-1:

R1. Each Transmisson Owner and any Distribution Provider that
owns a transmission Protection System and each Generator Owner
that owns a generation Protection System shall have a Protection
System maintenance and testing program for Protection Systems that
affect thereliability of the BES. The program shall include:

R1.1. Maintenance and testing intervals and their basis.
R1.2. Summary of maintenance and testing procedures.

R2. Each Transmisson Owner and any Distribution Provider that
owns a transmission Protection System and each Generator Owner
that owns a generation Protection System shall provide
documentation of its Protection System maintenance and testing
program and the implementation of that program to its Regional
Reliability Organization'® on request (within 30 calendar days). The
documentation of the program implementation shall include:

R2.1. Evidence Protection System devices were maintained and
tested within the defined intervals.

R2.2. Date each Protection System device was last tested/
maintained.

(Footnotes added.)
VIOLATION DESCRIPTION

PRC-005-1 R1:

ReliabilityFirst discover ed this violation while conducting a compliance audit of
T.E.S. from June 14, 2010 through June 25, 2010 (Audit). ReliabilityFirst reviewed
T.E.S.’sProtection System maintenance and testing program, TES Filer City
Transmission and Generation Protection System Maintenance and Testing documents
dated November 27, 2007, April 16, 2008 and August 26, 2008 (versions 1-3) and
version 4 dated September 15, 2009. T.E.S. lacked maintenance and testing
intervalsand their basisfor Protection Systems, including DC control circuitry and
voltage and current sensing devices, and also did not include a summary of
maintenance and testing proceduresfor these specific devices.’

® Consistent with applicable FERC precedent, the term ‘ Regional Reliability Organization’ in this context
refersto ReliabilityFirst.

" Using NERC's Protection System Maintenance: A Technical Reference dated September 13, 2007 asa
guide, continuous monitoring is a mai ntenance program that gathers and monitors information available
fromintelligent electronic devices and reports hardware failure program for repair within seconds or
minutes of when they happen. T.E.S. felt it was practicing a philosophy of active interface monitoring.
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ReliabilityFirst determined that T.E.S. failed to establish maintenance and testing
intervalsand their basisfor two DC control circuitry and twenty-eight voltage and
current sensing devices, asrequired by R1.1; and failed to include a summary of
Protection System maintenance and testing proceduresfor DC control circuitry and
voltage and current sensing devices, asrequired by R1.2.

PRC-005-1 R2:

During the Audit, T.E.S. could not produce evidence it maintained and tested
Protection System devices within the defined intervalsfor twenty-one DC control
circuitry and nine sets of three and one single unit of voltage and current sensing
devices, and also lacked the date each Protection System device was last tested and
maintained for each of these specific devices.

ReliabilityFirst determined that T.E.S. failed to provide evidence that it maintained
and tested Protection System devices within defined intervalsfor DC control
circuitry and voltage and current sensing devices, asrequired by R2.1; and failed to
provide the date each of these deviceswas last tested and maintained, asrequired by
R2.2.

RELIABILITY IMPACT STATEMENT- POTENTIAL AND ACTUAL

ReliabilityFirst determined that the violations did not pose a serious or substantial
risk tothereliability of the bulk power system (BPS). Although relay testing isnot
equivalent to testing of DC control circuitry, dueto the proximity of therelaysto the
DC control circuitry, defective DC control circuitry would likely trip on start up
after therelay testing. Thiswould signal the plant to perform further inspection.
Additionally, thisequipment islocated inside the facility and not exposed to outside
elements. Therefore, itslikelihood of deterioration isreduced.

. DISCOVERY INFORMATION

METHOD OF DISCOVERY
SELF-REPORT
SELF-CERTIFICATION
COMPLIANCE AUDIT
COMPLIANCE VIOLATION INVESTIGATION
SPOT CHECK
COMPLAINT
PERIODIC DATA SUBMITTAL
EXCEPTION REPORTING

I =

DURATION DATE(S) 6/18/07 (when the Standar ds became mandatory and
enfor ceable) through 12/21/10 (Mitigation Plan completion)

With such monitoring, failure of a device initiates an immediate indication of failure. NERC does not
endorse this philosophy as it appears inconsistent with the Standards.
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DATE DISCOVERED BY OR REPORTED TO REGIONAL ENTITY 6/25/10
ISTHE VIOLATION STILL OCCURRING YES [] NO [X
IF YES, EXPLAIN
REMEDIAL ACTION DIRECTIVE ISSUED YES [] NO [X
PRE TO POST JUNE 18, 2007 VIOLATION YES [] NO [X

1. MITIGATION INFORMATION

FOR FINAL ACCEPTED MITIGATION PLAN:

MITIGATION PLAN NO. MIT-07-3256
DATE SUBMITTED TO REGIONAL ENTITY 12/21/10
DATE ACCEPTED BY REGIONAL ENTITY 112/11
DATE APPROVED BY NERC 1/31/11
DATE PROVIDED TO FERC 2/3/11

IDENTIFY AND EXPLAIN ALL PRIOR VERSIONS THAT WERE ACCEPTED OR
REJECTED, IF APPLICABLE

MITIGATION PLAN COMPLETED YES [X NO []
EXPECTED COMPLETION DATE Submitted as complete
EXTENSIONS GRANTED
ACTUAL COMPLETION DATE 12/21/10
DATE OF CERTIFICATION LETTER 12/21/10
CERTIFIED COMPLETE BY REGISTERED ENTITY ASOF 12/21/10
DATE OF VERIFICATION LETTER 5/23/11
VERIFIED COMPLETE BY REGIONAL ENTITY ASOF 12/21/10
ACTIONS TAKEN TO MITIGATE THE ISSUE AND PREVENT
RECURRENCE
PRC-005-1 R1:

T.E.S. revised its existing Protection System maintenance and testing

program to providetesting and maintenance intervalsfor all protective

devices, basesfor those intervals, and summaries of actionsto be taken.

T.E.S. took thefollowing steps:

e retained an outside engineering consultant to assist in listing all devices
that are part of its Protection System.

e arranged the devices, which comprise thefacility's Protection Systems, in
one of the seven component categoriesthat arefound in Tablel in the
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September 13, 2007 NERC Protection System Maintenance: A Technical
Reference.

e evaluated in which of the columns from unmonitored to fully monitored
each device belongs, using thecriteriafound in Notes 1 through 3 to
Table 1tothe September 13, 2007 document.

e listed thetesting/maintenance interval and the basisrecommended for
each column from Table 1 to the September 13, 2007 document.

e summarized thetesting/maintenance procedure for each device.

e revised record keeping practices, as testing/maintenance intervals may be
greater than six years (T.E.S. will keep all records at least from the date
of last testing/maintenance or six years, whichever period islonger).

e obtained internal approval of T.E.S.’supdated procedure, revision 5

e implemented the fully compliant procedure as evidenced by a signup
sheet for company meeting reviewing new procedure.

PRC-005-1 R2:

T.E.S. implemented its signed procedureto include maintenance and testing
of DC controal circuitry and voltage and current sensing devices, and
performed maintenance and testing on all these devices. In addition, T.E.S
entered all its Protection System devicesinto a computerized tracking
system.

LIST OF EVIDENCE REVIEWED BY REGIONAL ENTITY TO EVALUATE

COMPLETION OF MITIGATION PLAN OR MILESTONES (FOR CASESIN

WHICH MITIGATION ISNOT YET COMPLETED, LIST EVIDENCE

REVIEWED FOR COMPLETED MILESTONEYS)

e T.E.S. Filer City Station Testing and Maintenance Program, dated
December 20, 2010.

e DC control circuitry test reports, dated April 29, 2009 through November
9, 2010.

e Contractor DC Circuitry Visual Examination, dated December 2, 2010.

e Contractor Maintenance Quotation #20550, dated July 12, 2010.

e Contractor Sign In Sheet, dated July 28, 2010.

e Contractor Invoice for Quotation #20550, dated July 30, 2010.

e Daily Round Sheets (of inspection of voltage and current sensing devices),
dated September 26, 2010 through October 20, 2010.

e Infrared Results (of voltage and current sensing devices), dated October
15, 2010.

e PT & CT Verification Procedure and PT / CT Verification Sheet, dated
October 20, 2010.

e TESFiler City Station NERC Standards and Record Keeping Requirements
at TES, Rev. 0, dated December 1, 2010.

e TESFiler City Station NERC Procedure for PRC-005-1, Rev. 5, dated
December 9, 2010.

e NERC Standard, PRC-005-1 signup sheet, dated December 14, 2010.
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e Screenshots of tracking system database, dated November 29, 2010
through December 8, 2010.

EXHIBITS:

SOURCE DOCUMENT
ReliabilityFirst’s Summary for Possible Violation for PRC-005-1 R1 with
deter mination date June 25, 2010

ReliabilityFirst' s Summary for Possible Violation for PRC-005-1 R2 with
determination date June 25, 2010

MITIGATION PLAN
T.E.S’sMitigation Plan MIT-07-3256 for PRC-005-1 R1 and R2 submitted
December 21, 2010

CERTIFICATION BY REGISTERED ENTITY
T.E.S.’sCertification of Mitigation Plan Completion for PRC-005-1 R1 and
R2 dated December 21, 2010

VERIFICATION BY REGIONAL ENTITY

ReliabilityFirst’s Verification of Mitigation Plan Completion for PRC-005-1
R1and R2 dated May 23, 2011
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

T.E.S. Filer City Station Limited Partnership Docket No. NP11-_ -000

NOTICE OF FILING
June 29, 2011

Take notice that on June 29, 2011, the North American Electric Reliability
Corporation (NERC) filed a Notice of Penalty regarding T.E.S. Filer City Station Limited
Partnership in the ReliabilityFirst Corporation region.

Any person desiring to intervene or to protest this filing must file in accordance
with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR
385.211, 385.214). Protests will be considered by the Commission in determining the
appropriate action to be taken, but will not serve to make protestants parties to the
proceeding. Any person wishing to become a party must file a notice of intervention or
motion to intervene, as appropriate. Such notices, motions, or protests must be filed on
or before the comment date. On or before the comment date, it is not necessary to serve
motions to intervene or protests on persons other than the Applicant.

The Commission encourages electronic submission of protests and interventions
in lieu of paper using the “eFiling” link at http://www.ferc.gov. Persons unable to file
electronically should submit an original and 14 copies of the protest or intervention to the
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426.

This filing is accessible on-line at http://www.ferc.gov, using the “eLibrary” link
and is available for review in the Commission’s Public Reference Room in Washington,
D.C. There is an “eSubscription” link on the web site that enables subscribers to receive
email notification when a document is added to a subscribed docket(s). For assistance
with any FERC Online service, please email FERCOnlineSupport@ferc.gov, or call
(866) 208-3676 (toll free). For TTY, call (202) 502-8659.

Comment Date: [BLANK]

Kimberly D. Bose,
Secretary
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