

























































































to the Commission's regulations at 18 C.F.R. § 35.19(a)(2)(iii) from the date
that payment is due, in addition to the penalty specified above.

V. ADDITIONAL TERMS

34. The signatories to the Agreement agree that they enter into the Agreement
voluntarily and that, other than the recitations set forth herein, no tender,
offer or promise of any kind by any member, employee, officer, director,
agent or representative of MRO or NPPD has been made to induce the
signatories or any other party to enter into the Agreement.

35. MRO shall report the terms of all settlements of compliance matters to
NERC. NERC will review the settlement for the purpose of evaluating its
consistency with other settlements entered into for similar violations or
under other, similar circumstances. Based on this review, NERC will either
approve the settlement or reject the settlement and notify MRO and NPPD of
changes to the settlement that would result in approval. If NERC rejects the
settlement, NERC will provide specific written reasons for such rejection and
MRO will attempt to negotiate a revised settlement agreement with NPPD
including any changes to the settlement specified by NERC. If a settlement
cannot be reached, the enforcement process shall continue to conclusion. If
NERC approves the settlement, NERC will (i) report the approved settlement
to the Commission for the Commission’s review and approval by order or
operation of law and (ii) publicly post the alleged violations and the terms
provided for in the settlement.

36. The Agreement will be submitted to the Commission and will be subject to
Commission review pursuant to section 39.7 of the Commission’s
regulations.

37. This Agreement shall become effective upon NERC and the Commission’s
approval of the Agreement.

38. NPPD agrees that this Agreement, when approved by NERC and the
Commission, shall represent a final settlement of all matters set forth herein
and NPPD waives its right to further hearings and appeal, unless and only to
the extent that NPPD contends that any NERC or Commission action on the
Agreement contains one or more material modifications to the Agreement.
MRO reserves all rights to initiate enforcement, penalty or sanction actions
against NPPD in accordance with the NERC Rules of Procedure in the event
that NPPD fails to comply with the mitigation plan and remedies agreed to in
this Agreement. In the event NPPD fails to comply with any of the
stipulations, remedies, sanctions or additional terms, as set forth in this
Agreement, MRO will initiate enforcement, penalty, or sanction actions
against NPPD to the maximum extent allowed by the NERC Rules of
Procedure, up to the maximum statutorily allowed penalty. NPPD shall retain
all rights to defend against such enforcement actions, also according to the
NERC Rules of Procedure, Commission regulations and federal law.
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39. Each of the undersigned warrants that he or she is an authorized
representative of the entity designated, is authorized to bind such entity and
accepts the Agreement on the entity's behalf.

40. The undersigned representative of each party affirms that he or she has
read the Agreement, that all of the matters set forth in the Agreement are
true and correct to the best of his or her knowledge, information and belief,
and that he or she understands that the Agreement is entered into by such
party in express reliance on those representations, provided, however, that
such affirmation by each party's representative shall not apply to the other
party's statements of position set forth in Section III of this Agreement.

41. The Agreement may be signed in counterparts.

42. This Agreement is executed in duplicate, each of which so executed shall be
deemed to be an original.

43. NPPD consents to the use of MRO’s determinations, findings, and
conclusions set forth in this Agreement for the purpose of assessing the
factors, including the factor of determining the company’s history of
violations, in accordance with the NERC Sanction Guidelines and applicable
Commission orders and policy statements. Such use may be in any
enforcement action or compliance proceeding undertaken by NERC and/or
any Regional Entity; provided, however, that NPPD does not consent to the
use of the specific acts set forth in this Agreement as the sole basis for any
other action or proceeding brought by NERC and/or MRO, nor does NPPD
consent to the use of this Agreement by any other party in any other action
or proceeding.

Remainder of page intentionally blank.
Signatures to be affixed to the following page.
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Agreed to and accepted:

M\> oo 9-3-09

Daniel P. Skaar Date
President
Midwest Reliability Organization

] fark. /7)o

Patrick L. Pope Date
Vice President and Chief Operating Officer
Nebraska Public Power District

Settlement Agreement of NPPD and MRO
September 8, 2009

Page 13 of 13



NERC

NORTH AMER.iCAN ELECTRIC
RELIABILITY CORPORATION

Attachment d

NPPD’s Mitigation Plan designated as MIT-08-
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Midwest Reliability Organization

3

Mitigation Plan

Mitigation Plan submitted on: Feb 20, 2009
Mitigation Plan Completed (Yes/No): Yes
Mitigation Plan Completed On: Jun 29, 2009
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Section A: Compliance Notices
s Section 6.2 of the NERC CMEP ! sets forth the information that must be included in a Mitigation Plan. The

Mitigation Plan must include:

(1) The Registered Entity's point of contact for the Mitigation Plan, who shall be a person (i) responsible
for filing the Mitigation Plan, (ii) technically knowledgeable regarding the Mitigation Plan, and (iii)
authorized and competent to respond to questions regarding the status of the Mitigation Plan. This
person may be the Registered Entity's point of contact described in Section B.

(2) The Alleged or Confirmed Violation(s) of Reliability Standard(s) the Mitigation Plan will correct.

(3) The cause of the Alleged or Confirmed Violation(s).

(4) The Registered Entity's action plan to correct the Alleged or Confirmed Violation(s).

(5) The Registered Entity's action plan to prevent recurrence of the Alleged or Confirmed violation(s).
(6) The anticipated impact of the Mitigation Plan on the bulk power system reliability and an action plan
to mitigate any increased risk to the reliability of the bulk power-system while the Mitigation Plan is

being implemented.

(7) A timetable for completion of the Mitigation Plan including the completion date by which the
Mitigation Plan will be fully implemented and the Alleged or Confirmed Violation(s) corrected.

(8) Key implementation milestones no more than three (3) months apart for Mitigation Plans with
expected completion dates more than three (3) months from the date of submission. Additional
violations could be determined or recommended to the Applicable Governmental Authority for not
completing work associated with accepted milestones.

(9) Any other information deemed necessary or appropriate.
(10) The Mitigation Plan shall be signed by an officer, employee, attorney or other authorized
representative of the Registered Entity, which if applicable, shall be the person that signed the Self

Certification or Self Reporting submittals.

= This submittal form may be used to provide a required Mitigation Plan for review and approval by regional
entity(ies) and NERC.

= The Mitigation Plan shall be submitted to the regional entity(ies) and NERC as confidential information in
accordance with Section 1500 of the NERC Rules of Procedure.

= This Mitigation Plan form may be used to address one or more related alleged or confirmed violations of one
Reliability Standard. A separate mitigation plan is required to address alleged or confirmed violations with

1. 'Uniform Compliance Monitoring and Enforcement Program of the North Amatican Electric Religbility Corporation,’ a copy of the current version approved by the Federal Energy Regulatory Commission is posted on NERC's website.
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respect to each additional Reliability Standard, as applicable.

= |f the Mitigation Plan is accepted by regional entity(ies) and approved by NERC, a copy of this Mitigation Plan
will be provided to the Federal Energy Regulatory Commission in accordance with applicable Commission
rules, regulations and orders.

» Regional Entity(ies) or NERC may reject Mitigation Plans that they determine to be incomplete or inadequate.

» Remedial action directives also may he issued as necessary to ensure reliability of the bulk power system.

» The user has read and accepts the conditions set forth in these Compliance Notices.
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Section B: Registered Entity Information

B.1
Identify your organization:
Entity Name: Nebraska Public Power District
Address: 1414 15th St, PO Box 499, Columbus, Nebraska 68602-0499, United States
NERC Compliance Registry ID: [If known] NCR01018
B.2

Identify the individual in your organization who will serve as the Contact to Regional Entity regarding
this Mitigation Plan. This person shall be technically knowledgeable regarding this Mitigation Plan and
authorized to respond to Regional Entity regarding this Mitigation Plan.:

Name: Timothy Arit

Title: System Control Manager
Email: tjarlt@nppd.com
Phone: 402-845-5243
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Section C: Identity of Reliability Standard Violation associated with this
Mitigation Plan

C.1

cC.2

C.3

This Mitigation Plan is associated with the following violation(s) of the reliability standard listed below:
Standard Requirement: BAL-005-0A R11

Description: Balancing Authorities shall include the effect of Ramp rates, which shall be identical
and agreed to between affected Balancing Authorities, in the Scheduled Interchange values to
calculate ACE.

Violation Date: Oct 24, 2008

Identify the cause of the violation(s) identified above:

The inability to include ramp rates in determining Scheduled Interchange values during off-hour
schedule changes is due to a limitation of the Energy Management System (EMS) software
purchased by NPPD and placed into service prior to the promulgation of BAL-005-0 R11.

Provide any relevant information regarding the violations associated with this Mitigation Plan: [If known]
Scheduled Interchange values are calculated using the MW and ramp rate values identified by
approved Interchange transactions. The calculation assumes that all schedule changes are
ramped at the top of the hour. All transactions that are entered at the top of the hour result in an
EMS Scheduled Interchange value that is ramped in accordance with the approved transactions.
Transactions that are entered at times other than the top of the hour are past the assumed top of
the hour ramping period and results in a step change to the new Scheduled Interchange value.
This schedule step change is not identical to the ramp rate listed in the transaction tag with the
affected BAs.

A Balancing Authority (BA) Area Control Error (ACE) is measured through the utility's
performance to BAL-001, Measures M1 and M2, which is Control Performance Standard (CPS-1
and CPS-2) respectively. NPPD performance as measured through CPS-1 and CPS-2 is well
within the bounds of the measure and NPPD has been in compliance with this measured
performance standard throughout the time frame of the Alleged Violation. Adherence to the
CPS-1 and CPS-2 measures ensures that NPPD as a BA has been and is operating in a safe
reliable manner and that this Alleged Violation did not have negative impacts to the bulk power
system or to NPPD's performance to the ACE standard.

Additionally, NPPD through directives from the Reliability Coordinator (RC) enacts Transmission
Line Loading Relief (TLR) requests in order to ensure necessary relief of transmission facilities
thresholds. These reductions to support the TLR requests have been step changes to
schedules in order to meet the necessary TLR when called upon to do so by the RC.
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Discovery Mechanism:
NPPD self-identified the Alleged Violation while preparing for the MRO 2008 annual self-

certification. NPPD self-certified as non-compliant to BAL-005-0 R11 on October 24, 2008. As a
follow up, NPPD self-reported the Alleged Violation to the MRO on October 27, 2008.
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Section D: Details of Proposed Mitigation Plan

Mitigation Plan Contents

D.1

Identify and describe the action plan, including specific tasks and actions that your organization is
proposing to undertake, or which it undertook if this Mitigation Plan has been completed, to correct the
violation(s) identified above in Section C.1 of this form:

Placement and operation of NPPD's transmission system under the SPP Tariff beginning April 1,
2009 will correct and resolve the Alleged Violation. Under the SPP Tariff, NPPD will delegate to
SPP the task of calculating the Net Scheduled Interchange that includes the effects of ramp rate.
This action will prevent the recurrence of the Alleged Violation described above.

Mitigation Plan Timeline and Milestones

D.2

D.3

Provide the timetable for completion of the Mitigation Plan, including the completion date by which the
Mitigation Plan will be fully implemented and the violations associated with this Mitigation Plan are
corrected: Apr 01, 2009

Milestone Activities, with completion dates, that your organization is proposing for this Mitigation Plan:

Milestone Activity *Proposed Actual Completion
Completion Date Date

Shall not be greater
than 3 months apart)

Operation under the SPP tariff Apr 01, 2009

(*) Note: Implementation milestones no more than three (3) months apart for Mitigation Plans with expected completion dates more than
three (3) months from the date of submission. Additional violations could be determined for not completing work associated with accepted

milestones.

Additional Relevant Information (Optional)

D.4

If you have any relevant additional information that you wish to include regarding the mitigation plan,
milestones, milestones dates and completion date proposed above you may include it here:

NPPD investigated the time required to have its EMS vendor (Siemens) make changes to the
code that would allow ramp rates during off-hour schedules. The time required for the vendor to
make the necessary EMS code changes to accommodate ramp rates during these off-hour
schedules was estimated at 6 months. The fastest, most efficient and best way to correct the
cause of the alleged/confirmed violation is as follows:

On September 15, 2008 Nebraska Public Power District (NPPD) signed a Membership Agreement
with the Southwest Power Pool (SPP) to join the SPP Regional Transmission Organization
(RTO). Revisions to the SPP Bylaws, Tariff, and Membership Agreement necessary to enable
NPPD to become a Member of SPP were submitted for approval fo the Federal Energy
Regulatory Commission (FERC) on September 30, 2008. The FERC accepted the changes to the
Bylaws, Membership Agreement and related provisions in the SPP Tariff on November 26, 2008.
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On January 27, 2009 FERC issued an Order accepting the rates for inclusion of NPPD's
transmission facilities under the operational control of SPP effective April 1, 2009. This will
allow NPPD to join the SPP RTO and operate under the SPP Tariff. NPPD's transition to the SPP
RTO is scheduled by NPPD and SPP to be completed on April 1, 2009.

The following excerpts are taken from Attachment AN of the Open Access Transmission Tariff
for Service Offered by Southwest Power Pool, effective February 1, 2007 (Original Sheet No.
1198):

4.6.1 The Balancing Authorities delegate to SPP the task of calculating the Net Scheduled
Interchange defined in Section 2.35 of this Agreement. [References: NERC Standard BAL-005-0]

4.6.2 SPP shall provide the Adjusted Net Scheduled Interchange to each Balancing Authority
every four seconds that the Balancing Authorities shall use as Net Scheduled Interchange for
calculating ACE adjusted as in 4.6.3 and 4.6.6. SPP will include in the calculation of Adjusted Net
Scheduled Interchange the ramp rates, as approved, of the Scheduled Interchange. [References:
SPP OATT Attachment AE Sections 1.2.7 and 4.1]

On April 1, 2009, NPPD will be operating under the SPP Tariff. As noted in Sections 4.6.1 of the
SPP Tariff, NPPD delegates to SPP the task of calculating the Net Scheduled Interchange.
Section 4.6.2 states that SPP will provide to the Balancing Authorities (i.e. NPPD) the Net
Scheduled Interchange for calculating ACE that will include the ramp rafes, as approved, of the
Scheduled Interchange.

On April 1, 2009 when the transition to the SPP RTO is complete, NPPD will no longer determine
the Net Scheduled Interchange used for calculating ACE. The Net Scheduled Interchange
provided by SPP will include the effect of ramp rates, which will be identical and agreed to
between affected Balancing Authorities, in the Scheduled Interchange values to calculate ACE.
The transition to the SPP RTO will correct the Alleged Violation and eliminate the potential for
future occurrences.

In conclusion, placement and operation of NPPD’s transmission system under the SPP Tariff

beginning April 1, 2009 will correct and resolve the Alleged Violation more expeditiously than it
could have been resolved by upgrades to the NPPD EMS.
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Section E: Interim and Future Reliability Risk

Abatement of Interim BPS Reliability Risk

E1

While your organization is implementing the Mitigation Plan proposed in Section D of this form, the
reliability of the Bulk Power System may remain at higher risk or be otherwise negatively impacted until
the plan is successfully completed. To the extent they are, or may be, known or anticipated: (i) identify
any such risks or impacts; and (ji) discuss any actions that your organization is planning to take or is
proposing as part of the Mitigation Plan to mitigate any increased risk to the reliability of the bulk power
system while the Mitigation Plan is being implemented:

The Alleged Violation did not cause a system disturbance or put the bulk power system
reliability at serious or substantial risk. Any impact to the bulk power system due to this
Alleged Violation is extremely unlikely and would be insignificant. Transactions occurring in the
EMS at the top of the hour are compliant with this Requirement and therefore do not impact the
bulk power system. Only transactions occurring at times other than the top of the hour that
either source or sink within NPPD's Balancing Authority Area are implemented with a ramp rate
that is different than the agreed fo values identified in the transaction. The fypical agreed to
ramp rate is 10 minutes which starts 5 minutes before and ends 5 minutes after the scheduled
transaction time. With a step change at the scheduled transaction time, the Scheduled
Interchange is under estimated during the first 5 minutes and over estimated during the last 5
minutes of the schedule change when compared to the other affected BA.

A schedule step change vs. a schedule ramped change at times other than the top of the hour
has minimal, if any, potential impact to the bulk power system. The impact to the bulk power
system in the way of schedule adherence, schedules changes and ACE is measured and
monitored through compliance with Reliability Standard BAL-001-0, Real Power Balancing
Performance. NPPD's performance in regards to CPS1 and CPS2 measures for the affected time
period have been within these approved parameters and as such NPPD has been compliant with
BAL-001-0.

Off-hour schedule step changes occurred at NPPD less than 1.6% of the time on average,
compared to top of the hour schedule changes. In addition, NPPD implemented off-hour
schedule step changes when required to respond and comply with TLR requests per the
direction of the Relaibility Coordinator. NPPD also injects off-hour schedule step changes when
responding to bulk power system energy emergency calls, as required to meet compliance with
BAL-002 the Distrubance Control Standard. In addition, off-hour schedule step changes are
routinely performed by all Registered Entities when responding to a bulk power system energy
emergency call.

Off-hour schedules step changes are required in order for NPPD to meet other NERC Standards
(BAL-002) and to comply with Reliability Coordinator Directives in responding to TLR events.
Penalizing NPPD for off-hour schedule step change actions that are identical to actions that are
required to meet NERC Standards and RC directives is inconsistent and arbitrary.
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-

No additional actions are necessary to mitigate any increased risk to the reliability of the bulk

power system while the Mitigation Plan is being implemented.

Prevention of Future BPS Reliability Risk

E.2

E.3

Describe how successful completion of the Mitigation Plan as laid out in Section D of this form will
prevent or minimize the probability that your organization incurs further violations of the same or similar
reliability standards requirements in the future:

Placement and operation of NPPD's transmission system under the SPP Tariff beginning April 1,
2009 will correct and resolve the Alleged Violation. Under the SPP Tariff, NPPD will delegate to
SPP the task of calculating the Net Scheduled Interchange that includes the effects of ramp rate.
This action will prevent the recurrence of the Alleged Violation described above.

Your organization may be taking or planning other action, beyond that listed in the Mitigation Plan, as
proposed in Section D.1, to prevent or minimize the probability of incurring further violations of the same
or similar standards requirements listed in Section C.1, or of other reliability standards. If so, identify
and describe any such action, including milestones and completion dates:
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Section F: Authorization
An authorized individual must sign and date the signature page. By doing so, this individual, on behalf of your

organization:

(a) Submits the Mitigation Plan, as laid out in Section D, to the Regional Entity for acceptance and
approval by NERC, and

(b) If applicable, cerlifies that the Mitigation Plan, as laid out in Section D of this form, was completed (i)
as laid out in Section D of this form and (ii) on or before the date provided as the 'Date of Completion of
the Mitigation Plan' an this form, and

(c) Acknowledges:

1. 1 am System Control Manager of Nebraska Public Power District.

2. | am qualified to sign this Mitigation Plan on behalf of Nebraska Public Power District.

3. | have read and understand Nebraska Public Power Disfrict's obligations to comply with
Mitigation Plan requirements and ERO remedial action directives as well as ERO documents,
including, but not limited to, the NERC Rules of Procedure and the applicable NERC CMEP.

4. | have read and am familiar with the contents of the foregoing Mitigation Plan.

5. Nebraska Public Power District agrees to be bound by, and comply with, this Mitigation Plan,
including the timetable completion date, as accepted by the Regional Entity, NERC, and if required,
the Applicable Governmental Authority.

Authorized Individual Signature
(Electronic signature was received by the Regional Office via CDMS. For Electronic Signature Policy see CMEP.)

Name: Timothy Arlt
Title: System Control Manager
Authorized On: Feb 17, 2009
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Mitigation Plan for the alleged violation of BAL-
005-0 R11, submitted May 29, 2009






NERC

NORTH AMER.iCAN ELECTRIC
RELIABILITY CORPORATION

Attachment f

NPPD’s Mitigation Plan designated as MIT-08-
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Section B: Registered Entity Information

B.1
Identify your organization:
Entity Name: Nebraska Public Power District
Address; 1414 15th St, PO Box 499, Columbus, Nebraska 68602-0499, United States
NERC Compliance Registry |1D: [If known] NCR0O1018
B.2

Identify the individual in your organization who will serve as the Contact to Regional Entity regarding
this Mitigation Plan. This person shall be technically knowledgeable regarding this Mitigation Plan and
authorized to respond to Regional Entity regarding this Mitigation Plan.:

Name: Dan Sloey

Title: District Substation Superinten
Email: dasloey@nppd.com

Phone: 402-362-7306

Page 4 of 10




Midwest Reliability Organization

Section C: Identity of Reliability Standard Violation associated with this

Mitigation Plan
C.1

This Mitigation Plan is associated with the following violation(s) of the reliability standard listed below:
Standard Requirement: PRC-005-1 R2

Description: Each Transmission Owner and any Distribution Provider that owns a transmission
Protection System and each Generator Owner that owns a generation Protection System shall
provide documentation of its Protection System maintenance and testing program and the
implementation of that program to its Regional Reliability Organization on request (within 30
calendar days). The documentation of the program implementation shall include:

Violation Date: Oct 24, 2008

c.2
Identify the cause of the violation(s) identified above:
Transmission protection system relays must be maintained and tested within defined intervals.
The Nebraska Public Power District (NPPD) testing interval for transmission protection system
electro/mechanical and certain solid state or microprosser-based relays is 72 months.

Ten (10) transmission protection system relays located at the Grant substation in Southwestern
Nebraska were tested at an interval of approximately 74 months.

Three (3) transmission protection system relays located at the Lincoln Electric System (LES)
70th & Bluff Street substation, Lincoln, Nebraska were tested at an interval of approximately 79
months.

The Grant substation is owned by Tri-State Generation and Transmission Association, Inc.,
Westminster, Colorado (Tri-State). The ten relays that were not tested within their defined
interval are owned and maintained by NPPD. The relays were scheduled to be replaced by Tri-
State prior to the testing interval due date and were therefore not scheduled for testing by
NPPD. Due to a breaker problem at a remote substation, the Tri-State construction project to
replace the relays was delayed. NPPD decided to test the relays as a precaution in case
additional delays were encountered. The Alleged Violation was self-identified by NPPD during
preparation for the 2008 annual self-certification.

The three relays located at the LES 70th & Bluff substation were not identified in the NPPD
Preventative Maintenance (PM) program and were therefore not scheduled for testing. The
Alleged Violation was self-identified by NPPD during preparation for the 2008 annual self-
certification.
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¥

C.3

Provide any relevant information regarding the violations associated with this Mitigation Plan: [If known]
NPPD certified Reliability Standard PRC-005-1 R2 as non-compliant as part of the 2008 annual
self-certification submitted to the Midwest Reliability Organization (MRO) on Friday October 24,
2008. A follow up self-report was submitted by NPPD fo the MRO on Monday October 27, 2008.

The relays included in this mitigation plan are part of NPPD's 115 kV transmission system. The
relays identified at the LES 70th & Bluff substation are used for reclosing, sync-check, and
breaker failure. As a note, the relays that are responsible for the protective functions (tripping
for fault conditions) at 70th & Bluff are of a microprocessor design and do meet the testing
interval compliance requirements.

The relays identified at the Grant substation are responsible for tripping and reclosing
functions. There are primary and secondary relays at this Grant substation.

NPPD owns 5,597 transmission protection system relays and 305 generator protection relays for
a total of 5,902 relays that are within the scope of PRC-005-1. Therefore, the 13 transmission
system protection relays identified in this mitigation plan represent 0.2 percent of the total
relays within the scope of PRC-005-1 that are owned by NPPD.

NPPD'’s failure to test these relays did not place the bulk power system reliability at serious or
substantial risk.
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Section D: Details of Proposed Mitigation Plan

Mitigation Plan Contents

D.1
Identify and describe the action plan, including specific tasks and actions that your organization is
proposing to undertake, or which it undertook if this Mitigation Plan has been completed, to correct the
violation(s) identified above in Section C.1 of this form:
The ten relays located at the Grant substation were tested and returned to compliance prior to
the submittal of the self-certification and self-report in October 2008.

The three relays located at the LES 70th & Bluff substation were promptly tested and returned to
compliance on October 28th, 2008.

Causal Factor 1: Relay testing dates for transmission protection system relays on systems
greater than 100 kV were maintained in a relay database other than the work management
system (SAP). The relay database contained only the last test date and did not define the
associated next due date,

Corrective Action 1.1: All transmission protection system relays greater than 100 kV have been
entered into SAP as individual pieces of equipment with associated PM plans. This item is
complete.

Causal Factor 2: The relay database did not identify overdue dates.

Corrective Action 2.1: The PRC-005-1 R2 compliance due dates for transmission protection
system relays on systems greater than 100 kV have been added to the applicable SAP PM plans.
This item is complete.

Causal Factor 3: The work management system did not clearly identify transmission protection
system relay compliance-based PMs for appropriate prioritization.

Corrective Action 3.1: All transmission protection system relay compliance-based PMs have
been identified in SAP with appropriate prioritization. This item is complete.

Mitigation Plan Timeline and Milestones

D.2
Provide the timetable for completion of the Mitigation Plan, including the completion date by which the
Mitigation Plan will be fully implemented and the violations associated with this Mitigation Plan are
corrected: Dec 31, 2008

D.3

Milestone Activities, with completion dates, that your organization is proposing for this Mitigation Plan:
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3

Milestone Activity *Proposed Actual Completion
Completion Date Date
t(fhall not be greater
an 3 months apart)

(*) Note: Implementation milestones ne more than three (3) months apart for Mitigation Plans with expected completion dates more than
three (3) months from the date of submission. Additional violations could be determined for not completing work associated with accepted

milestones.

Additional Relevant Information (Optional)
D.4

If you have any relevant additional information that you wish to include regarding the mitigation plan,
milestones, milestones dates and completion date proposed above you may include it here:
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Section E: Interim and Future Reliability Risk
Abatement of Interim BPS Reliability Risk

£1

While your organization is implementing the Mitigation Plan proposed in Section D of this form, the
reliability of the Bulk Power System may remain at higher risk or be otherwise negatively impacted until
the plan is successfully completed. To the extent they are, or may be, known or anticipated: (i) identify
any such risks or impacts; and (ii) discuss any actions that your organization is planning to take or is
proposing as part of the Mitigation Plan to mitigate any increased risk to the reliability of the bulk power
system while the Mitigation Plan is being implemented:

All corrective actions identified by this mitigation plan have been completed. Therefore, no
additional risks during implementation exists. No additional actions are planned or proposed

Prevention of Future BPS Reliability Risk

E2

E.3

Describe how successful completion of the Mitigation Plan as laid out in Section D of this form will
prevent or minimize the probability that your organization incurs further violations of the same or similar
reliability standards requirements in the future:

Corrective Actions 1.1 through 3.1 will ensure all transmission protection system relays
applicable to PRC-005-1 have been identified with prioritized PM plans and appropriate
compliance due dates. Existing work management reports are now capable of identifying
compliance-related PM plans that are approaching their due dates for priority scheduling.

Your organization may be taking or planning other action, beyond that listed in the Mitigation Plan, as
proposed in Section D.1, to prevent or minimize the probability of incurring further violations of the same
or similar standards requirements listed in Section C.1, or of other reliability standards. If so, identify
and describe any such action, including milestones and completion dates:
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8

Section F: Authorization
An authorized individual must sign and date the signature page. By doing so, this individual, on behalf of your
organization:

(a) Submits the Mitigation Plan, as laid out in Section D, to the Regional Entity for acceptance and
approval by NERC, and

(b) If applicable, certifies that the Mitigation Plan, as laid out in Section D of this form, was completed (i)
as laid out in Section D of this form and (ii) on or before the date provided as the 'Date of Completion of
the Mitigation Plan' on this form, and
(c) Acknowledges:

1. | am Asset and Project Mgmt Manager of Nebraska Public Power District.

2. | am qualified to sign this Mitigation Plan on behalf of Nebraska Public Power District.

3. | have read and understand Nebraska Public Power District's obligations to comply with
Mitigation Plan requirements and ERO remedial action directives as well as ERO documents,
including, but not limited to, the NERC Rules of Procedure and the applicable NERC CMEP.

4. | have read and am familiar with the contents of the foregoing Mitigation Plan.

5. Nebraska Public Power District agrees to be bound by, and comply with, this Mitigation Plan,
including the timetable completion date, as accepted by the Regional Entity, NERC, and if required,
the Applicable Governmental Authority.

Authorized Individual Signature
(Electronic signature was received by the Regional Office via COMS. For Electronic Signature Policy see CMEP.)

Name: David Kimball
Title: Asset and Project Mgmt Manager
Authorized On: Feb 20, 2009
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Certification of Mitigation Plan Completion

Submittal of a Certification of Mitigation Plan Completion shall include data or information
sufficient for Midwest Reliability Organization to verify completion of the Mitigation Plan.
Midwest Reliability Organization may request additional data or information and conduct follow-up
assessments, on-site or other Spot Checking, or Compliance Audits as it deems necessary to verify
that all required actions in the Mitigation Plan have been completed and the Registered Entity is in
compliance with (he subject Reliability Standard. (CMEP Section 6.6)

Registered Entity Name: Nebraska Public Power Distriet

NERC Registry 1D: NCROTOTE

Date of Submittal of Certification: 6/3/2009

NERC Violation ID Na(s): MROZO0SO0073

Reliability Standard and the Requirement(s) of which a violation was mitigated: "RC-005-1 [
Date Mitigation Plan was scheduled to be completed per accepted Mitigation Plan: | 2/31/200%
Date Mitigation Plan was actually completed: | 2/11/200%

Additional Comments (or List of Documents Attached): MNone

1 certify that the Mitigation Plan for the above named violation has been completed on the date
shown above and that all submitted information is complete and correct to the best of my
knowledge.

Name: David Kimball

Title: Assct and Projeet Memt Manager

Email: dskimbatnppi.com

Phone: 402-563-5576

Authorized Signature W»X W Dﬂleé_“}"‘:) 7

Please direct any questions regarding completion of this form to the Midwest Reliability
Organization e-mail address meotimidwestrelinhility.org

Please submit the completed form via CDSM at www.midwestielinbilitv.org

NS N Y 2774 Cleveland Avenue N o Rosevllle, MN 55113 o Phone (651) 855-1760 » Fax (651) 855-1712 e
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MRQO’s Verification of Completion of the
Mitigation Plan for the alleged violations of BAL-
005-0 R11 and PRC-005-1 R2, dated June 29, 2009
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Dale; June 29, 2009
To: Mr. Patrick Pope

Vice President and Chief Operating Officer
Nebraska Public Power Dislricl

1414 15Lh Slyeel

'O Box 499

Columbus, NE 68602-0449Y

e MIRO Verification of Mitigation Plan Completiopn: MROZ200800072 and
MROZ2008000/ 73

Dear Mr. Pope,

MRO completed its review on June 29, 2009 of evidence of completion of mitigation
provided by Nebraska Public Power District (NPPD) for the mitigation plans addressing
the above violations.

On October 24, 2008, NPPD self certified noncompliance with Reliability Standard BAL-
005-0, Requirement 11, NPPD stated that Interchange Schedules implemented at Lhe
top of the hour use a common 10 minute ramp rate which begins 5 minutes before and
ends 5 minutes after the hour. Schedule changes entered at times other than the top of
the hour do not use the common 10 minute ramp period and result in schedule changes
that are not identical to the ramp rate of the affected Balancing Authorities.

Also on Oclober 24, 2008, NPPD self certified noncompliance with Reliability Standard
PRC-005-1, Requirement 2. NPPD's documented testing interval for Transmission
protection system electro/mechanical relays is 72 months, Al the time of the self-
certification, ten (10) electro/mechanical relays at one station were tested at an interval
of 74 months and three (3) electro/mechanical relays at another station had not been
tested in 78 months, The three electro/mechanical relays that had not been tested at
the time of the self certification were subsequently tested on October 28, 2008,

NPPD provided the following supporting evidence:

RELIABILITY STANDARD BAL-005-0, R11: On April 1, 2009, NPPD transferred its
transmission system and transmission service to the functional control and operational
authority of SPP, Inc. and operation under the SPP OATT. To demonstrate compliance
with BAL-005-0, R11, NPPD provided a detailed written explanation of how SPP, Inc.
creates Net Scheduled Interchange values and sends the values to NPPD. NPPD also
provided a table of NPPD Net Scheduled Interchange values provided by SPP, Inc. for a
30 minute period on April 1, 2009,

MRO’s review of the documents provided by NPPD demonstrates that through its
delegation to SPP, Inc, as of April 1, 2009, NPPD is including the effect of ramp rates,
which are identical and agreed to between alfected Balancing Authorilies, in its
Scheduled Interchange values to calculate Area Control Error (ACE) as required by BAL-
005-0, R11,

2774 Cleveland Avenue N @ Roseville, MN 55113 o Phone (651) 855-1760 « Fax (G51) 855-1712 »
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RELIABILITY STANDARD PRC-005-1, R2: NPPD's documented testing interval for
Transmission protection system electro/mechanical relays is 72 months. Al the time of
the self-certification on October 24, 2008, ten (10) electro/mechanical relays at one
stalion were tested at an interval of 74 months and three (3) electro/mechanical relays
al another station had not been tested for 79 months, The three eleclro/mechanical
relays that had nol been tested at the time of the self-cerlification were subsequenily
Lested on October 28, 2008,

NP provided relay test sheets indicating that all required maintenance and testing had
been performed,  NPPD also provided screenshols from ils internal trocking system
demonstrating that all transmission protection system relays greater than 100kV were
entered into the system as individual pieces of equipment with associated testing and
maintenance plans. NPPD provided screenshols and a written description demaonstirating
that programming changes were made to the internal database to identily compliance
due dates and (lag those devices that exceed a compliance due dalte, NPPD certified that
the mitigation plan was coimplete as of December 31, 2008,

The evidence submitled by NPPD meels the requirements of NERC RELIABILITY
STANDARDS BAL-005-0, R11 and PRC-005-1, R2.

Sincerely,
James D. Burley
Manager of Enforcement and Mitigation

cc: Rich Koch, NPPD

2774 Cleveland Avenue M = [toseville, MN 55113 o Phone (G51) 855-1760 » Fax (651) 855 1712
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1805 for the alleged violation of FAC-003-1 R2,
submitted June 18, 2009
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.

Mitigation Plan

Mitigation Plan submitted on: Jun 18, 2009
Mitigation Plan Completed (Yes/No): Yes
Mitigation Plan Completed On; Jun 29, 2009
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Section A: Compliance Notices
= Section 6.2 of the NERC CMEP ! sets forth the information that must be included in a Mitigation Plan. The

Mitigation Plan must include:

(1) The Registered Entity's point of contact for the Mitigation Plan, who shall be a person (i) responsible
for filing the Mitigation Plan, (ii) technically knowledgeable regarding the Mitigation Plan, and (iii)
authorized and competent to respond to questions regarding the status of the Mitigation Plan. This
person may be the Registered Entity's point of contact described in Section B.

(2) The Alleged or Confirmed Violation(s) of Reliability Standard(s) the Mitigation Plan will correct.

(3) The cause of the Alleged or Confirmed Violation(s).

(4) The Registered Entity's action plan to correct the Alleged or Confirmed Violation(s).

(5) The Registered Entity's action plan to prevent recurrence of the Alleged or Confirmed violation(s).
(6) The anticipated impact of the Mitigation Plan on the bulk power system reliability and an action plan
to mitigate any increased risk to the reliability of the bulk power-system while the Mitigation Plan is

being implemented.

(7) A timetable for completion of the Mitigation Plan including the completion date by which the
Mitigation Plan will be fully implemented and the Alleged or Confirmed Violation(s) corrected.

(8) Key implementation milestones no more than three (3) months apart for Mitigation Plans with
expected completion dates more than three (3) months from the date of submission. Additional
violations could be determined or recommended to the Applicable Governmental Authority for not
completing work associated with accepted milestones.

(9) Any other information deemed necessary or appropriate.
(10) The Mitigation Plan shall be signed by an officer, employee, attorney or other authorized
representative of the Registered Entity, which if applicable, shall be the person that signed the Self

Certification or Self Reporting submittals.

= This submittal form may be used to provide a required Mitigation Plan for review and approval by regional
entity(ies) and NERC,

* The Mitigation Plan shall be submitted to the regional entity(ies) and NERC as confidential information in
accordance with Section 1500 of the NERC Rules of Procedure.

= This Mitigation Plan form may be used to address one or more related alleged or confirmed violations of one
Reliability Standard. A separate mitigation plan is required to address alleged or confirmed violations with

1. 'Uniform Compliance Manitoring and Enforcement Program of the Narth Electric Refiability C: * = copy of the current version appraved by the Fedaral Energy Regulatery Commission is posied on NERC's website.
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respect to each additional Reliability Standard, as applicable.

« If the Mitigation Plan is accepted by regional entity(ies) and approved by NERC, a copy of this Mitigation Plan
will be provided to the Federal Energy Regulatory Commission in accordance with applicable Commission

rules, regulations and orders.

» Regional Entity(ies) or NERC may reject Mitigation Plans that they determine to be incomplete or inadequate.
» Remedial action directives also may be issued as necessary to ensure reliability of the bulk power system.

» The user has read and accepts the conditions set forth in these Compliance Notices.
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Section B: Registered Entity Information

B.1
Identify your organization:
Entity Name: Nebraska Public Power District
Address: 1414 15th St, PO Box 499, Columbus, Nebraska 68602-0499, United States
NERC Compliance Registry ID: [If known] NCR01018
B.2

Identify the individual in your organization who will serve as the Contact to Regional Entity regarding
this Mitigation Plan. This person shall be technically knowledgeable regarding this Mitigation Plan and
authorized to respond to Regional Entity regarding this Mitigation Plan.:

Name: John Humphrey

Title: Operations Program Manager
Email: jmhumph@nppd.com
Phone: 402-563-5743
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Section C: Identity of Reliability Standard Violation associated with this

Mitigation Plan

C.1

C.2

C.3

This Mitigation Plan is associated with the following violation(s) of the reliability standard listed below:
Standard Requirement: FAC-003-1 R2

Description: The Transmission Owner shall create and implement an annual plan for vegetation
management work to ensure the reliability of the system. The plan shall describe the methods
used, such as manual clearing, mechanical clearing, herbicide treatment, or other actions. The
plan should be flexible enough to adjust to changing conditions, taking into consideration
anticipated growth of vegetation and all other environmental factors that may have an impact on
the reliability of the transmission systems. Adjustments to the plan shall be documented as
they occur. The plan should take into consideration the time required to obtain permissions or
permits from landowners or regulatory authorities. Each Transmission Owner shall have
systems and procedures for documenting and tracking the planned vegetation management
work and ensuring that the vegetation management work was completed according to work
specifications.

Violation Date: Apr 04, 2009

Identify the cause of the violation(s) identified above:

An outage on transmission line TL3507 occurred on 4/4/2009 and on 4/24/2009 it was determined
fo be a vegetation-related outage. Evidence was found that indicated a tree located between
structures 263 and 264 made contact with the South phase conductor of TL3507.

Provide any relevant information regarding the violations associated with this Mitigation Plan: [If known]
On Saturday April 4, 2009 Nebraska was experiencing a severe winter storm that resulted in
several lines across the state tripping as a result of high winds, heavy snow, and galloping
conductors. Conductors were loaded with ice and heavy snow resulting in an abnormal amount
of conductor sag and blow-out due to extreme wind conditions. One location had approximately
2 to 3 inches of radial snow/ice pack on the conductors. The attached file "April Storm
Damage.pdf” provides an understanding of the magnitude of this winter storm.

Weather conditions at the North Platte Airport (approximately 20 miles from the contact location)
reported average wind speeds of approximately 40 mph with gusis over 50 mph. Moderate to
heavy snow was reported throughout the day. Similar conditions were reported at fwo other
airports in the area (attached file "Weather Data.pdf").

On Saturday April 4, 2009 at 17:53 hours, 345 kV transmission line TL3507 (Gentleman to
Sweetwater) fripped and reclosed. Relay data indicated the fault was due to an AB phase-to-
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phase fault located 23.7 miles from the Gentleman Substation (Structure 97 & 98). Galloping
conditions had been reported across the state and it was believed that galloping was the cause
of this momentary outage.

On Saturday April 4, 2009 at 17:58 hours, 345 kV transmission line TL3507 (Gentleman to
Sweetwater) tripped and locked out. Relay data indicated the fault was due to a C phase fo
ground fault located 64.8 miles from the Gentleman Substation (Structure 263). Due to winter
storm conditions and light line loading at the time (28% of normal rating), it was decided to
patrol the line the following morning. At this time, it was believed to be a galloping-related
outage.

On Sunday April 5, 2009 the patrol near Structure 263 concluded that no structural issues
existed and all vegetation clearances were being honored. The line was re-energized at 10:00
hours on April 5, 2009 without incident. The attached photo "Tree Before Trimming.pdf”
confirms vegetation clearances were being honored after the winter storm.

On Monday April 6, 2009 NPPD Engineering performed a follow-up review of the weekend
activities. A detailed assessment of line relay data was performed and concluded the outage
occurring on April 4, 2009 at 17:58 hours may have been due to a vegetation contact. This
conclusion was based on the initial high impedence fault changing to a low resistance fault with
a subsequent line trip. The attached file "Line3507 Tree.pdf" provides a summary of
Engineering's assessment.

On Tuesday April 7, 2009 the line crew returned to Structure 263 but were not able to identify
any vegetation issues or contacts and all clearances were being honored. The tree closest to
the line was removed as a precautionary measure (attached file "TL-3507.pdf"). A second tree
was removed to facilitate photographing the tree closest to the line. A picture (attached file
"Tree Before Trimming.pdf”) was taken prior to any removal of trees to document the condition.
Work order 4692593 (attached file "Order 4692593.pdf") was written for the removal of suspect
trees near Structure 263.

Engineering and Operations continued to review the outage and scheduled a field investigation
on April 24, 2009. Engineering, Operations, and Land Management met at Structure 263 and
confirmed the vegetation contact by markings on the conductor and bark blow out on the tree
that was removed (attached file "Contact Evidence.pdf”). The vegetation contact was not
obvious and was identified by a senior engineer that had prior experience with identifying
vegetation contacts. The vegetation related line outage was self-reported to the MRO later that
same day.

In summary, it was determined the only timeframe in which the NPPD defined vegetation
clearances were in violation was during the storm period of April 4, 2009. The ice and wind
loading on the line was gone and clearances were once again honored by 10:00 hours on April
5, 2009. This conclusion is confirmed by NPPD Engineering analysis (attached file "Conductor
Envelope Drawing.pdf") and the photo taken prior to removing any trees (attached file "Tree
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Before Trimming.pdf”).
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Section D: Details of Proposed Mitigation Plan
Mitigation Plan Contents

D.1
Identify and describe the action plan, including specific tasks and actions that your organization is
proposing to undertake, or which it undertook if this Mitigation Plan has been completed, to correct the
violation(s) identified above in Section C.1 of this form:
The tree causing the outage was removed on 4/7/2009 (attached file "TL-3507.pdf") eliminating
the threat to the line. In addition, the shelter belt where the contact tree was located was clear-
cut to the extents of the ROW on 5/13/2009 (attached file "Clear Cut 263-264.pdf"). This will
prevent further violations of this standards from occuring at this location in the future. All

mitigation actions are complete.

Mitigation Plan Timeline and Milestones

D.2
Provide the timetable for completion of the Mitigation Plan, including the completion date by which the
Mitigation Plan will be fully implemented and the violations associated with this Mitigation Plan are
corrected: May 13, 2009

D.3

Milestone Activities, with completion dates, that your organization is proposing for this Mitigation Plan:

Milestone Activity *Proposed Actual Completion
Completion Date Date
(Shall not be greater
than 3 months apart)

(*) Note: Implementation milestones no more than three (3) months apart for Mitigation Plans with expected completion dates more than
three (3) months from the date of submission. Additional violations could be determined for not completing work associated with accepted

milestones,

Additional Relevant Information (Optional)
D.4

If you have any relevant additional information that you wish to include regarding the mitigation plan,
milestones, milestones dates and completion date proposed above you may include it here:

On July 21, 2008 a scheduled ground patrol of 345 kV transmission line TL3507 (Gentleman to
Sweetwater) discovered trees that needed fo be cut near Structures 263 and 264. The personnel
performing the ground patrol concluded clearances were being honored and the expected
growth rate would allow clearances to continue fo be honored until the next annual work plan.
An automatic notification was created and work was to be scheduled in the 2009 work plan
(attached files "TL3507 Inspection Results.pdf" - page 9, "Notification 10606334.pdf", and
"TL3507 Annual Work Plan.pdf"). Later, an NPPD engineering analysis based on design
conditions at the specific location confirmed the correct decision to defer the tree trimming until
the next annual work plan. The attached file "Conductor Envelope Drawing.pdf” provides the
results of the engineering analysis.
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Section E: Interim and Future Reliability Risk

Abatement of Interim BPS Reliability Risk

E.1

While your organization is implementing the Mitigation Plan proposed in Section D of this form, the
reliability of the Bulk Power System may remain at higher risk or be otherwise negatively impacted until
the plan is successfully completed. To the extent they are, or may be, known or anticipated: (i) identify
any such risks or impacts; and (ii) discuss any actions that your organization is planning to take or is
proposing as part of the Mitigation Plan to mitigate any increased risk to the reliability of the bulk power
system while the Mitigation Plan is being implemented:

The Mitigation Plan is complete therefore no additional risks exists.

Prevention of Future BPS Reliability Risk

E.2

E.3

Describe how successful completion of the Mitigation Plan as laid out in Section D of this form will
prevent or minimize the probability that your organization incurs further violations of the same or similar
reliability standards requirements in the future:

The shelter belt where the tree was located was clear-cut fo the extents of the ROW. This will
prevent further violations of this standards from occuring at this location in the future.

Your organization may be taking or planning other action, beyond that listed in the Mitigation Plan, as
proposed in Section D.1, to prevent or minimize the probability of incurring further violations of the same
or similar standards requirements listed in Section C.1, or of other reliability standards. If so, identify
and describe any such action, including milestones and completion dates:

The 2009 annual ground patrols for all NPPD 115 kV, 230 kV, and 345 kV lines have been
completed. The vegetation management work plans for the remainder of 2009 will be created by
7/1/2009.

Page 10 of 11




Midwest Reliability Organization

Section F: Authorization
An authorized individual must sign and date the signature page. By doing so, this individual, on behalf of your
organization:

(a) Submits the Mitigation Plan, as laid out in Section D, to the Regional Entity for acceptance and
approval by NERC, and

(b) If applicable, certifies that the Mitigation Plan, as laid out in Section D of this form, was completed (i)
as laid out in Section D of this form and (ii) on or before the date provided as the 'Date of Completion of
the Mitigation Plan' on this form, and
(c) Acknowledges:

1.1 am T&D Manager of Nebraska Public Power District.

2. | am qualified to sign this Mitigation Plan on behalf of Nebraska Public Power District.

3. | have read and understand Nebraska Public Power District's obligations to comply with
Mitigation Plan requirements and ERO remedial action directives as well as ERO documents,
including, but not limited to, the NERC Rules of Procedure and the applicable NERC CMEP.

4. | have read and am familiar with the contents of the foregoing Mitigation Plan.

5. Nebraska Public Power District agrees to be bound by, and comply with, this Mitigation Plan,
including the timetable completion date, as accepted by the Regional Entity, NERC, and if required,
the Applicable Governmental Authority.

Authorized Individual Signature
(Electronic signature was received by the Regional Office via CDMS. For Electronic Signature Policy see CMEP.)

Name: Thomas Kent
Title: T&D Manager
Authorized On: Jun 18, 2009
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Certification of Mitigation Plan Completion

Submittal of a Certification of Mitigation Plan Completion shall include data or information
sufficient for Midwest Reliability Organization to verify completion of the Mitigation Plan.
Midwest Reliability Organization may request additional data or information and conduct follow-up
assessments, on-site or other Spot Checking, or Compliance Audits as it deems necessary o verify
that all required actions in the Mitigation Plan have been completed and the Registered Entity is in
compliance with the subject Reliability Standard. (CMEP Section 6.6)

Registered Entity Name: Nebraska Public Power District

NERC Registry ID: NCRO1018

Date of Submittal of Certification: 6/26/2009

NERC Violation ID No(s): MRO200900089

Reliability Standard and the Requirement(s) of which a violation was mitigated: FAC-003-1 R2
Date Mitigation Plan was scheduled to be completed per accepted Mitigation Plan: 5/13/2009
Date Mitigation Plan was actually completed: 5/13/2009

Additional Comments (or List of Documents Attached): The Mitigation Plan was completed prior to
its submittal. Evidence of completion was included with the Mitigation Plan.

I certify that the Mitigation Plan for the above named violation has been completed on the date
shown above and that all submitted information is complete and correct to the best of my
knowledge.

Name: Thomas Kent
Title: Transmission & Distribution Manager
Email: tjkent@nppd.com

Phone: 402-563-5575 Sy

i o o
- 4 - > &

o ;,./ ; - P 'AT ) S ) p _; o .
Authonized Signature_© - AT T e P, Date & £ 672

\)

Please direct any questions regarding completion of this form to the Midwest Reliability
Organizalion e-mail address mco@midwestreliability org

Please submit the completed form via CDSM at wyw s nidwestreliability.orp

d——
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Date: June 29, 2009
fo: Mi. Patrick Pope

Vice President and Chief Operaling Officer
Nebraska Public Power District

1414 15th Street

PO Box 499

Columbus, NE 68602-04499

Re; MO Verification of Mitigation Plan Caommpletion: MREOZ2009000859

Pear Mi. Pope,

MRO completed its review on June 29, 2009 of evidence of complelion of mitigation
provided by Nebraska Public Power District (NPPD) for the mitigation plan addressing the
above violation,

On April 24, 2009, NPPD submitted a self report of non-compliance with Reliability
Standard FAC-003-1, Requirement 2 toe MRO indicating that a line outage occurred on
April 4, 2009 from vegetation contact during an ice/snow storm.

NPPD provided the following supporting evidence:

RELIABILITY STANDARD FAC-003-1, R2: NPPD followed MRO's Vegetation Outage
Reporting Guideline and submitted a complete Individual Vegetation Related
Transmission Line Outage report form. Additionally, NPPD provided its Transmission
Vegetation Management Program document; Inspection Reports including a ground
patrol in November 2008 and aerial patrols in January 2009 and March 2009; its Annual
Work Plan; the Work Order to remove the vegetation identified as causing the line
outage; a presentation dated April 9, 2009 provided to its Board of Directors advising of
the storm damage; and photographs before and after the trees were removed.

MRO's review of the documents provided by NPPD demonstrates that the vegetation
causing the line outage has been removed, and that NPPD has taken reasonable steps to
prevent recurrence of this violation as of May 13, 2009

The evidence submitted by NPPD meets the requirements of NERC RELIABILITY
STANDARD FAC-003-1, R2.

bln‘nculy, >,
( /(( T3y, !/\ i/ /

f")(mlLb D. Burley
YManager of Enforcement and Mitigation

ce: Rich IKoch, NPPD
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Nebraska Public Power District Docket No. NP10-__ -000

NOTICE OF FILING
February 1, 2010

Take notice that on February 1, 2010, the North American Electric Reliability
Corporation (NERC) filed a Notice of Penalty regarding Nebraska Public Power District
in the Midwest Reliability Organization region.

Any person desiring to intervene or to protest this filing must file in accordance
with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR
385.211, 385.214). Protests will be considered by the Commission in determining the
appropriate action to be taken, but will not serve to make protestants parties to the
proceeding. Any person wishing to become a party must file a notice of intervention or
motion to intervene, as appropriate. Such notices, motions, or protests must be filed on
or before the comment date. On or before the comment date, it is not necessary to serve
motions to intervene or protests on persons other than the Applicant.

The Commission encourages electronic submission of protests and interventions
in lieu of paper using the “eFiling” link at http://www.ferc.gov. Persons unable to file
electronically should submit an original and 14 copies of the protest or intervention to the
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426.

This filing is accessible on-line at http://www.ferc.gov, using the “eLibrary” link
and is available for review in the Commission’s Public Reference Room in Washington,
D.C. There is an “eSubscription” link on the web site that enables subscribers to receive
email notification when a document is added to a subscribed docket(s). For assistance
with any FERC Online service, please email FERCOnlineSupport@ferc.gov, or call
(866) 208-3676 (toll free). For TTY, call (202) 502-8659.

Comment Date: [BLANK]

Kimberly D. Bose,
Secretary
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