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DYNEGY

November 28, 2007

SERC Reliability Corporation
Thomas J. Galloway

2815 Coliseum Centre Drive
Suite 500

Charlotte, NC 28217

Re:  Dymegy Inc. Response to Notice of Alleged Violation and Proposed Penalty or Sanction for
NERC and SERC Viclation and Tracking #’s Shown in the Table Below

Dynegy Inc. has recently received the Notice of Alleged Violation and Proposed Penalty or
Sanction (*Document”) dated November 20, 2007 from SERC. The applicable NERC and SERC
Violation and Tracking #’s are shown in the fable below. In accordance with the Document and
Section 5.1 of the NERC CMEP, Dynegy Inc. elects option 1, as listed in the Document,

The Document indicates a Mitigation Plan should be filed within 30 days of the date of he
Document (i.c. November 20, 2007) but also notes that SERC is alrcady in receipt of the
Mitigation Plans for both of the violations noted above. For clarification, Dynegy Inc.’s records
show the following:

[ Mitigation Plan Mitigation Plan
NERC Violation SERC Filing Date Closure Filing Date
# Tracking #
SERC200700013 | 2067-163 10/4/07 10/25/07
SERC200700039 | 2007-207 10/26/07 — Original 11/19/07
11/1/07 ~ New Form
per SERC
Request 3

Given thai Dyncgy Inc. has submitied both the Mitigaton Plan and applicable Closure forms to
SERC for these two violations, we fec] we have currently provided, on a Gmely basis, the
applicable information required by SERC, If you need additional information please contact me.
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