





























ATTACHMENT 1

AMENDED EXHIBIT D TO THE DELEGATION AGREEMENT BETWEEN
NORTH AMERICAN ELECTRIC RELIABILITY CORPORATION
AND

TEXAS RELIABILITY ENTITY, INC.

CLEAN VERSION




EXHIBIT D — COMPLIANCE MONITORING AND ENFORCEMENT PROGRAM

1.0 REGIONAL COMPLIANCE MONITORING AND ENFORCEMENT
PROGRAM

Texas RE will implement the NERC Compliance Monitoring and Enforcement Program,
Appendix 4C to the NERC Rules of Procedure, to monitor and enforce compliance with
Reliability Standards by the owners, operators, and users within Texas RE’s geographic or
electrical boundaries, and such other scope, set forth on Exhibit A of this Agreement.

2.0 REGIONAL HEARING OF COMPLIANCE MATTERS

Texas RE shall establish and maintain a hearing body with authority to conduct and render
decisions in compliance hearings in which a Registered Entity may contest a finding of alleged
violation, proposed penalty or sanction, or a proposed mitigation plan, which shall be either
Texas RE’s board or a balanced compliance panel reporting directly to Texas RE’s board.
Texas RE’s hearing body is a compliance committee comprised of all or a portion of the Texas
RE Directors, with a majority of independent directors.

Texas RE shall conduct all compliance hearings in which a Registered Entity may contest a
finding of alleged violation, proposed penalty or sanction, proposed Mitigation Plan, or a
proposed Remedial Action Directive, in accordance with Attachment 2, Hearing Procedures, to
the NERC Compliance Monitoring and Enforcement Program, subject to the following
deviations, if any: None.

3.0 OTHER DECISION-MAKING BODIES

None.
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ATTACHMENT 2

AMENDED EXHIBIT D TO THE DELEGATION AGREEMENT BETWEEN
NORTH AMERICAN ELECTRIC RELIABILITY CORPORATION
AND

TEXAS RELIABILITY ENTITY, INC.

REDLINED VERSION




EXHIBIT D — COMPLIANCE MONITORING AND ENFORCEMENT PROGRAM

1.0 REGIONAL COMPLIANCE MONITORING AND ENFORCEMENT
PROGRAM

Texas RE will implement the NERC Compliance Monitoring and Enforcement Program,

Appendix 4C to the NERC Rules of Procedure-which-for-purposes-of-this-section1-0-shall-not
nelude-Attachment-2-Hearine Procedures), to monitor and enforce compliance with Reliability

Standards by the owners, operators, and users within Texas RE’s geographic or electrical
boundaries, and such other scope, set forth on Exhibit A of this Agreement.

2.0 REGIONAL HEARING OF COMPLIANCE MATTERS

Texas RE shall establish and maintain a hearing body with authority to conduct and render
decisions in compliance hearings in which a Registered Entity may contest a finding of alleged
violation, proposed penalty or sanction, or a proposed mitigation plan, which shall be either
Texas RE’s board or a balanced compliance panel reporting directly to Texas RE’s board.

Texas RE’s hearing body is a compliance committee comprlsed of all or a portion of the Rublie
Btility Commission-of Texas RUECT-RE Directors, with a majority of independent directors.
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Texas RE shall conduct all compliance hearings in which a Registered Entity may contest a
finding of alleged violation, proposed penalty or sanction, proposed Mitigation Plan, or a
proposed Remedial Action Directive, in accordance with Attachment 2, Hearing Procedures, to
the NERC Compliance Monitoring and Enforcement Program, subject to the following

| deviations, if any: None.

3.0 OTHER DECISION-MAKING BODIES

Toxas RE e it5 board.as.its-deeisi i body.

None.
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