Standard MOD-004-1 — Capacity Benefit Margin

Standard Development Roadmap

This section is maintained by the drafting team during the development of the standard and will
be removed when the standard becomes effective.

Development Steps Completed:

1.

o gk~ WD

SAC authorized posting TTC/ATC/AFC SAR development June 20, 2005.

SAC authorized the SAR to be development as a standard on February 14, 2006.
SC appointed a Standard Drafting Team on March 17, 2006.

SDT posted first draft for comment from May 25-June 25, 2007

SDT posted second draft for comment from October 31-December 15, 2007.
SC Conducted an Initial Ballot of the standard from March 3-12, 2008

Description of Current Draft:

This is the fourth draft of the proposed standard posted for stakeholder comments. This draft
includes the modifications identified in the SAR with consideration of stakeholder comments and
applicable FERC directives from FERC Order 693, Oder 890, and Order 890-A.

Future Development Plan:

Anticipated Actions Anticipated Date
1. Posting for 30-day industry comment. May 22, 2008

2. Respond to Comments. August 25, 2008
3. Posting for 30-day Pre-Ballot Review. August 26, 2008
4. Initial Ballot. September 25, 2008
5. Respond to comments. October 31, 2008
6. Recirculation ballot. November 1, 2008
7. 30-day posting before board adoption. August 26, 2008
8. Board adoption. November 13, 2008
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Definitions of Terms Used in Standard

This section includes all newly defined or revised terms used in the proposed standard. Terms
already defined in the Reliability Standards Glossary of Terms are not repeated here. New or
revised definitions listed below become approved when the proposed standard is approved.
When the standard becomes effective, these defined terms will be removed from the individual
standard and added to the Glossary.

Generation Capability Import Requirement (GCIR): The amount of generation capability
from external sources reguested-identified by a Load-Serving Entity (LSE) {ergreup-efLSEs
with-anaggregated-need-for-Capacity Benefit Margin) or Resource Planner (RP) to meet its

generation reliability or resource adequacy requirements as an alternative to internal resources.

Capacity Benefit Margin Implementation Document (CBMID): A document that
describes the implementation of a Capacity Benefit Margin methodology.

Planned Resource Sharing Group (PRSG): A group of Load-Serving Entities who have
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A.

Introduction

1.
2.
3.

Title: Capacity Benefit Margin
Number: MOD-004-1

Purpose: To promote the consistent and reliable calculation, verification,
preservation, and use of Capacity Benefit Margin (CBM) to support analysis and
system operations.

Applicability:

41141,  Lead-ServinglLoad-Serving Entitiesy.

4.2. PlannedResource Sharing-Group-Planners.

4.3. Transmission Service Providers. that-maintain- CBM-
4.1.44.4.  Balancing Authorities.y-

41545, Transmission Planners, when their associated Transmission Service
Provider has elected to maintain CBM.

Eacility Limitati ficatione:

6.5. Effective Date: First day of the first calendar quarter that is twelve months beyond

the date that this standard is approved by applicable regulatory authorities, or in those
jurisdictions where regulatory approval is not required, the standard become effective
on the first day of the first calendar quarter that is twelve months beyond the date this
standard is approved by the NERC Board of Trustees.

. Requirements

R1. The Transmission Service Provider that maintains CBM shall prepare and keep current

a “Capacity Benefit Margin Implementation Document” (CBMID) that includes, at a
minimum, the following information: [Violation Risk Factor: Lower] [Time Horizon:
Operations Planning, Long-term Planning]

Load-Servingload-Serving Entity within a Balancing Authority Area associated
with the Transmission Service Provider, or the Resource Planner associated
with that Balancing Authority Area, may ensure that its need for tTransmission
capacity to be set aside as CBM will be reviewed and accommodated by the
Transmission Service Provider to the extent fTransmission capacity is available.

R1.2. }s-The procedure and assumptions for setting-establishing CBM for each
Available Transfer Capability (ATC) Path or Flowgate-based-on-Lead-Serving
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R1.3. Hs-The procedure for a Lead-Servingl oad-Serving Entity or Balancing

Authority to reguestthe-use efFransfer-CapabilitytTransmission capacity set
aside as CBM.

R3.The Transmission Service Provider that maintains CBM shall make available its current
CBMID and-any-changes-to-the CBMID-to the Transmission Operators, Transmission
Service Providers, Reliability Coordinators, Transmission Planners, Resource Planners,
and Planning Coordinators that are within or adjacent to the Transmission Service
Provider’s area, and notify those entities of any changes to the CBMID prior to the
effective date of a-the change. [Violation Risk Factor: Lower] [Time Horizon:
Operations Planning]
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R3.

Each Lead-Servingl oad-Serving Entity determining the need for Transmission

Ccapacity to be set aside as CBM for imports into a Balancing Authority Area shall
determine that need by: [Violation Risk Factor: Lower] [Time Horizon: Operations

Planning]
R3.1. Using one of the following to determine the GCIR:

= | oss of Load Expectation (LOLE) studies
= | oss of Load Probability (LOLP) studies
= Deterministic risk-analysis studies

= Reserve margin or resource adequacy requirements established by other
entities, such as municipalities, state commissions, regional transmission
organizations, independent system operators, Regional Reliability
Organizations, or regional entities

R3.2. ldentifying expected import paths or source regions.

R4. Each Resource Planner determining the need for Transmission €capacity to be set aside
as CBM for imports into a Balancing Authority Area shall determine that need by:
[Violation Risk Factor: Lower] [Time Horizon: Operations Planning]

R4.1. Using one of the following to determine the GCIR:
= | oss of Load Expectation (LOLE) studies
= | oss of Load Probability (LOLP) studies
= Deterministic risk-analysis studies
= Reserve margin or resource adequacy requirements established by other
entities, such as municipalities, state commissions, regional transmission
organizations, independent system operators, Regional Reliability
Organizations, or regional entities
R4.2. ldentifying expected import paths or source regions.
R4.R5. At least everv 13 months mtmﬂieuﬁeetcre&letctdapday&eﬁeeenﬂﬂga

desenbed—m—R%—l—as—feHewsr the Transmlssmn Serwce Provider that malntams CBM

shall establish a CBM value for each ATC Path or Flowagate to be used for ATC or
Available Flowgate Capability (AFC) calculations during the subsequent 13 months.
This value shall: [Violation Risk Factor: Lower] [Time Horizon: Operations Planning]
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R5.1. Reflect consideration of each of the following if available:

= Any studies (as described in R3.1) performed by Lead-Servingload-Serving
Entities for loads within the Transmission Service Provider’s area

= Any studies (as described in R4.1) performed by Resource Planners for
loads within the Transmission Service Provider’s area

= Any reserve margin or resource adequacy requirements for loads within the
Transmission Service Provider’s area established by other entities, such as
municipalities, state commissions, regional transmission organizations,
independent system operators, Regional Reliability Organizations, or
regional entities

R5.2. Be allocated as follows:

= For ATC Paths, based on the expected import paths or source regions
provided by Lead-Servingload-Serving Entities or Resource Planners

. For Flowgates, based on the expected import paths or source regions
provided by Lead-Servingl oad-Serving Entities or Resource Planners and
the distribution factors associated with those paths or regions, as
determined by the Transmission Service Provider

R17 LAt least every 13 months, tBetermine-the-amount-of CBM-(foruse-in-R4-2)-foreach

pooestbe e s o e ol oo
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RY7.

Transmission Planner shall establish a CBM value for each ATC Path or Flowgate to be
used for planning purposes during the subsequent years 2two through 48ten. This value
shall: [Violation Risk Factor: Lower] [Time Horizon: Operations Planning]

R6.1. Reflect consideration of each of the following if available:

= Any studies (as described in R3.1) performed by Lead-Servingl.oad-Serving
Entities for loads within the Transmission Planner’s area

= Any studies (as described in R4.1) performed by Resource Planners for
loads within the Transmission Planner’s area

= Any reserve margin or resource adequacy requirements for loads within the
Transmission Planner’s area established by other entities, such as
municipalities, state commissions, regional transmission organizations,
independent system operators, Regional Reliability Organizations, or
regional entities

R6.2. Be allocated as follows:

= For ATC Paths, based on the expected import paths or source regions
provided by Lead-Servingl oad-Serving Entities or Resource Planners

= For Flowgates, based on the expected import paths or source regions
provided by Lead-Servingl oad-Serving Entities or Resource Planners and
the distribution factors associated with those paths or regions, as determined
by the Transmission Planner.

Less than 31 calendar days after the establishment of CBM, the Transmission Service

R8.

Provider that maintains CBM shall notify all the Load-Servingl oad-Serving Entities
and Resource Planners that determined they had a need for CBM on the Transmission
Service Provider’s system of the amount of CBM set aside to meet their need.
[Violation Risk Factor: Lower] [Time Horizon: Operations Planning]

Less than 31 calendar days after the establishment of CBM, the Transmission Planner

shall notify all the Load-Servingl oad-Serving Entities and Resource Planners that
determined they had a need for CBM on the system being planned by the Transmission
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Planner of the amount of CBM set aside to meet their need. [Violation Risk Factor:
Lower] [Time Horizon: Operations Planning]

R7Z.R9. The Transmission Service Provider that maintains CBM and the
Transmission Planner shall each provide copies of the supporting data, including any
models, used for determining CBM or allocating CBM over each ATC Path or
Flowgate to the following: [Violation Risk Factor: Lower] [Time Horizon: Operations
Planning, Long-term Planning]

R7.1.R9.1. Each of its associated Transmission Operators within thirty-30 calendar
days of their making a request for the data.

R7.2.R9.2. To any Transmission Service Provider, Reliability Coordinator,
Transmission Planner, Resource Planner, or Planning Coordinator within thirty
30 calendar days of their making a request for the data.

R8.R10. The Load Servmg Entlty or Balancmg Authorlty %hafewan{s%e

A#angeel—lﬂterehange—aneLshall not request to seheelule QOF energy over f|rm
Transfer Capability set aside as CBM only urtess-when experiencing a declared NERC

Energy Emergency Alert (EEA) 2 or higher. [Violation Risk Factor: Lower] [Time
Horizon: Same-day Operations]
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RO:R11. When reviewing an Arranged Interchange using CBM, the Balancing
Authority and Transmission Service Provider shall waive, within the bounds of reliable
operation, any realReal-time timing and ramping requirements. [Violation Risk Factor:
LewerMedium] [Time Horizon: Same-day Operations]

R10:-R12. The Transmission Service Provider that maintains CBM shall
approve, within the bounds of reliable operation, any Arranged Interchange using CBM
that is submitted by an Energy Deficient Entity” under an EEA 2 if: [Violation Risk
Factor: Medium] [Time Horizon: Same-day Operations]

R12.1. The CBM is available

R12.2. The EEA 2 is declared within the Balancing Authority Area of the Load
Sepvingl oad-Serving Entity, and

R12.3. The Balancing Authority with the EEA 2 is located within the Transmission
Service Provider’s area.

——Measures
Same-day Operations]

! See Attachment 1-EOP-002-0 for definition.
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L bessires

M1.  Each Transmission Service Provider that maintains CBM shall produce its CBMID
evidencing inclusion of all information specified in R1. (R1)

M2.  Each Transmission Service Provider that maintains CBM shall have evidence (such
as dated logs and data, copies of dated electronic messages, or other equivalent
evidence) to show that prierte-the-effective-date-ofa-change-to-its CBMHD--it made
the current CBMID available to the Transmission Operators, Transmission Service
Providers, Reliability Coordinators, Transmission Planners, and Planning
Coordinators specified in R2, and that prior to any change to the CBMID, it notified
those entities of the change. (R2)

M3. Each Load Servmg Entlty %Manned—Resewee%hanng&wp%h&Pw&n%&@BM%h&H
te—shewthapmeemphan%wrth%—lrthat determmed a need for Transmlssmn

Ccapacity to be set aside as CBM shall provide evidence (including studies and/or
requirements) that it met the criteria in R3. (R3)

M4.  Each Resource Planner that determined a need for Transmission €capacity to be set
aside as CBM shall provide evidence (including studies and/or requirements) that it
met the criteria in R4. (R4)

M6-M5. Each Transmission Service Provider that maintains CBM shall

prowde eV|dence md%ag%epw&e#@@”?—reqaestsan&mq&esﬁsie%@%eh&nges

R%&A—has—been—est&bhshed&smg—ﬁ%&pmeess—desenbe@%%(such as studles
requirements, and dated CBM values) that it established 13 months of CBM values
consistent with the requirements in R5.1 and allocated the values consistent with the
requirements in R5.2. (Note that CBM values may legitimately be zero.) (R4R5)

M6.  Each Transmission Planner with an associated Transmission Service Provider that
maintains CBM shall provide evidence (such as studies, requirements, and dated
CBM values) that it established CBM values for years 2two through 30ten consistent
with the requirements in R6.1 and allocated the values consistent with the
requirements in R6.2. (Note that CBM values may legitimately be zero.) (R6)
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M7. Each Transmission Service Provider that maintains CBM shall provide evidence
(such as dated e-mail, data, or other records) that it notified the entities described in
R7 of the amount of CBM set aside to meet their need. (R7)

M8.  Each Transmission Planner with an associated Transmission Service Provider that

maintains CBM shall provide evidence (such as e-mail, data, or other records) that it
notified the entities described in R8 of the amount of CBM set aside to meet their

need. (R8)

MO.

M10.

M11.

M12.

Each Transmission Service Provider that maintains CBM and each Transmission
Planner shall each-provide evidence including copies of dated requests for data
supporting the calculation of CBM along with other evidences such as copies of
electronic messages or other evidence to show that it provided the required entities
with copies of the supporting data, including any models, used for allocating CBM as
specified in R7R9. (R7R9)

Each Load-Serving Entity erand Balancing Authority thatseheduled-energy-overfirm

Franster Capabiity-setaside-as-CBM-shall provide evidence (such as logs, copies of
tag data, or other data from its Reliability Coordinator) that at the time they-it

requested the-to import energy usingschedule-using firm Transfer Capability set aside
as CBMEEM, they were in an EEA 2. (R8R10)

Each Balancing Authority and Transmission Service Provider shall provide evidence
(such as operating logs and tag data) that it waived reatReal-time timing and ramping
requirements when approving an Arranged Interchange using CBM (RSR11)

Each Transmission Service Provider that maintains CBM shall provide evidence
including copies of CBM values along with other evidence (such as tags, reports, and
supporting data) to show that it approved any Arranged Interchange using-CBM-for
any-Energy-Deficient Entity” where-the total CBM-available- was-greater-than-the

amount-of CBMrequested-in-the-Arranged-tnterchangemeeting the criteria in R12.
(RIOR12)

D. Compliance

1. Compliance Monitoring Process

2 See Attachment 1-EOP-002-0 for definition.
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1.1

1.2.

1.3.

Compliance Enforcement Authority (CEA)

Regional Entity.

Compliance Monitoring Period and Reset Time Frame

Not applicable.

Data Retention

The Transmission Service Provider that maintains CBM shall maintain its
current, in force CBMID and any prior versions of the CBMID that were in
force since the last compliance audit to show compliance with R1%1.

—__The Transmission Service Provider that maintains CBM shall maintain

evidence to show compliance with R2, R2,- R4, R6,R7R5, and-R10-R7, R9
and R12 for the most recent three calendar years plus the current year.

The Load-Serving Entity and-RPlanned-Resource-Sharing-Group-shall each

maintain evidence to show compliance with R3;- and R810 for the most
recent three calendar years plus the current year.

The Resource Planner shall each maintain evidence to show compliance

with R4 for the most recent three calendar years plus the current year.

The Transmission Planner shall maintain evidence to show compliance with
R5-R6, R8, and R7-R9 for the most recent three calendar years plus the

current year.

The Balancing Authority shall maintain evidence to show compliance with
R9-R10 and R11 for the most recent three calendar years plus the current

year.
The Transmission Service Provider shall maintain evidence to show

compliance with R11 for the most recent three calendar years plus the
current year.

If an entity is found non-compliant, it shall keep information related to the
non-compliance until found compliant.

The Compliance Enforcement Authority shall keep the last audit records and
all requested and submitted subsequent audit records.

1.4. Compliance Monitoring and Enforcement Processes:

The following processes may be used:

Draft 4: May 23, 2008

Compliance Audits

Self-Certifications

Spot Checking

Compliance Violation Investigations

Self-Reporting

Complaints
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1.5. Additional Compliance Information
None.
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2-Violation Severity Levels

R # Lower VSL Moderate VSL High VSL Severe VSL
R1. The Transmission Service The Transmission Service The Transmission Service The Transmission Service
Provider that maintains CBM Provider that maintains CBM Provider that maintains CBM Provider that maintains CBM
has a CBMID that does not has a CBMID that does not has a CBMID that does not has a CBMID that does not
incorporate changes that have incorporate changes that have incorporate changes that have incorporate changes that have
been made within the last three | been made more than three, but | been made more than six, but been made more than twelve
months. not more than six, months ago. not more than twelve, months months ago.
OR ago. OR
The CBM maintaining OR The Transmission Service
Transmission Service Provider’s | The CBM maintaining Provider that maintains CBM
CBMID does not addresses- one | Transmission Service Provider’s | does not have a CBMID;
of the sub requirements. CBMID does not address two of OR
the sub requirements. The CBM maintaining
Transmission Service Provider’s
CBMID does not address three
or-more-of the sub requirements.
R2. The Transmission Service The Transmission Service The Transmission Service The Transmission Service

Provider that maintains CBM
makesavailable the CBMID-and

Planning-Coordinaternotifies
one or more of the entities
specified in R2 of a change in
the CBM ID 14-ormore
calendardaysafter a change was
made but not more than 30
calendar days after a change was
made.

Provider that maintains CBM
notifies one or more of the
entities specified in R2 of a
change in the CBM ID makes

avatlable-the- CBNMHD-and-any

} | 30 or
more calendar days but not
more than 60 calendar days after
a change was made.

Provider that maintains CBM
notifies one or more of the
entities specified in R2 of a
change in the CBM ID makes

avatable-the CBMID-and-any

[ I 60 or
more calendar days but not
more than 90 calendar days after
a change was made.

OR

Provider that maintains CBM
notifies one or more of the
entities specified in R2 of a
change in the CBM ID makes

avatable-the CBMID-and-any

Planning-Coerdinater-more than

90 calendar days after a change
was made.

OR
The Transmission Service

Draft 4: May 23, 2008
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R #

Lower VSL

Moderate VSL

High VSL

Severe VSL

The Transmission Service
Provider that maintains CBM

Provider that maintains CBM
made available the CBMID to

made available the CBMID to

none of the entities specified in

some, but not all, of the entities
specified in R2.

R2.

Draft 4: May 23, 2008
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R # Lower VSL Moderate V/SL High VSL Severe VSL
R3. The Load-Serving-Entity-or The Lead-ServinglLoad-Serving | FheLoad-Serving-Entity-or Fhe-Load-Serving-Entity-or
Planned Reserve Sharing Group | Entity or Planned Reserve Planned-Reserve-Sharing-Group | Planned-Reserve-Sharing-Group
. . Fhe-Load Serving E 't.'t* o Fhe-Load Serving E 't.'t* o
Fhe-Load Serving £ E.'% o I _Ia ed-Reser ve Sharing-Group | | Ia_ _|es| Resel ve Sharing G'.GHB
.Ia' ec-Reser e Sharing SE roup | did ne,t up_elat_e Ho-Fequest le'l elesnnﬁ gl QB. I“EI did _etsub I'tl |
Capability-lmport-Regquirement | had-changed-by-more-than Planned-Reserve Sharing-Group
! ! . - Y
smaller-and-not-morethan A0MNAor-30%—wWhicheveris -EM E'I"'IE“eaE“ a.“'g u_pdate
1 B R ’
30MW-or20%—whicheveris smaller- R3 2 I, i C .
smaller—did not use one of the G&p&b#ﬁy—tmpeﬁ—l%equ#anem
methods described in R3.1 had changed by more than
OR 40MW-0r-30%.-whicheveris
The Load-Servingload-Serving smaller-
Entity did not identify paths or OR
regions as described in R3.2 Thel ServingEnti
PlonmedPosoroShorne-Crans
reguested-GCIR greater than-its
needs-for-imports-to-meet
reserve-margin-orresource
odosune croeninmopis tastie
: .
IFI eludeﬁ the-increme |tal_|eene|

Draft 4: May 23, 2008
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R #

Lower VSL

Moderate VSL

High VSL

Severe VSL

—
more-than-10MW-in-excess-of
the-needed-amount: The Load
Servingl oad-Serving Entity did
not use one of the methods
described in R3.1

AND
The Load-Servingload-Serving

Entity did not identify paths or

regions as described in R3.2

Draft 4: May 23, 2008
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R #

Lower VSL

Moderate VSL

High VSL

Severe VSL

The Resource Planner did not
use one of the methods
described in R4.1

OR

The Resource Planner did not
identify paths or regions as
described in R4.2

The Resource Planner did not
use one of the methods
described in R4.1

AND

The Resource Planner did not
identify paths or regions as
described in R4.2

Draft 4: May 23, 2008
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R # Lower VSL Moderate V/SL High VSL Severe VSL
R4R The Transmission Service The Transmission Service The Transmission Service
5. Provider that maintains CBM Provider that maintains CBM Provider that maintains CBM

N/AThe Transmission Service
Provider that maintains CBM
established CBM more than 13

months, but not more than 16
months, after the last time the
values were established.

established CBM more than 16

established CBM more than 19

established CBM more than 22

months, but not more than 19

months, but not more than 22

months after the last time the

months, after the last time the

months, after the last time the

values were established.

values were established.

OR
The Transmission Service
Provider that maintains CBM

did not consider one or more of
the items described in R5.1

OR

The Transmission Service
Provider that maintains CBM
did not base the allocation on
one or more paths or regions as
described in R5.2N/A

values were established.

OR

The Transmission Service
Provider that maintains CBM
did not consider one or more of
the items described in R5.1 that
was available, and did not base
the allocation on one or more
paths or regions as described in
Providerset CBM-forthe

Draft 4: May 23, 2008
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R # Lower VSL Moderate V/SL High VSL Severe VSL
R5R The Transmission Planner with | The Transmission Planner with | The Transmission Planner with
6. an associated Transmission an associated Transmission an associated Transmission

The Transmission Planner with
an associated Transmission
Service Provider that maintains
CBM established CBM more
than 13 months, but not more
than 16 months, after the last
time the values were
established.

N/A

Service Provider that maintains

Service Provider that maintains

Service Provider that maintains

CBM established CBM more

CBM established CBM more

than 16 months, but not more

than 19 months, but not more

CBM established CBM more
than 22 months after the last

than 19 months, after the last

than 22 months, after the last

time the values were
established.

OR

The Transmission Planner with
an associated Transmission
Service Provider that maintains
CBM did not consider one or
more of the items described in
R6.1

OR

The Transmission Planner with
an associated Transmission
Service Provider that maintains
CBM did not base the allocation

on one or more paths or regions
as described in R6.2N/A

time the values were
established.

time the values were
established.

OR

The Transmission Planner with
an associated Transmission
Service Provider that maintains
CBM did not consider one or
more of the items described in
R6.1 that was available, and did
not base the allocation on one or
more paths or regions as
described in R6.2Fhe
Fransmission-Plannerset CBM

Draft 4: May 23, 2008
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R # Lower VSL Moderate \VSL High VSL Severe VSL
RER | The Transmission Service The Transmission Service The Transmission Service The Transmission Service
1. Provider-provided-therepertte | Provider that maintains CBM Provider that maintains CBM Provider that maintains CBM
HRo-roeuCsHRE- Rt oS ame e notified all the entities as notified all the entities as notified all the entities as
than-7-calendars-days-but-not required, but did so in 45 or required, but did so in 60 or required, but did so in 75 or
more-than-9-calendar-days—of more days, but less than 60 more days, but less than 75 more days, Fhe-TFransmission
determiningtheC2 that days.Fhe-TFransmission-Service | days. Sopdeptmddor o idod the
maintains CBM notified all the | Providerprovided-thereportto OR cosorn e coec e cn Lo
ggtg:e;gferzgtlsregutb;gsg't?];g In | the-requesting-entitiesin 9 of The Transm|55|op Se:rwce 220 1ore calendar El%s atter
45 davs.M : ore-calendar days but Aot Pro_v!der that maintains CBM elete|_|n|| g ;BI“II o dic-net
49 days. ore-thar +4-calendar days-of notified some, but not all, of the provide-the report
determining CBM entities as required.Fhe OR
Fransmission-ServiceProvider | The Transmission Service
srovddodltho oo the Provider that maintains CBM
requesting-entitiesin-14-or-moere | notified none all the entities as
calendar-days-but-notmere-than | required.
o
CBM
R8 The Transmission Planner with | The Transmission Planner with | The Transmission Planner with | The Transmission Planner with

an associated Transmission
Service Provider that maintains

an associated Transmission
Service Provider that maintains

an associated Transmission
Service Provider that maintains

an associated Transmission
Service Provider that maintains

CBM notified all the entities as

CBM notified all the entities as

CBM notified all the entities as

CBM notified all the entities as

required, but did so in 31 or
more days, but less than 45

days.

required, but did so in 45 or
more days, but less than 60

days.

required, but did so in 60 or
more days, but less than 75

days.

OR
The Transmission Planner with

required, but did so in 75 or
more days,

OR

The Transmission Planner with
an associated Transmission

an associated Transmission
Service Provider that maintains

Service Provider that maintains
CBM notified none of the

CBM notified some, but not all,

entities as required.

of the entities as required.

Draft 4: May 23, 2008
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R # Lower VSL Moderate VSL High VSL Severe VSL
RY7R | The Transmission Service The Transmission Service The Transmission Service The Transmission Service
9. Provider or Transmission Provider or Transmission Provider or Transmission Provider or Transmission
Planner did-net-provideprovided | Planner did-rotprevideprovided | Planner did-netprevideprovided | Planner dic-netprovideprovided
a requester specified in R5-R9 a requester specified in R5-R9 a requester specified in R5-R9 a requester specified in R5-R9
with the supporting data, with the supporting data, with the supporting data, with the supporting data,
including models, used to including models, used to including models, used to including models, used to
allocate CBM in-more than allocate CBM in-more than allocate CBM more than allocate CBM more than sixty
seven30, but not more than fourteen45, but not more than thirty60, but not more than 75 days after the submission of
fourteendb, days after the thirty60, days after the sixty75, days after the the request.
submission of the request. submission of the request. submission of the request. OR
OR The Transmission Service
The Transmission Service Provider or Transmission
Provider or Transmission Planner provided none of the
Planner provided some, but not | requesters specified in R9 with
all, of the requesters specified in | the supporting data, including
R9 with the supporting data, models, used to allocate CBM.
including models, used to
allocate CBM.
R8R A Loead-ServinglLoad-Serving
10. Entity or Balancing Authority
N/A N/A N/A requested to schedule energy
over CBM while not in an EEA
2 or higher.
ROR A Balancing Authority or
11 Transmission Service Provider
N/A N/A N/A denied an Arranged Interchange

using CBM based on timing or
ramping requirements without a
reliability reason to do so.
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Standard MOD-004-1 — Capacity Benefit Margin

R # Lower VSL Moderate VSL High VSL Severe VSL
R10 The Transmission Service
R12. Provider failed to approve an

N/A

N/A

N/A

Arranged iinterchange for CBM
that met the criteria described in

R12 without a reliability reason
to do so. -submitted-by-an

EaciprborecptEaibinndor
an-EEA2-when-CBM-was

avaHable”
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