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Order No. 693:  Mandatory Reliability Standards for the Bulk Power System
Summary of Directives
BAL-002, -004, -005, and -006
BAL-002-0 Disturbance Control Performance

Disposition: Approved with modifications
· Modify to make requirements R4.2 and R6.2 refer to NERC rather than the NERC Operating Committee.

· Substitute regional entity for regional reliability organization
Including Demand-Side Management as a Resource
· Include a requirement that explicitly provides that DSM may be used as a resource for contingency reserves.
· DSM should be treated on a comparable basis and must meet similar technical requirements as other resources providing this service
Continent-wide Contingency Reserve Policy

· Include a continent-wide contingency reserve policy, which should include uniform elements (definitions and requirements)

· Policy can allow for regional differences, but should include procedures to determine the appropriate mix of operating reserves, spinning and non-spinning, as well as requirements pertaining to the specific amounts of operating reserves based on the load characteristics and magnitude, topology, and mix of resources in the region.
Disturbance Control Standard and the Associated Reserve Requirement

· Address Commission concerns about having enough contingency reserves to respond to an event on the system in requirement 3.1 and how such reserves are measured.

· Requires any single reportable disturbance that has a recovery time of 15 minutes or longer be reported as a violation.

· Define a significant (frequency) deviation and a reportable event, taking into account all events that have an impact on frequency, and how balancing authorities should respond.

· Include a frequency response requirement.

· Measures should be available in real-time to balancing authorities.

BAL-004-0 Time Error Correction
Disposition: Approved with modifications

· Include levels of non-compliance and additional measures for requirement R3.

· In the five-year review cycle of the standard, perform research that would provide a technical basis for the present or any alternative approach that is more effective and helps reduce inadvertent interchange.
BAL-005-0 Automatic Generation Control
Disposition: Approved with modifications

· Develop a process to calculate the minimum regulating reserve for a balancing authority, taking into account expected load and generation variation and transactions being ramped in and out.

· Change title to be neutral as to the source of regulating reserves and allows the inclusion of technically qualified DSM.
· If regulation is being provided over non-firm transmission service, the entity receiving the regulation must have a back-up plan to include the loss of the non-firm transmissions service as referenced in requirement R5.

· Address comments of Xcel and FirstEnergy when the standard is revisited in the work plan.

· Include a measure that provides for a verification process over the required automatic generation control, or regulating reserves a balancing authority maintains

BAL-006-1 Inadvertent Interchange
Disposition: Approved with modifications

· Add measures concerning the accumulation of large inadvertent interchange balances and levels of non-compliance.

· Examine the WECC time error correction procedure as a possible guide.

Regional Differences to BAL-006-1: Inadvertent Interchange Accounting and Financial Inadvertent Settlement

Disposition:  Approved with modifications

· Reference the current reliability standards and are in the standard form, which includes requirements, measures, and levels of non-compliance.

· Explore FirstEnergy’s request to define the function of a waiver in the reliability standard development process.
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