Status:
At the January 14, 2010 meeting, the Standards Committee approved the selection of Project 2007-07 to be the proof-of-concept demonstration to illustrate how results-based reliability standard concepts may be applied to a NERC reliability standard.  
Purpose/Industry Need:
FAC-003-1 was approved in 2006. It has some ‘fill-in-the-blank’ components to eliminate. In addition, the following comments submitted by FERC and stakeholders need to be addressed in the refinement of the standard:
 

FERC Order 693 items
Address the issue regarding applicability:
· Work with the reliability entities and the ERO to collect and make available to the FERC, a list of critical lower voltage transmission lines. (Refer to Applicability 4.3 section of the standard.)
· The standard addresses this by utilizing the methodology of FAC-014.  By doing so, this maintains consistency and prevents duplication of efforts.

· Consider other criteria in determining applicability of the standard to sub 200kV lines.
· By utilizing FAC-014 consideration is given to IROL and WECC major transfer paths.
· Address the issue of clearances for lines on both federal and non-federal lands: [This may be broken into 3 parts: Applicability to both federal and non-federal lands; Clearance 1 and 2 approach; and minimum distance definition – IEEE vs Gallet]
· Language in the Applicability section Standard clearly states that FAC-003 is equally applicable to federal and non-federal lands. (interim corrective action plan addresses this also)
· Forward-looking indicators in the proposed version encompass Interim Corrective Action implementation requirement, Imminent Threat actions requirement, minimum inspection frequency of once per year requirement, text that speaks to sag and sway considerations (competency), as well as downward trending sustained outages due to grow ins, blowing together and fall ins.
· Review and analyze outage data (collected by the ERO) then consider defining clearances needed to avoid sustained vegetation-related outages that would apply to transmission lines crossing both federal and non-federal land.

· The ERO is currently collecting and publishing all outage data related to FAC-003.  This data is received through quarterly reporting and self reporting of violations.  Additionally, the TADS initiative is currently collecting data on all automatic interruptions, including those caused by vegetation, both on and off the right of way.  This action is equally applicable to federal and non-federal lands.
·  Consider revising the definition of right of way to encompass required clearance areas.

· The Standard now has revised terminology to designate applicability to the “active” portion of the transmission line right of way.  The definition of “Active Transmission Line Right of Way” considers where the TO may have legal rights for a greater width of the transmission line right of way than is being cleared for effective clearance to the transmission line.  These un-cleared portions of the transmission corridor may be for future expansion or for environmental regulations.  
· The Standard does not require the clearing the entire legal easement for a particular parcel of land to ensure reliability.  Rather, the Standard requires vegetation maintenance to adequately prevent outages from vegetation on the right of way but also requires the TO to prevent encroachment within the MVCD.
· Review the suitability of IEEE 516-2003 standard for minimum vegetation clearance.

· The drafting team recognizes that the concern from both the industry and FERC concerning the use of IEEE-516 as a basis for the minimum clearance distances.  The Standard now uses a proven design method to calculate the Minimum Vegetation Clearance Distances.  The MVCD ensures that no outages will occur outside these distances shown in Table 1.  By developing the minimum clearance distances as a part of FAC-003, IEEE 516 is no longer an issue.
· Inspection issues.
· In R6 the Standard requires the Transmission Owner to inspect all applicable lines at least once per year.  Following the guidelines for Results Based Standards, the wording of this requirement was developed to be flexible for the Transmission Owner to consider additional inspections based on local and environmental issues if necessary. While the requirement is silent on the TO having more frequent inspection cycles due to local and environmental factors, the Standard, taken as a whole, will drive the TO to the appropriate minimum inspection cycle frequency. 
Procedural items
· Re-format standard to bring it into conformance with the latest version of the Reliability Standard Development Procedure and the ERO Sanctions Guidelines.
· Remove references to RRO in the standard and substitute a responsible entity.
· Add newly developed compliance elements such as time horizons, violation risk factors, violation severity levels, etc.
Stakeholder items
· Prepare technical reference material such as a “white paper” to aid in understanding the technical basis for the standard.
· Review reporting criteria for Category 3 outages in the proposed technical reference material and may remove the reporting requirement of Category 3 outages in R.3 and R.4.
· Consider deleting requirement R.4.
· Review the reporting exemptions to include all category outages under major disasters in Requirement R3.2.

The development may include other improvements to the standards deemed appropriate by the drafting team, with the consensus of stakeholders, consistent with establishing high quality, enforceable and technically sufficient bulk power system reliability standards.
