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Policy Subsections

A.
Interchange Transaction Implementation


	
	P3T3 Template



	Title
	Interchange Transaction Implementation
	
	Tagging Transactions

	Purpose
	To establish a standard that requires that all Interchange Transactions and certain Interchange Schedules are tagged as required by each Interconnection. In addition, intra-Balancing Authority  transfers using Point-to-Point Transmission Service shall be tagged.
	
	To establish a standard that requires that all Interchange Transactions and certain Interchange Schedules are tagged as required by each Interconnection. In addition, intra-control Area transfers using Point-to-Point Transmission Service shall be tagged.

	Effective Date
	
	
	

	Applicability
	Balancing Authorities, Purchasing Selling Entities, 
	
	Balancing Authority s

	Requirements
	R1 - All Interchange Transactions and certain Interchange Schedules shall be tagged as required by each Interconnection. In addition, intra-Balancing Authority Area transfers using Point-to-Point Transmission Service shall be tagged.

R2 -The Purchasing-selling Entity shall arrange for all Transmission Services, tagging, and contact personnel for each Interchange Transaction to which it is a party.

R3 - The Purchasing-Selling Entity shall submit the Interchange Transaction tag in the format established by each Interconnection.

R4 - To provide adequate time for Interchange Schedule implementation, Interchange Transactions shall be submitted as specified in Appendix 3A1, “Tag Submission and Response Timetable.”

(Exception to the submission time requirements in Section Error! Reference source not found. is allowed if immediate changes to the Interchange Transactions are required to mitigate an Operating Security Limit violation. The tag may be submitted after the emergency Transaction has been implemented but no later than 60 minutes.)

R5 - The Sink Balancing Authority Area shall verify the receipt of each Interchange Transaction tag with the Transmission Providers, and Balancing Authority s on the Scheduling Path before the Interchange Transaction is implemented. 

R6 - Each Balancing Authority  or Transmission Provider on the Scheduling Path responsible for assessing and “approving” or “denying” the Interchange Transaction shall notify the Sink Balancing Authority Area. The Sink Balancing Authority Area in turn notifies the Purchasing-Selling Entity who submitted the Interchange Transaction tag, plus all other Balancing Authority s and Transmission Providers on the Scheduling Path.

R7 - The Sink Balancing Authority Area is responsible for initiating the implementation of each Interchange Transaction as tagged
	
	All Interchange Transactions and certain Interchange Schedules shall be tagged as required by each Interconnection. In addition, intra- control Area transfers using Point-to-Point Transmission Service shall be tagged.

	Measures
	R1 - Every Balancing Authority  must meet the 100% tagging requirements for all scheduled interchange between Balancing Authority s as required by the standard.

R2-7 NOT SPECIFIED

	
	Every control Area must meet the 100% tagging requirements for all scheduled interchange between Balancing Authority s as required by the standard.



	Regional Differences
	
	
	Check WECC and ERCOT

	Compliance Monitoring Process
	R1- Periodic tag audits as prescribed by NERC.  The Balancing Authority  shall demonstrate as required by NERC that all Scheduled Interchange has one or more approved and confirmed E-Tag(s) associated with each transaction for the requested audit period.

R2-7 NOT SPECIFIED

	
	Periodic tag audits as prescribed by NERC.  The control Area shall demonstrate as required by NERC that all Scheduled Interchange has one or more approved and confirmed E-Tag(s) associated with each transaction for the requested audit period.



	Full Compliance


	R1 - All Scheduled Interchange has one or more approved and confirmed E-Tag(s) associated with each transaction. 

R2-7 NOT SPECIFIED

	
	All Scheduled Interchange has one or more approved and confirmed E-Tag(s) associated with each transaction. 



	Levels of Non Compliance


	R1- Level 1 — N/A
Level 2 — N/A
Level 3 — N/A

Level 4 — One or more energy schedules implemented as Scheduled Interchange were not tagged as required in the standard.

R2-7 NOT SPECIFIED

	
	Level 1 — N/A
Level 2 — N/A
Level 3 — N/A

Level 4 — One or more energy schedules implemented as Scheduled Interchange were not tagged as required in the standard.




Compliance Template information not included in this template
All Interchange Transactions and certain Interchange Schedules shall be tagged as required by each Interconnection. In addition, intra-Balancing Authority  transfers using Point-to-Point Transmission Services hall be tagged. This includes:
· Interchange Transactions (those that are between Balancing Authority s).
· Transactions that are entirely within a Balancing Authority .
· Dynamic Interchange Schedules (tagged at the expected average MW profile according to Compliance Template P3T4)
· Interchange Transactions for bilateral Inadvertent Interchange payback (tagged by the Sink Balancing Authority Area).
Interchange Transactions established to replace unexpected generation loss, such as through prearranged reserve sharing agreements or other arrangements, are exempt from tagging for 60 minutes from the time at which the Interchange Transaction begins (tagged by the Sink Balancing Authority Area).

Compliance Reset Period: One calendar year without a violation from the time of the violation
Data retention requirements: Three months

Occurrence Period: One calendar year

Policy information not included in this template
1.1. Transmission services. The Purchasing-Selling Entity shall arrange the Transmission Services necessary for the receipt, transfer, and delivery of the Transaction.
1.2. Tagging. The Purchasing-Selling Entity serving the load shall be responsible for providing the Interchange Transaction tag. (Note: 1. Any PSE may provide the tag; however, the load-serving PSE is responsible for ensuring that a single tag is provided. 2. If a PSE is not involved in the Transaction, such as delivery from a jointly owned generator, then the Sink Balancing Authority Area is responsible for providing the tag. PSEs must provide tags for all Interchange Transactions in accordance with Requirement Error! Reference source not found..)

1.3. Contact personnel. Each Purchasing-selling Entity with title to an Interchange Transaction must have, or arrange to have, personnel directly and immediately available for notification of Interchange Transaction changes. These personnel shall be available from the time that title to the Interchange Transaction is acquired until the Interchange Transaction has been completed.
1.4. E-Tag monitoring. Balancing Authority s, Transmission Providers, and Purchasing-Selling Entities who are responsible for a tagged Transaction shall have facilities to receive unsolicited notification from the Tag Authority of changes in the status of a tag with which the user is a participant.
2. Each Interchange Transaction shall be tagged before implementation as required by each Interconnection as specified in the “E-Tag Spec” or “Transaction Tagging Process within ERCOT Reference Document.” In addition to providing necessary operating information, the Interchange Transaction tag is the official request from the Purchasing-Selling Entity to the Balancing Authority s to implement the Interchange Transaction. The information that must be provided on the tag is listed in Appendix 3A4.
2.1. Application to Transactions. All Interchange Transactions and certain Interchange Schedules shall be tagged. In addition, intra-Balancing Authority  transfers using Point-to-Point Transmission Service
 shall be tagged. This includes:
· Interchange Transactions (those that are between Balancing Authority s).
· Transactions that are entirely within a Balancing Authority .
· Dynamic Interchange Schedules (tagged at the expected average MW profile for each hour). (Note: a change in the hourly energy profile of 25% or more requires a revised tag.)
· Interchange Transactions for bilateral Inadvertent Interchange payback (tagged by the Sink Balancing Authority Area).
· Interchange Transactions established to replace unexpected generation loss, such as through prearranged reserve sharing agreements or other arrangements, are exempt from tagging for 60 minutes from the time at which the Interchange Transaction begins (tagged by the Sink Balancing Authority Area). [See also, Policy 1E2 and 2.1, “Disturbance Control Standard”]

2.2. Parties to whom the complete tag is provided. The tag, including all updates and notifications, shall be provided to the following entities:
· Generation Providing Entity

· Generation Balancing Authority 
· Transmission Providers

· Transmission Customers 

· Scheduling Entities 

· Intermediate Purchasing-Selling Entities (Title-Holders)

· Load Balancing Authority 
· Load-Serving Entity

· Market Redispatch Notification Entities (if specified)
· Security Analysis Services
· Tags for Interchange Transactions that cross Interconnection boundaries. Procedures are found in Appendix 3A2, “Tagging Across Interconnection Boundaries.”

· Confirmation of tag receipt. Confirmation of tag receipt shall be provided to the Purchasing-Selling Entity who submitted the tag in accordance with Interconnection tagging practices. [“E-Tag Spec”]
· Tag acceptance. An Interchange Transaction tag shall be accepted if all required information is valid and provided in accordance with the tagging specifications in Requirement 2.
3. Generation Providing Entities, Load Serving Entities, Transmission Providers, Balancing Authority s on the Scheduling Path, and other operating entities responsible for operational security shall be responsible for assessing and “approving” or “denying” Interchange Transactions as requested by Purchasing-selling Entities, based on established reliability criteria and adequacy of Interconnected Operations Services and transmission rights as well as the reasonableness of the Interchange Transaction tag.  Generation Providing Entities and Load Serving Entities may elect to defer their approval responsibility to their Host Balancing Authority .  This assessment shall include the following:
The Balancing Authority  assesses:

· Transaction start and end time

· Energy profile (ability of generation maneuverability to accommodate)

· Scheduling Path (proper connectivity of Adjacent Balancing Authority s)


The Transmission Provider assesses:

· Valid OASIS reservation number or transmission contract identifier

· Proper transmission priority

· Energy profile accommodation (does energy profile fit OASIS reservation?)

· OASIS reservation accommodation of all Interchange Transactions

· Loss accounting

The Generation Providing Entity and Load-Serving Entity assess:

· Transaction is valid representation of contractually agreed upon energy delivery

· Tag corrections. During the Balancing Authority s’ and Transmission Providers’ assessment time, the Purchasing-Selling Entity who submitted the tag may elect to submit a tag correction. Tag corrections are changes to an existing tag that do not affect the reliability impacts of the Interchange Transaction; therefore, tag corrections do not require the complete re-assessment of the tag by all Balancing Authority s and Transmission Providers on the Scheduling Path, or the completion and submission of a new tag by the Purchasing-Selling Entity. The Sink Balancing Authority Area shall notify all Balancing Authority s and Transmission Providers on the Scheduling Path of the correction, and specifically alert those entities for which a correction has impact. Entities who are impacted by the correction will have an opportunity to reevaluate the tag status.  The timing requirements for corrections are found in Appendix 3A1, “Tag Submission and Response Timetable.” Tag items that may be corrected are found in Appendix 3A4, “Required Tag Data.” A description of those entities who may correct an Interchange Transaction tag is found in Appendix 3D, “Transaction Tag Actions.” [See Appendix 3A1 Subsection C, Interchange Transaction Corrections.]

· Assessment timing requirements are found in Appendix 3A1, “Tag Submission and Response Timetable.” A description of those entities who may approve or deny an Interchange Transaction is found in Appendix 3D, “Transaction Tag Actions.”

· Interchange Transaction denial. If denied, this notification shall include the reason for the denial.
· Interchange Transaction approval. The Interchange Transaction is considered approved if the Purchasing-Selling Entity who submitted the Interchange Transaction tag has received confirmation of tag receipt and has not been notified that the transaction is denied.
4. The Sink Balancing Authority Area is responsible for initiating the implementation of each Interchange Transaction as tagged in accordance with Policy 3.A. Requirement Error! Reference source not found. (and its subparts). The Interchange Transaction is incorporated into the Interchange Schedule(s) of all Balancing Authority s on the Scheduling Path in accordance with Policy 3B.
4.1. Tag requirements for Interchange Transaction implementation. The Balancing Authority  shall implement only those Interchange Transactions that:
· Have been tagged in accordance with Requirement Error! Reference source not found. above, or,
· Are exempt from tagging in accordance with Requirement 2.1 above.
5. Tag requirements after curtailment has ended. After the curtailment of a Transaction has ended, the Interchange Transaction’s energy profile will return to the originally requested level unless otherwise specified by the Purchasing-Selling Entity. [See Interchange Transaction Reallocation During TLR Levels 3a and 5a Reference Document, Version 1 Draft 6.]
6. Confidentiality of information. Reliability Coordinators, Balancing Authority s, Transmission Providers, Purchasing-Selling Entities, and entities serving as tag agents or service providers as provided in the “E-Tag Spec” shall not disclose Interchange Transaction information to any Purchasing-Selling Entity except as provided for in Requirement 2.2 above, “Parties to whom the complete tag is provided.”

� This includes all “grandfathered” and other “non-888” Point-to-Point Transmission Service





